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Old companies like old friends wear well 


The Agents of these Companies share with us pride in the fact that five of the 
Companies under Crum & Forster management are now in their second century. 


THE NORTH RIVER INSURANCE CO. ....... Organized 1822 ..... 134 Years 
UNITED STATES FIRE INSURANCE CO... ..... Organized 1824... .. 132 Years 
THE BRITISH AMERICA ASSURANCE CO... .... Incorporated 1833 . . . . . 123 Years 


WESTCHESTER FIRE INSURANCE CO... ..... Organized 1837 . . . . . 119 Years 
THE WESTERN ASSURANCE COMPANY... .. . . Incorporated 1851 . . . . . 105 Years 


613 Years 


Over a collective period of six centuries, these Companies have survived the trials 
of peace and war, prosperity and depression, inflation and deflation — and have 
profited by the experience. They have kept faith with Agents and Policyholders, 
mindful of the trust and confidence reposed in them. They are old in years but 
young in spirit and they have kept abreast of changing times and conditions, always 
adhering to sound underwriting principles. With each passing year, we have an 
increasing appreciation of the contribution which our Agents have made to the 
good name and reputation of the Companies. 
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N.Y. Gets Compulsory 
Automobile Insurance 


Starts Next Jan. 1, PDL 
Is Included, Claim and 
Judgment Fund Loses 


NEW YORK—lIn its closing minutes 
at Albany, the New York legislature 
passed a compulsory automobile liabil- 
ity insurance measure and sent it to 
the governor, who had indicated that 
he would sign such legislation. The 
language of the bill is reproduced be- 
ginning on page 2. 

A measure that would have set up 
an unsatisfied claim and judgment 
fund was killed. 

The compulsory measure, adopted by 
heavy majorities in the assembly and 
senate, makes insurance or other evi- 
dence of financial responsibility man- 
datory with the annual registration of 
the motor vehicle as of next Feb. 1. 
However, insurance and registration 
need not be co-terminous, as in Massa- 
chusetts. 

In brief, the motorist must furnish 
“proof of financial security” before he 
can get his vehicle registered. Proof 
may be an owner’s policy, a financial 
security bond executed by a surety or 
a deposit of $25,000 cash or securities, 
or qualification as a self insurer. In- 
surance certificates may be used. 

Beginning Jan. 1, 1958, the applicant 
for auto registration must submit with 
the application a certificate of regis- 
tration or renewal stub in force im- 
mediately preceding date of application 
for renewal, “together with a statement 
by the applicant certifying that there 
is in effect proof of financial security.” 

In case of cancellation or failure to 

renew, the owner surrenders his regis- 
tration certificate and plates. Insurer 
must give insured 10 days after mail- 
ing cancellation or non-renewal notice 
to insured. The notice of termination 
used must carry in 12 point type or 
larger the statement that proof of fi- 
nancial security is required to be main- 
tained continuously through the regis- 
tration period and that failure to 
maintain proof is a misdemeanor. 
’ The MV commissioner may use his 
judgment in permitting the owner of 
25 or more vehicles to qualify as a self 
isurer. Qualification by an individual 
owner as a self insurer is set out in 
the law. 


When he gets evidence that the mo- 
torist no longer has proof of FR, the 
commissioner shall revoke the regis- 
tration. There are safeguards provided 
against the motorist getting around 
this proviso by registering in another 
name. He can revoke driver’s licenses, 
if necessary. Effort is made to reach 
hon-residents. Revocation of registra- 
tion or driver’s license is good for at 
least a year. 

Violation of the legislation consti- 
tutes a misdemeanor and subjects vio- 
lator to a fine of $100 to $1,000 and/ 
or a year in jail. 

Costs of administration of compulso- 
ty will be assessed by the MV commis- 
Sloner on insurers in ratio to “net di- 
rect written” auto liability premiums. 


Business Disposed to Make 
Best of It Though Knows Line 
Won't Be Quite the Same 


By KENNETH O. FORCE 


News of the passage by New York of 
compulsory auto left the insurance 
business stunned and almost without 
comment for several days. This is not 
surprising, since the business has been 
vigorously opposing compulsory for 
more than a quarter of a century, and 
has been able to put it off everywhere 
since the loss of the issue in Massachu- 
setts in 1927—though forced to give 
ground gradually by way of financial 
responsibility laws that became more 
stringent as time went on. 

After a few days, however, the in- 
surance people began to react. On the 
company side the reaction was one al- 
most of relief that the fight was over— 
the issue of compulsory and its pro- 
ponents have been so persistent and 
the difficulty so insurmountable of 
convincing the public that this was not 
an easy method of making irresponsi- 
ble people responsible. 

The disposition in company ranks is 
to accept the fact and turn attention to 
making auto insurance work under the 
new rules. Producers, of course, are 
pretty gloomy. They have worked hard, 
almost desperately, in the last few 
years to defeat compulsory and have 
struggled to get any reasonable alter- 
native. 

Both companies and producers rec- 
ognize they can’t get along without 
automobile business. As one producer 
put it, going from the insurance of 90% 
of motorists in New York to 100% isn’t 
going to turn the business into chaos. 

Perhaps the most disheartening as- 
pect of the change is this: That the in- 
surance business which developed au- 

(CONTINUED ON PAGE 32) 


Ludwig Lewis, V-P 
of North America, 
Is Retiring 


In the annual report to stockholders 
of North America is contained the an- 
nouncement of the retirement of Lud- 
wig C. Lewis, senior vice-president. 

The report says: “Mr. Ludwig C. 
Lewis, senior vice-president of the fire 
companies, has elected to retire after 
46 years of devoted service. His active 
interest in the company’s foreign busi- 
ness will, however, give us the use of 
his services in surveying and reporting 
upon all overseas operations. In the 
meantirre, he will continue as a direc- 
tor.” 


Michigan Surety Sold 
to Mark Kroll Interests 
for $82.50 a Share 


Formal approval has been given by 
directors and stockholders of Michigan 
Surety to purchase of the company by 
Ins. Corp. of America of Cincinnati. 
The Mark H. Kroll interests, which 
own Ins. Corp. of America and its sub- 
sidiaries, Wednesday assumed manage- 
ment of Michigan Surety, with Mr. 
Kroll as president, G. W. Draper ex- 
ecutive vice-president with headquar- 
ters at Lansing, S. H. Levinson lst 
vice-president and secretary, and J. J. 
Fahrenbach treasurer. 

Purchase price was reportedly $82.50 
a share. 





J. P. Devaney Advanced 


John P. Devaney has been advanced 
from vice-president to executive vice- 
president and operating head of Ar- 
rowhead and Balboa of Los Angeles, 
both subsidiaries of Seaboard Finance 
Co. Paul A. Appleby, president of Sea- 
board Finance, becomes president of 
the two insurers, succeeding Lester C. 
Layman, resigned. 








Late News Bulletins... 








NAIA Opposes Free Coverage 

Free accidental death insurance, offered recently as a sales gimmick to sell 
automobiles, has been condemned by National Assn. of Insurance Agents as 
not in the public interest. President Kenneth Ross of Arkansas City, Kan., in 
noting the “storm of spontaneous protest” that has arisen among producers 
over this sales idea, said that the plan “degrades the dignity of the vital busi- 


ness of insurance.” 


In support of this opposition, Mr. Ross cited the resolution adopted by the 
NAIA at Kansas City in October, 1925, aimed at a similar experiment attempted 
by the Chrysler Motor Co. Under this plan, Chrysler was to furnish fire and 
theft insurance written through Palmetto Ins. Co. free for one year to all buy- 
ers of their automobiles under a master contract made in Michigan. Numerous 
state insurance departments declared the plan to be in contravention of state 
laws and the U. S. Supreme Court held the giveway illegal. 


Homeowners Need Not Be Audited in W. Va. 


West Virginia has ruled that while the department has authority to require 
homeowners policies to be audited, it is not necessary at this time because they 
are subject to very simple rating rules. This is in contrast to the standard fire 
policy, which is, with its many possible endorsements controlled by compli- 
cated manual rules, inherently subject to rating errors. 

However, the department warned that it is the duty of agent, company and 
rating bureau to make certain that correct homeowner rates are charged. If 
they cannot control errors and abuses in rating of risks, the department will 
require daily reports to be audited by a central stamping office. 


Complete Program 
for Meeting to Set 
Up New A&S Group 


Faulkner to Give First 
Presidential Address ct 
Cincinnati April 12-13 - 


The program for the organizational 
meeting of Health Insurance Assn. of 
America has been completed. The 
meeting will be at the Netherland 
Plaza hotel in Cincinnati April 12-13. 

Among the featured speakers will be 
Walter Williams, Undersecretary of 
Commerce, Robert L. Hogg, vice-chair- 
man of Equitable Society, J. Dewey 
Dorsett, general manager of Assn. of 
Casualty & Surety Companies, and Dr. 
George F. Lull, secretary and general 
manager of American Medical Assn. 

The address of the first president of 
the association will be given by E. J. 
Faulkner, president of Woodmen Acci- 
dent, who was nominated for the post 
by the nominating committee of the 
Joint Committee on Health Insurance. 

Possibilities for public relations will 
be discussed by Frank S. Vanderbrouk, 
president of Monarch Life,: who has 
been nominated for chairman of the 
association’s public relations commit- 
tee. 

Robert R. Neal, general manager 
designate, will describe the new asso- 
ciation and its functional makeup. Cer- 
tain staff assignments will be an- 
nounced. 


A modified program of social activi- 
ties has been planned to include a re- 
ception the evening of April 11, a ban- 
quet April 12, and a fellowship lunch- 
eon April 13. 

In discussing the program, Mr. 
Faulkner, who is chairman of the joint 
committee, said that the formation of 
the association successfully culminates 
the two year assignment of the joint 
committee to solidify and unify the 
health insurance business. It is a direct 
result of the recommendation of Task 
Force I of the joint committee which 
called for a new trade association of 
the A&S business that would encom- 
pass the legislative, insurance depart- 
ment, research, and educational func- 
tions and set definite initial and 
continuing standards of performance 
for its members. The new organization 
will supplant Bureau of A&H Under- 
writers and H&A Underwriters Con- 
ference. 

By the elimination of present dupli- 
cation of effort of a two-association 
structure, Mr. Faulkner said, the busi- 
ness will be provided with a broader. 
sounder, and more effective approach 
to the social, economic, and political 
problems inevitable with the new sta- 
tus of health insurance as a national 
asset in a free economy. 





Minnesota Buyers Hear Ellis 

Alexander Ellis Jr. of Fairfield & 
Ellis of Boston discussed the manu- 
facturers output contract at the March 
meeting of Minnesota chapter of Amer- 
ican Society of Insurance Management 
at Minneapolis. 
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Details of Provisions of New Compulsory 
Automobile Insurance Law in New York 


Following is the text of the com- 
pulsory auto law. Article 6-A of the 
vehicle and traffic law is renumbered 
article 6-B, and that law is amended 
by inserting a new article 6-A, en- 
titled “motor vehicle financial secur- 
ity act.” With minor deletions, it reads: 

2. Declaration of purpose. The leg- 
islature is concerned over the rising 
toll of motor vehicle accidents and the 
suffering and loss thereby inflicted. 
The legislature determines that it is a 
matter of grave concern that motor- 
ists shall be financially able to re- 
spond in damages for their negligent 
acts, so’ that innocent victims of mo- 
tor vehicle accidents may be recom- 
pensed for the injury and financial 
loss inflicted upon them. The legisla- 
‘ture finds and declares that the pub- 
lic interest can best be served in sat- 
isfying the insurance requirements of 
this article by private enterprise op- 
erating in a competitive market to 
provide proof of financial security 
through the methods prescribed there- 
in. 

. . e 

Nothing in this article shall be con- 
strued to effect any change in the ap- 
plication of article eight of the insur- 
ance law to automobile liability insur- 
ance rate-making or to effect the de- 
velopment of various methods of doing 
or operating an automobile liability 
insurance business. 

3. The term “proof of financial se- 
curity” shall mean proof of ability to 
respond in damages for liability aris- 
ing out of the ownership, mainten- 
ance or use of a motor vehicle as evi- 
denced by an owner’s policy of liabil- 
ity insurance, a financial security 
bond, a financial security deposit, or 
qualification as a self-insurer under 
section 93-f of this chapter or, in the 
case of a non-resident, under self-in- 
surance provisions of the laws of the 
jurisdiction of such non-resident. 


4. The term “owner’s policy of lia- 
bility” shall mean a policy: 

a. Affording coverage as defined in 
the minimum provisions prescribed in 
a regulation which shall be promul- 
gated by the superintendent at least 
90 days prior to the effective date of 
this act. The superintendent before 
promulgating such regulations or any 
amendment thereof, shall consult with 
all insurers licensed to write automo- 
bile liability insurance in this state 
and shall not prescribe minimum pro- 
visions which fail to reflect the pro- 
visions of automobile liability insur- 
ance policies, other than motor ve- 
hicle liability policies as defined in 
section 94-q of this chapter, issued 
within this state at the date of such 
regulation or amendment thereof. 
Nothing contained in such regulations 
or in the article shall prohibit any in- 
surer from affording coverage under 
an owner’s policy of liability insur- 
ance more liberal than that required 
by said minimum provisions. Every 
such owner’s policy of liability insur- 
ance shall provide insurance subject 
to said regulation against loss from 
the liability imposed by law for dam- 
ages, including damages for care and 
loss of services, because of bodily in- 
jury to or death of any person and 
injury to or destruction of property 
arising out of the ownership, main- 
tenance, use or operation of a spe- 
cific motor vehicle or motor vehicles 
within the state of New York, or else- 
where in the U.S. in North America 
(exclusive of Alaska) or the Domin- 
ion of Canada, subject to a limit, ex- 
clusive of interest and costs, with re- 
spect to each such motor vehicle, of 
$10,000 because of bodily injury to or 
death of one person in any one acci- 
dent and, subject to said limit for one 
person, to a limit of $20,000 because 


of bodily injury to or death of two 
or more persons in any one accident, 
and to a limit of $5,000 because of in- 
jury to or destruction of property of 
others in any one accident provided, 
however, that such policy need not be 
for a period co-terminous with the reg- 
istration period of the vehicle insured. 
Any insurer authorized to issue an 
9wner’s policy of liability insurance 
as provided for in this article may, 
pending the issue of such a policy, 
make an agreement, to be known as a 
binder, or may, in lieu of such a pol- 
icy, issue a renewal endorsement or 
evidence of renewal of an existing pol- 
icy; each of which shall be construed 
to provide indemnity or protection in 
like manner and to the same extent 
as such a policy. The provisions of this 
article shall apply to such binders, 
renewal endorsements or evidences of 
renewal; and 

b. In the case of a vehicle registered 
in this state, a policy issued by an in- 
surer duly authorized to transact bus- 
iness in this state, or 

c. In the case of a vehicle registered 
in another state in the name of a non- 
resident, either a policy issued by an 
authorized insurer, or a policy issued 
by an unauthorized insurer authorized 
to transact business in the state of 
his residence if such unauthorized in- 
surer files with the commissioner in 
form to be approved by him a state- 
ment consenting to service of process 
and declaring its policies shall be 
deemed to be varied to comply with 
the requirements of this article; and 

d. The form of which has been ap- 
proved by the superintendent. No such 
policy shall be issued or delivered in 
this state until a copy of the form of 
the policy shall have been on file with 
the superintendent for at least 30 days, 
unless sooner approved in writing by 
the superintendent, nor if within said 
period of 30 days the superintendent 
shall have notified the carrier in writ- 
ing that in his opinion, specifying the 
reasons therefor, the form of policy 
does not comply with the laws of this 
state. 


5. The term “certificate of insur- 
ance” shall mean any evidence issued 
by or on behalf of an insurance com- 
pany duly authorized to transact busi- 
ness in this state, stating in such form 
as the commissioner may prescribe or 
approve that such company has is- 
sued an owner’s policy of liability in- 
surance on the motor vehicle or ve- 
hicles designated therein. Such cer- 
tificate shall contain at least the fol- 
lowing information except as other- 
wise provided: 

a. The name and address of the per- 
son to whom the policy was issued. 

b. The number and effective period 
of the policy. If all of the motor ve- 
hicles owned by one person during a 
defined period are insured under the 
same owner’s policy of liability insur- 
ance the certificate of insurance may 
so state and it shall then not be nec- 
essary to identify the specific vehicle 
insured. The requirements of this ar- 
ticle for an owner’s policy of liability 
insurance may be fulfilled by the poli- 
cies of one or more insurance carriers 
which policies together meet such re- 
quirements. 


6. The term “financial security 
bond” shall mean for each motor ve- 
hicle a bond executed by the owner 
and by a surety company duly au- 
thorized to transact business in this 
state or by such owner and by two in- 
dividual sureties each owning real es- 
tate within the state and having 
equity therein in the amount of such 
bond, which real estate shall be sched- 
uled therein. No such real estate bond 
shall be accepted unless it is first ap- 
proved by a county judge or justice 
of the supreme court. Such bond shall 


constitute a lien in favor of the state 
upon the real estate of any individual 
surety, which lien shall exist in favor 
of any holder of any final judgment 
against the principal under the cover- 
age of such bond upon the recording 
of notice to that effect in the office of 
the clerk or registrar of the county 
where such real estate shall be locat- 
ed. The provisions of subdivisions (e) 
and (f) of section 94-u of this chap- 
ter shall apply to such bond. 

7. The term “financial security de- 
posit” shall mean for each motor ve- 
hicle the deposit with the commis- 
sioner of $25,000 in cash, or securi- 
ties, such as may legally be purchased 
by savings banks or trust funds, of a 
market value of $25,000. 

8. The term “self-insurer’ shall 
mean a person who shall have been 
determined by the commissioner in 
accordance with section 931-1f to be 
financially responsible. 

9. The word “state” when used in 
this article shall unless the context 
clearly indicates otherwise, mean any 
state, territory or possession of the 
U.S., the District of Columbia or any 
province of Canada. 

93-b. Registration of motor vehicles. 
1. No motor vehicle shall be regis- 
tered in this state unless the applica- 
tion for such registration is accom- 
panied by proof of financial security 
which shall be evidenced by a certifi- 
cate of insurance or evidence of a fi- 
nancial security bond, a financial se- 
curity deposit or qualification as a 
self-insured under section 93-f; pro- 
vided that upon renewal of registra- 
tion with respect to registration years 
commencing on or after Jan. 1, 1958 
an application accompanied by a cer- 
tificate or registration or renewal stub 
in force immediately preceding the 
date of application for renewal, to- 
gether with a statement by the appli- 
cant certifying that there is in effect 
proof of financial security, shall meet 
the requirements of this section. 

The owner of such motor vehicle 
shall maintain proof of financial se- 
curity continuously throughout the 
registration period. When insurance 
with respect to any motor vehicle is 
terminated by cancellation or failure 
to renew the owner shall surrender 
forthwith his registration certificate 
and number plates of the vehicle to 
the commissioner unless proof of fi- 
nancial security otherwise is main- 
tained in compliance with this article. 

2. No financial security bond shall 
be accepted by the commissioner un- 
less it is conditioned for payments in 
amount and under the same terms 
and conditions as are required for an 
owner’s policy of liability insurance. 

3. No financial security deposit shall 
be accepted by the commissioner ex- 
cept in accordance with the provisions 
of section 93-d. 

4. The commissioner is hereby au- 
thorized to promulgate reasonable reg- 
ulations to provide effective adminis- 
tration and enforcement of the pro- 
visions of this article in accordance 
with the purposes thereof. 

93-c. Notice of termination. No con- 
tract of insurance or renewal thereof 
for which a certificate of insurance 
has been filed with the commissioner 
shall be terminated by cancellation or 
failure to renew by the insurer until 
at least 10 days after mailing to the 
named insured at the address shown 
on the policy a notice of termination. 
Time of the effective date and hour of 
termination stated in the notice shall 
become the end of the policy period. 
Every such notice of termination for 
any cause whatsoever sent to the in- 
sured shall include in type of which 
the face shall not be smaller than 12 
point a statement that proof of finan- 
cial security is required to be main- 
tained continuously through the reg- 
istration period and that failure to 
maintain such proof of financial se- 
curity is a misdemeanor. 

Upon termination of insurance by 

(CONTINUED ON PAGE 26) 


A&S, Life Men Hold 
Joint Session on 
Office Procedures 


Some 150 representatives from 
member companies attended the office 
methods and procedures forum spon- 
sored by H&A Underwriters Confer. 
ence and Life Office Management 
Assn. at Chicago this week. 

Talks on job enlargement, work 
measurement, claim procedures, and 
issue procedures were followed by 
workshop sessions. 

Edward A. Robie of Equitable Soci- 
ety, speaking on job enlargement, said 
he believes there has been a signifi- 
cant decrease in the satisfaction that 
many persons receive from their work. 
“What should we expect from the 
worker who spends all his working 
hours on a simple routine operation 
that fails to challenge anything in him 
except his desire to stick it out until 
quitting time and the next payday?” 

“In recent years a few companies 
decided they had more routine jobs 
than they had routine people,” Mr. 
Robie said. “They decided it is possible 
to vary job design to fit people as well 
as to place and train people to fit jobs. 


“They have undertaken to raise the 
skill demands of many of their jobs, to 
include a variety of related but unlike 
duties, and to give the employe an 
opportunity to make some decisions 
about how the work should be done. 
Their success has been sufficient to 
bring them some degree of notoriety 
and the term job enlargement has been 
coined to describe their approach. 

“Electronic machines have the job 
enlargement philosophy built in with 
a vengeance, since they will eliminate 
many existing routine jobs and require 
levels of skill on new jobs that we may 
have considerable difficulty in finding 
and training people to reach.” 

Joseph T. Cosby, Metropolitan Life, 
said a subcommittee study revealed a 
number of companies were success- 
fully applying principles of work meas- 
urement. He said any such plan will 
need the attention of top administra- 
tive officers at the start to establish 
objectives and shape the program. De- 
veloping the plan in operating detail 
can be expected to require the atten- 
tion of a competent operating man over 
a period of several months. 

A panel discussion on claim proce- 
dures was moderated by Robert B. 
Savage, Wisconsin National Life, 
chairman of the conference-LOMA 
joint committee. Panelists were George 
F. Monks, New York Life; E.W. Beres- 
ford, Old Line Life, and F. L. Larger, 
Washington National. 


“Claims handling with all its rami- 
fications has properly been called art 
rather than science,” Mr. Monks stated. 
“We have tried to break up claims 
handling into two areas. One area re- 
quires the exercise of claims handling 
judgment and experience. The other 
falls into somewhat of an automatic 
routine wherein the same facts al- 
ways receive the same disposition. We 
have tried to place this latter area, in 
both the branch office and home office, 
on a so-called scientific basis by laying 
down specific rules, thus eliminating 
time-consuming individual decisions 
on the routine and repetitious situa- 
tions. This has permitted volume hand- 
ling of routine operations with accura- 
cy at a clerical level.” 

Mr. Beresford reported that a check 

CONTINUED ON PAGE 16) 
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NY. Defines Block 
Business, Will Hold 
Hearing April 13 


NEW YORK—The New York de- 
partment has proposed an opinion, or 
definition, of mercantile block, com- 
mercial property, and dealers’ policies, 
and has called an open hearing April 
13 at the New York City division of 
the department, at which the proposed 
opinion will be discussed. 

The opinion, written by Julius S. 
Wikler, first deputy, defines such 
policies as multiple line or multiple 
peril, rather than inland marine; con- 
cludes that they are in the public in- 
terest, and states that rating should be 
on the package basis but with classi- 
fications for trade groups and terri- 
tories. 

. . . 

The opinion grows out of the hear- 
ing held by the department Dec. 20 
at which members of the department 
and representatives of the business 
discussed general aspects of the prob- 
lems connected with the introduction 
of these new forms of “combined 
coverage policies.” 

In his opinion, Mr. Wikler notes 
that these package policies provide 
multiple peril coverage on property 
of retailers and wholesalers, consist- 
ing principally of stocks of goods and 
merchandise. Insurance generally is 
against all risks of direct physical 
loss or damage, subject to specific 
exclusions. The perils include fire, ex- 
tended coverage, burglary and theft, 
water damage, transit and miscellan- 
eous other perils subject to a small 
deductible. 

Policies are in the public interest 
since they make it possible for busi- 
ness firms to obtain improved protec- 
tion more conveniently than under the 
traditional kinds of separate policies. 
They also eliminate various gaps and 
some overlapping, the proposed opin- 
ion reads. 

. a . 

The preponderance of opinion is 
against the idea of amending the 
nationwide definition in New York to 
include all types of dealers under in- 
land marine, Mr. Wikler concludes. 
He agrees with the general opinion 
that these new types of policies should 
be classified multiple line or multiple 
peril—“‘which is more logically de- 
scriptive and also affords a more 
favorable situation for the future de- 
velopment of broader forms.” Sub- 
divisions could recognize the three 
Major groupings such as mercantile, 
manufacturing and_ residential, the 
opinion points out. 

As with homeowners and manu- 
facturers output, all of the mercantile 
block rating plans filed with the New 
York department provide for indivis- 
ible or composite rates for all of the 
perils and situations covered by the 
basic form. There is no contention 
that these policies constitute a new 
kind of insurance. They provide com- 
binations of coverage. Undoubtedly, 
Mr. Wikler states, there is some saving 
m expense of handling such policies, 
Compared with the cost of handling a 
number of separate policies for the 
component coverages. Competent un- 
derwriters believe that considerable 
reduction in loss experience should 
result from the carrying of a high 
percentage of insurance to value and 
the elimination of adverse selection 


in respect to many of the component 
coverages. 


The department recognizes that 
judgment factors are necessary to a 
limited extent in the proposed rating 
plans. However, the opinion points 
out that there should be some relation- 
ship to existing rates for comparable 
underlying coverages with such modi- 
fications as may reasonably reflect 
differences in conditions and expo- 
sures and other factors relating to such 
risks. Rating plans or similar types of 
policies have been in effect in the 
inland marine field. 

In view of the rating of these risks 
on a package basis, there is an obvious 


requirement that the rates be related 
to the experience under these types 
of policies, the opinion states. To 
break down the premiums into arbi- 
trary percentages and to include them 
with fire, EC, burglary and theft, 
water damage, sprinkler leakage, in- 
land marine, etc., would result in 
mixing the statistics without obtaining 
any conclusive indications. There 
would be no means of determining the 
adequacy of the rates for these pack- 
age policies unless the experience of 
these types of risks is maintained 
separately for such packages. 


Insurers will be required to main- 
tain statistics and report their ex- 
perience on these types of risks in 
accordance with statistical plans ac- 
ceptable to the department, the opin- 
ion states. Such statistical plans should 
include classifications for trade groups 
and territories and provide cause of 
loss codes for the supplemental re- 
porting of losses by major perils. 

As sufficient statistical experience is 
developed for these policies, the de- 
partment will require that the rates 
be adjusted to accord with credible 
experience indications. 
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and nation-wide service. 


to casualty! 


Our current issue of “Mailroad 
to Profits” gives you the full 
story about the Contract Market 
..+ points out often overlooked 
areas for extra commissions in this 
field . .. gives you sales hints for 
getting this business. Mail the 
coupon below for your free copy of 
*Mailroad to Profits” today. 


FIDELITY 


COMPANY 





CONTRACT 


MARKET 
in 1956! 


HE tremendous construction boom is rolling 
right along into 1956—to many authorities this 


Insurance agents who want to get a bigger bite of - 
Contractors’ business can profit from American 
Surety’s more than 70 years’ experience in this field. 


Our specialists relieve you of the details, with top- 
notch help for you and contractors. And our country- 
wide network of 39 branch offices provides both local 


For extra profits—sell the entire account! 

Contractors’ insurance needs are a lot broader than 
appear on the surface. Don’t overlook such profitable 
lines as Contract Bonds, Equipment Floaters, Valuable 
Papers Insurance and Employee Bonds in addition 


Serving Agents and Contractors for over 70 Years 


AMERICAN SURETY 


+ SURETY + CASUALTY 
HOMEOWNERS + ACCOUNTANTS LIABILITY - 


how to get 


a bigger bite 
of the 





AMERICAN SURETY COMPANY 
Agency & Production Department 

100 Broadway, New York 5, N. Y. 
Please send me a copy of “Mailroad to Prorits” which shows 
how I can increase my commissions through the profitable 



































3 
@ 
6 
ry 
* 
“4 
e Contract Market. 
@ Name. 
+ 
+ INLAND MARINE @ 48°"¢% 
AVIATION © gadre 
e 
os City. 


State 








FieNATIONAL UNDERWRITER 





March 29, 1956 





Robinson Becomes 
Chief of Phoenix 
of London Group 


H. Lloyd Jones, chief executive of- 
ficer of Phoenix of London group, has 
retired and John R. Robinson, deputy 
U.S. manager and executive vice- 
president of the group, succeeds him 
as president of Phoenix Assurance, Co- 
lumbia, and United Firemen’s and as 
U. S. manager of London Guarantee 
and Union Marine & General. 

Mr. Jones will continue as chairman 
of Phoenix Assurance, Columbia, and 
United Firemen’s and as chairman of 
the group’s finance committee. 

Mr. Robinson began on the Pacific 
coast as a local agent and later became 
an inspector with California Inspection 
Rating Bureau. In 1924 he joined Phoe- 
nix Indemnity as an underwriter at 
San Francisco. In 1927 he became su- 
perintendent of agencies at the home 
office and was elected vice-president 
of Phoenix Indemnity. In 1938 he was 
appointed assistant U. S. manager of 





London Guarantee. In 1942 he became 
assistant U. S. manager of Phoenix 
Assurance and Union Marine & Gen- 


John R. Robinson 


H. Lloyd Jones 


eral and vice-president of Columbia 
and United Firemen’s. 

In 1950 he was made executive vice- 
president and deputy U. S. manager 
of the group. 

He is a vice-president of Eastern 
Underwriters Assn., a director of Na- 
tional Automobile Underwriters Assn. 
and General Adjustment Bureau and a 
governor of the New England Fire In- 
surance Rating Organization. 

Mr. Jones joined the group as comp- 
troller of London Guarantee in 1926. 





He was deputy U. S. manager and 
executive vice-president of the group’s 
interests in the U. S. for 15 years be- 
fore being made chief executive officer 
in 1950. He is a Fellow of Casualty 
Actuarial Society. 

A testimonial dinner, attended by 
more than 60 members of the home 
office and field force, was given Mr. 
Jones in New York City. Mr. Robinson 
was toastmaster and presented Mr. 
Jones a color television set on behalf 
of fellow officers and employes. Sir 
Edward Ferguson of the London office, 
managing director of the group’s 
world-wide operations, was the princi- 
pal speaker and presented Mr. Jones 
an inscribed silver tray from the di- 
rectors of Phoenix Assurance in Eng- 
land. 

T. H. Hodgson, assistant manager of 
the London Office, also spoke and pre- 
sented Mr. Jones a set of books from 
the executive department in London. 

Also present at the dinner were 
Ralph Sketch, manager of Phoenix of 
the London office, also spoke and pre- 
vice-presidents and branch managers 
from all parts of the U. S. 





Atlantic group has moved its Balti- 
more office to 1101 Mathieson building. 
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Five Staff Changes 


Bowser and Miller 
Promoted by Zurich 


William E. Bowser, who has been an 
assistant U.S. manager of Zurich at the 
U.S. home office in Chicago since 1950, 
has been made deputy U.S. manager in 








Lewis F. Miller 


William F. Bowser 


charge of eastern department opera- 
tions with headquarters in New York. 
Since 1950 the eastern department has 
been under the supervision of Creigh- 
ton P. Cunningham, assistant U.S. man- 
ager, who has resigned as of April 30 
to join the C. V. Starr organization. 
. 7 - 

Mr. Bowser joined the Zurich in 
1924 as an underwriter in the head of- 
fice. He became assistant superintend- 
ent of the underwriting department in 
1941, and superintendent in 1942. In 
1950 he became assistant U.S. manager 
in charge of underwriting activities 
countrywide. 

Lewis F. Miller, who has been super- 
intendent of head office underwriting, 
has been made assistant U.S. manager. 
He will remain in Chicago and will 
direct all underwriting operations ex- 
cept group and boiler and machinery. 
He will also have general supervision 
of the conservation, audit, and history 
departments. 

Mr. Miller joined the group depart- 
ment of the Zurich in 1933. He trans- 
ferred to casualty operations and 
served successively as an underwriter 
and supervising underwriter until 1950, 
when he was made assistant superin- 
tendent of the underwriting depart- 
ment. In 1951, he was named superin- 
tendent of the department. 

. e Y 

Paul L. Kohn, assistant superintend- 
ent of underwriting in Chicago, will be 
transferred to New York as adminis- 
trative assistant to Mr. Bowser in con- 
nection with eastern department un- 
derwriting operations. Mr, Kohn joined 
the underwriting department of Zurich 
in 1947. He was made a supervising 
underwriter in 1950, and assistant su- 
perintendent of the department in 1955. 

Paul R. Brislen succeeds Mr. Miller 
as superintendent of head office under- 
writing. Mr. Brislen joined Zurich staff 
as a supervising underwriter in 1952, 
and in 1955 was made executive under- 
writer in charge of all branch office 
underwriting. 

Edward C. Woodard is transferring 
from the head office claim department 
to the Los Angeles office as traveling 
supervisor of claims for the Pacific de- 
partment. Mr. Woodard has been as- 
sistant to Joseph F. McDonough, depu- 
ty U.S. manager in charge of claims. 
He has been in Chicago office since 
1934, except for the period between 
1952 and 1955, when he was based in 
New York City. 





Albert Y. Bingham has been elected 
a director of American Automobile. He 
is financial vice-president and director 
of Chicago Title & Trust Co. 
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Speaks Out for the 
Values in the Rate 
Bureau Function 


NEW YORK—After describing in 
detail the work of New York Fire 
Insurance Rating 
Organization at a 
meeting of the 
New York chapter 
of American So- 
ciety of Insur- 
ance Management, 
Sumner _ Stanley, 
general manager 
of the rating bu- 
reau, emphasized 
in forthright terms 
the value of rating 
bureau function in 
relation to its cost 
and presented some vigorous answers 
to criticisms that are made of rating 
bureaus from time to time. 

He said, for example, that in 1955 
the bureau’s engineering department 
reviewed the fire defenses of more 
than 350 districts in the state, the 
general rating department inspected 
and calculated new or revised specific 
rates on more than 180,000 buildings, 
the special risks department inspected 
and reported on more than 3,000 in- 
dustrial properties and the stamping 
department reviewed 2.5 million poli- 
cies and found that 8.8% of those 
reviewed contained errors requiring 
correction. The total number of poli- 
cies written is about four million. 

He told the buyers that he hoped 
this would prompt them to ask how 
much all this work costs. He said he 
also hoped that they would be sur- 
prised to learn that NYFIRO’s current 
assessment rate charged against the 
insurance business and paid by insur- 
ance buyers is 1.2% of premiums 
collected for the insurance concerned. 

“We fire rating bureaus have been 
charged occasionally with being slow to 
move and unresponsive. We are slow 
to make drastic moves, but we are 
not unresponsive. This industry must 
be conservative, for it is, in a sense, 
the conservator of your property. It 
may be, although I do not concede it, 
that the industry has been conserva- 
tive to the point of complacency in the 
past. It is my personal feeling that 
the more recent legislation has pushed 
it to another extreme.” 

When changes are under considera- 
ation, Mr. Stanley thinks, it properly 
takes time for divergent viewpoints to 
be reconciled and for industry-wide 
decisions to be arrived at. However, 
independent action and new insurance 
gimmicks are getting the big play 
today. 

Current rating laws appear to en- 
courage independent action, and pos- 
sibly this is good for the industry up 
to a point, he said. It may arouse 





Sumner Stanley 
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rating organizations from their com- 
placency—if they are complacent. He 
said he is not opposed to progress, 
nor does he feel the business is in a 
chaotic period at the moment. But he 
is troubled about recent interpreta- 
tions which have been placed upon 
independent action by the courts. 

If fire rating bureaus make a con- 
structive contribution to society they 
do it by establishing standard covera- 
ges and standard statistics which can 
be interpreted to provide protection 
for insured at reasonable cost and sol- 
vency for insurers, both of which are 


important, he commented. The accu- 
mulation of statistics is meaningless 
unless the statistics are on a common 
base and unless they embrace a suffi- 
cient volume to have a measure of 
credibility. If there is no standard, 
there is no basis for evaluation. Fur- 
ther, there is no point of departure 
from the standard. 

Evaluation of insurance contracts 
and rates would be most difficult if 
the buyer could not relate them to a 
standard contract and a standard rate. 

For example, he said while “the so- 
called slow moving, but responsive, 


industry” was attempting to develop a 
mercantile block form of coverage ac- 
ceptable to all companies, a half dozen 
form and rating plans were filed with 
the New York department by individ- 
ual companies and groups. It could 
have been 250 if all companies chose to 
follow the same route. Imagine the 
buyer’s dilemma if he had to evaluate 
all of them and determine which best 
suited his needs. Superintendent Holz 
wisely withheld action on any of. the 
filings until the subject could be care- + 
fully reviewed and, in fact, held a 
(CONTINUED ON PAGE 32) 






















































Knowing 
usiness interruption coverages 
pays off! 


help you earn more commissions, give the 
best service and help you make “Time 
Element” coverages one of the most im- 
portant items on your books. 


Four other Kits—on Accident & Health, 
Fidelity & Surety, Inland Marine and 
Ocean Marine—have also been published. 

- Additional Kits are in preparation, and 
the whole series will form a working 
library on property and casualty insur- 
ance. The coupon below will bring you, 
without cost or obligation, any or all of 
the Kits in the series. 














Are you really checked out on “Time 
Element” insurance. Do you know when 
to recommend the Gross Earnings form 
of Business Interruption coverage...when 
to recommend the Contribution form? 


Are you completely familiar with Extra 
Expense... Rent Insurance... Leasehold 
Interest . . . Contingent Business Inter- 
ruption . .. Sprinkler Leakage Business 
Interruption .. . Tuition Fees Insurance? 

You'll find the answers in our compre- 
hensive Production for Profit Kit on 
“Time Element” Coverages. This Kit will 
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$1 Million Loss in 
Cathedral, School 


Fires in Trenton 

Two fires within six hours brought 
an insurance loss of $1,095,000 in 
Trenton, N.J. Destroyed was _ St. 
Mary’s cathedral and rectory and a 
public grammar school several blocks 
away. 

The cathedral and rectory were de- 
stroyed except for the walls. The in- 
surance loss on the cathedral was 
$650,000 and on the rectory was $75,- 
000. Most of the insurance was written 
by North America, Liberty Mutual and 
Hardware Mutual. The fire apparent- 
ly started on the ground floor of the 
cathedral and quickly spread to the 
rest of the cathedral and the rectory, 
through a stairwell and an elevator 
shaft. Two persons died in the fire. 

The grammar school fire caused a 
$275,000 insurance loss to both build- 
ing and contents. Although school was 
in session, no one was injured in the 


which covers all schools in the city un- 
der a blanket policy, with a 90% av- 
erage clause. 

The fire apparently originated in a 
service closet used for storing cleaning 
equipment. 

Also damaged in the fire was a 
funeral home next door to the cathe- 
dral, which sustained $20,000 insured 
loss, and a stationery office supply 
concern which sustained a $5,000 in- 
sured loss. 





Butler New Head of 


Miami Insurance Unit 


Raymond W. Butler, Miami local 
agent, has been named president of 
Greater Miami Insurance Board to 
succeed Neil D. Coates. Herbert N. 
Crowder and George H. Sweet were 
named vice-presidents and Wendell 
Somner was elected secretary. 





Newton Board Elects 


Newton (Kan.) Insurance Board has 
elected the following officers: Preston 


, M. Bacon, president; J. R. Engers, 
blaze. The school was insured as part yice-president, and Byron Brittain, 
of the school schedule in Trenton secretary. 


























FINANCIAL STATEMENT AS AT DECEMBER 31, 1955 


**Bonds—United States Government 


*Bonds—All Other 
*Stocks 


Other Admitted Assets 


Reserve for Losses and Loss Expenses 
Reserve for Unearned Premiums 


| THE INSURANCE COMPANY OF 
THE STATE OF PENNSYLVANIA 


Public Ledger Building, 6th and Chestnut Streets, Philadelphia, Pa. 


ADMITTED ASSETS 


Cash on Hand and in Banks 


LIABILITIES 


Taxes) and Contingent Commissions Due or Accrued........... 


Funds held by Company under Reinsurance Treaties 


Reserve for all other Liabilities and Items...................... 


Capital Stock (120,000 shares $10.00 Par Value).............. $1,200,000.00 
6,194,378.29 7,394,378.29 


Surplus 


POLICYHOLDERS’ SURPLUS $7,394,378.29 


* Bonds and Stocks are carried on the basis prescribed by National Association of Insurance Commissioners. If actual 
December 31, 1955 market quotations had been used, the Policyholders’ Surplus would be $7,355,269.17. Securities carried 








herein at $309,354.93 are deposited with State Departments as required by law. 


INLAND 
MARINE DEPARTMENT 
169 William Street 
New York 38, N. Y. 


ee $ 1,472,886.19 


Premium Balances (Less Ceded Reinsurance Balances) 
Bills Receivable, taken for Premiums 
Interest Due and Accrued 


Reserve for Perpetual Policy Deposits 


Reserve for Expenses, Taxes (Including $17,837.04 Federal and Foreign Income 


Changes at Home 
Office of Pearl 


Geoffrey Kitchen, deputy chairman 
of Pearl Assurance, has been elected 
chairman to succeed G. R. L. Tilley, 
who has retired from the board be- 
cause of health. 

Mr. Kitchen joined Pearl as a mem- 
ber of its field staff. He returned to 
the company after service in World 
War II and was elected a director in 
1948. He has spent some time in the 
United States. 

W. C. James has been elected de- 
puty chairman to succeed Mr. Kitchen 
in that position. He is a veteran mem- 
ber of the board and is highly es- 
teemed by Americans who have had 
the opportunity to meet him in London. 

Mr. Tilley has made a number of 
extensive visits to this country and 
has a wide acquaintance. 





Norman L. Trebilcock has been 
appointed director of sales for Badger 
Mutual of Milwaukee. He has been 
regional vice-president for Michigan 
and Indiana since 1943. 
























1,392,870.05 
7,768,793.00 
1,218,079.00 
506,533.71 
35,580.23 
26,051.14 
651,083.05 


$13,071,876.37 








986,902.39 
3,222,956.59 
187,258.85 


258,105.78 
881,518.68 
140,755.79 


$ 5,677,498.08 











EXECUTIVE OFFICE 


111 WILLIAM STREET, NEW YORK 38, N. Y. 


FOREIGN DEPARTMENTS 
102 Maiden Lane, New York 5, N. Y. 


206 Sansome Street, San Francisco 4, Calif. 


OCEAN 
MARINE DEPARTMENT 
84 William Street 
New York 38, N. Y. 


$13,071,876,37 
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Camden Fire Shows 
New Premium High 


Premiums written increased 12% to 
a record $17,384,682 in 1955, according 
to the annual re- 
port of Barry 
Truscott, p r es i- 
dent of Camden 
Fire. 

Loss and loss ex- 
pense ratio to pre- 
miums earned was 
56.5 against the 
1954 figure of 58.6 
and the expense 
ratio to premiums 
written dropped 
from 43.3 to 42.8. 
The combined loss 
and expense ratio 
dipped from 101.9 to 99.3. Policy- 
holders’ surplus rose $1,187,360 to a 
new high of $17,437,775. Realized cap- 
ital gains on sales of _ securities 
amounted to $418,882. After providing 
for an increase in the unearned pre- 
mium reserve of $853,257, an under- 
writing loss of $255,128 was sustained. 

All operational gain amounted to 
$2.07 per share of stock as against 
$1.58 per share in 1954. Assets in- 
creased $2 million to more than $40.5 
million. 





Barry Truscott 





New Insurers Seek 
Charters in R.I. 


Bills to incorporate five new insur- 
ance companies to sell general lines of 
insurance except life have been in- 
troduced in Rhode Island legislature. 

The new companies, their capitali- 
zation and their incorporators are: 
Mohawk General Ins. Co. with $500,- 
000, and Robert J. Connelly, Joseph 
Edmond and Leonard J. Jenard; Pru- 
dence Ins. Co. with $500,000 and 
Donald E. Cornell, Siegfried Arnold 
and Ernest Fortin; Dudley Ins, Co. 
with $2 million and George A. Nelan, 
Joseph B. Brown and Lois Trask; En- 
terprise Ins. Co. with $1 million and 
James Y. Smith, William S. Slater, 
Earl D. Mason and Charles T. Child; 
and Piedmont of Rhode Island Fire 
Ins. Co. with $1 million capitalization 
and Richard A. Moran, Joseph V. Mc- 
Aloon and John P. Dugan. 

Another bill would increase from 
$1.5 million to $5 million the author- 
ized capital of Resolute. 


Coffee Named to Wash. 


Department Post 


Glenn Coffee has joined the Wash- 
ington department as an assistant to 
William D. Yerkes, rate supervisor at 
Olympia. 

Mr. Coffee has been a field examin- 
er for the State Employee’s Retire- 
ment System for two years and prior 
to that was a deputy for the state 
treasurer’s office for 20 years. 


United Pacific Has 9% 


Premium Gain in 1955 


United Pacific had net income of 
$1,193,000 in 1955, J. W. Reynolds, 
chairman, and Harold L. Baird presi- 
dent, reported. Policyholders surplus 
at year-end amounted to $7,168,000, 
an increase of $918,000. Gross premi- 
ums written totaled $20,663,000 an 
11% increase. Net premiums amounted 
to $18,040,000, an increase of $1,414,000. 











Compensation Council 
Names Foley Officer 


National Council on Compensation 
Insurance has promoted Walter F. 
Foley to assistant secretary in New 
York. He joined the council in 1946 
and since 1947 has served as statis- 
tician. 
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Ww bl f{M | e | Li C factor of removability, he suggested salvage tuyer has only one price—that 
considering the bulk and weight of the which will enable him to resell at a 
s Pro ems 0 U tip e ine overages stock, accessibility and the method profit. Other factors which the under- 
jh ° o e,e@ which would have to be employed in writer must consider are the quantity 
% to Highlight TIRB Underwriting Conference removing the stock. Considerations un- and quality of the stock and whether 
ding ‘ ; Fon er the factor of reclaimability include it is seasonal merchandise. 
1 f. More than 200 representatives of 181 said. Under the damageability factor, whether the stock can be handled on Thursday’s program began with a 
Barry member companies attended Trans- Mr. Hawkins said consideration should the premises or whether it must be panel discussion of recent changes in 
e-si- portation Insurance Rating Bureau’s be given to the type of stock, type and returned to the manufacturer. He homeowners policies. R. K. Hill, vice- 
mden three-day underwriting conference at amount of water, packaging and type pointed out that the price of the stock president of American Manufacturers 
Chicago last week. Emphasis was on of storage, and how fast the building also determines the amount which can Mutual, discussed policy and form 
$$ ex. problems underwriters face in work- can be ventilated and dried by heat. be spent on reclamation. He said the changes; W. E. Dubocq, manager of the 
) pre- ing with multiple line coverages. Dehumidification often prevents de- marketability of damaged stock must inland marine department of Merri- 
1 was The well-attended conference S€S- terioration by continued exposure to be viewed in relation to the market mack Mutual, outlined rule changes, 
the sions were conducted on a close time moisture, he pointed out. Under the level at which it was insured since the (CONTINUED ON NEXT PAGE) 
f 58.6 schedule which included no luncheons 
: or social functions. Even the meeting 
— room with its banquet table desks re- 
llums flected the classroom atmosphere and 
ped working theme of the meeting. 
42.8. Speakers delivered brief talks and 
; loss allowed sufficient time to answer spe- j 
— cific questions from the audience. 
ic’; | Many of the meetings were workshop Kansas City Fire and Marine Insurance Company 
cap- sessions and — penadareaacs ied ae 
ae J. A. Arnold, vice-president of Amer- AS OF DECEMBER 31, 1955 Dec. 31 Percent te Dec. 31 
oy ian Manufacturers Mutual and ex- ASSETS 1955 Total Assets 1954 ences 
an ecutive committee chairman of TIRB, = Cosh on Hand and in Banks . $ 3,155,289.18 28.43% $ 3,002,208.31 
ined opened the first day’s program with lavestments: 
d to an outline of the educational nature Bonds: = 
ainst of the conference. He pointed out that | | } United States Government. . . 718,640.30 6.47 741,869.26 
: i the day of selective underwriting 1s Canadian Government (U. S. Dollars) . 125,605.70 1.13 128,650.69 
$40.5 rapidly passing as combinations of cov- State and Municipol . 2 2 2... 2,937,699.58 26.48 1,754,031.72 
erages become the order of the day. Corporation and Miscellaneous . 78,180.56 70 45,000.00 _ 
“Even the underwriter of dwelling 
business today must understand not > Total Bonds . $ 3,860,126.14 34.78% $ 2,669,551.67 
only the hazards of fire and those af- Total Cash and Bonds. 2 2. 2 2... $ 7,015,415.32 63.21% $ 5,671,759.98 = 
fecting extended coverage, but must 2 
also be a burglary underwriter and Common and Preferred Stocks . 2,639,598.00 23.78 2,194,482.00 
nsur- something of a marine underwriter. In Lit Total Cash and Investments . $ 9,655,013.32 86.99% $ 7,866,241.98 
es of the mercantile and manufacturing Agents’ Balances (Less than 90 Days Due) 1,188,085.90 10.70 1,958,468.50 
1 in- fields, the same trend is beginning to Due from Other Insurance a ; 164,895.73 1.49 173,671.64 
ture. take shape so that the underwriter of ho Accrued Interest 32,401.62 2” 20,917.04 
itali- | today and tomorrow must extend his Ae ee ee $7,972.81 _.53 47,573.76 
a knowledge to the greatest possible Rd acai eer oe 
ae breadth.” Total Admitted Assets $11,098,369.38  100.00% $10,066,872.92 
cnn William H. Rodda, manager of TIRB, <—J LIABILITIES ~~ 
and presented the TIRB statement of poli- Reserve for Reinsurance Balances Payable . . . $ 564,840.69 $ 245,218.46 s- 
rnold cy on its withdrawal of commercial Funds Held Under Reinsurance Treaties . . . . 394,739.25 275,034.38 
Co. block filings and adoption of the mer- powee Reserve for Unearned Premiums 4,723,035.50 4,729,625.79 
elan, cantile block form. Mr. Rodda’s talk Reserve for Taxes ee ‘4 335,558.68 342,979.33 hw 
, En- was reported in last week’s issue. Reserve for Losses in Process of ‘Adjustment . “ee ee 992,119.86 764,815.50 
Rn A work shop session went through a CS) Reserve for All Other Liabilities . . 2... 2... 126,075.60 275,603.39 
‘hile sna secs ccnggencwa gyr ayers ea Total Liabilities, except Copital . $7,136,369.58 $ 6,633,276.85 
ation block coverage. It was pointed out that Capital (100,000 shares; par value $10.00) ‘ 1,000,000.00 1,000,000.00 
Mc- rating bureaus may be delayed at Surplus 2.961.999.80 2.433,596.07 
Dein cComouune tial tatee for (he: P = OE eS ee lcd LE baad Pi no ool 
from coverage and underwriters would find Surplus to Policyholders . . $ 3,961,999.80 $ 3,433,596.07 CJD 
nwt aah Se. coer to itt te bak -Lasaanell Total Lcblites, Capital ond Surplus... $11,098,369.38 $10,06687292 
ness. Members of the panel at the Bonds are carried on an amortized basis; stocks at December 31st market values as prescribed by the National Association Seca! 
session were: R. D. Smith, marine rep- of Insurance Commissioners. 
resentative of Liberty Mutual Fire; R. <— OFFICERS DIRECTORS 
i Racesmas teandasr ot allo Salma of So we Fete "ace he Fria p= 
Tash- peril department manager of Indiana ~ xec. V-Pres. resident, Lewis Kitchen 
nt to Lumbermens Mutual; R. J. Elliott, vice- wenresident Vice-President a lrgerarting i Seay Comeeny 
or at president of American Manufacturers R. SON JONES yng ie Charm. Executive Comm. Pres., J. S. Lerner’s 
, : chm. “Executive. Comm. BRYSON CLARKE actu . $. Mann 
“? Mutual, and J. M. Wright, vice-presi- 100 W. STARR Assistant Secretary Chairman of Board Vice-President 
min dent of Associated Reciprocal Ex- ie Py ALFRED J. HOFFMAN Cliff C. Jones, Jr. B. Jones & Sons inc. 
tire- . PERRY Assistant Secretary Vice-President David Neiswanger 
- changes. Treasurer i R. MAN . B. Jones & Sons inc Pres., Neiswanger Co, 
prior - " As + H. CALVIN Departmental Secretary Morton T. Jones Inc., Topeka, Kans 
state f ec. V-Pres.— WILLIAM €. GOTT President J. W. Perry 
A demonstration of burglary and wounierriting ag Secretory ; Bryson Jones Treasurer [ ' I 
fire protection devices in relation to — Vice-President Departmental Secretary ha “hn Soences hem. Co. 
mercantile block coverages was pre- Gon £ Trust z — 4 
sented by G. G. M. Purcell and Thomas " James Ketner jobert L. Stewart, Ir. 
L. Boyle, both of American District << jtdGee M oo Inc. 
Telegraph Co. 4 Whseten A. Williams 
e of ; Pres., Fred L. Gray Co. 
olds, The demonstration was followed by << <i D Minneapolis, Minn. 
resi- a discussion of mercantile open stock - 
rplus burglary insurance by C. A. Wiborg, , I T H 
3,000, manager of the burglary underwriting = ® 
emi- department of Lumbermens Mutual 
#,. oeity. Mr. Wiborg’s talk will be re- =— 
ported next week. e e a? ° e - 
+000. More frequent joint meetings of un- so 
derwriters and loss men were advo- 
cated by D. T. Hawkins, assistant man- j H Susuwawce 
ager of Mutual Loss Research Bureau, 
aticls in a discussion of the susceptibility of 301 West llth Street Kansas City, Missouri 
Te mercantile stocks to water damage. 
New In risks involving possible water 
1946 damage, the underwriter must con- 
atis- sider relative factors which confront 
the salvor after the loss occurs,” he 
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(CONTINUED FROM PRECEDING PAGE) 
and G. E. Seider, vice-president of 
Badger Mutual, discussed the new 
tenants form. 

J. D. Youd, manager of Mutual In- 
land Marine Underwriters of New 
England, discussed contents coverage 
under the homeowners policies and 
the personal property floater. 

“An underwriter must have accurate 
information to establish the value of a 
stamp collection and its susceptibility 
to loss,” according to Ben B. Newman, 
Chicago broker and philatelist. He 


pointed out that catalogue values of 
individual stamps do not determine 
the value of the collection. Many 
award-winning collections of a re- 
search type which use poor quality 
stamps to show types are of little 
value. General collections, too, are of- 
ten of little value. He said there are 
three phases of stamp insurance: deal- 
ers stocks, exhibits and collections. 
“Dealers stocks fall into the mercantile 
category, but should be underwritten 
with the understanding that the dealer 
cannot have a complete inventory. Ma- 
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Gollies, are we busy! On account of we're 
pushing that 5-year fire policy of PLM's on 
dwellings. Mr. L says everybody wins with that 
one, and he's right——even down to little ol' 
me, Ellen. First our assureds win. They make a 
double money saving-——lower initial cost, plus 


their regular 20% dividend saving. Second, 


Mr. 


iting renewals. And third, I win. I spend less 
time in routine policy typing, have more 

leisure to really help Mr. L develop new busi- 
ness, and to keep my office records neat and up 


to date. A girl appreciates that-——and so does 


her boss! 





MR. LOCAL AGENT 


Are you writing your share of those money-saving 
5-year policies? PLM offers them for both fire and 
extended coverage—backed by its 6l-year record of 
strength, prompt claim and dividend payment, and 


agency support. Why not write us for full information 


about a representation. 


Pennsylvania Lumbermens 
Mutual Insurance Company 


Philadelphia 7, Pa. 


Writing FIRE and ALLIED LINES “In the Birthplace of American Mutual Insurance” 


Cyney Si 


L wins. He saves time and trouble in solic-— 
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jor considerations in insuring exhibits 
should be: How is the material to be 
mounted in the show, what kind of 
protection will it have at the show and 
what sort of protection will it have 
when sent to the judging committee? 
To determine the value of a private 
collection, an underwriter should ‘es- 
tablish whether it contains 19th or 
20th century stamps, mint or used 
stamps, and covers and cancellations. 
He should know how many volumes 
there are, what countries are repre- 
sented and the general condition of the 
collection,” he said. Mr. Newman ad- 
vocated talking with dealers to deter- 
mine the value of a general collection. 
Items with a value of $250 or more 
should be specifically insured, he said, 
and for the most part their value can 
be determined through the source of 
purchase. 


A comparison of homeowners poli- 
cies and the comprehensive dwelling 
policy was presented by a panel com- 
posed of R. D. Smith, marine represen- 
tative of Liberty Mutual Fire; W. E. 
Starck, assistant vice-president of 
Badger Mutual; F. W. Cornelius, ex- 
ecutive assistant of American Manu- 
facturers Mutual, and R. J. Quick, 
chief underwriter of Indiana Lumber- 
mens Mutual. 

Mr. Smith compared the homeown- 
ers B and the CDP from the aspect of 
coverage. He pointed out that the CDP 
was more flexible, but that changes in 
the homeowners policies are making 
them more flexible. The major differ- 
ence in coverage between the B and 
the CDP without endorsements, he 
said, is theft coverage. He pointed out 
that the inclusion of mysterious dis- 
appearance in the CDP is an advantage 
in coverage. He also pointed out that 
the B does not cover theft from an 
unlocked vehicle without signs of for- 
cible entry. Other minor differences, 
he said, include broader TV and radio 
antenna coverage and the $50 deduc- 
tible in the B. He indicated that great- 
er flexibility through changes in the 
B will provide the coverages which 
insured needs. 


In a comparison of the two cover- 
ages from a cost aspect, Mr. Starck 
established a $186 premium for home- 
owners B coverage on a $15,000, one- 
family, approved roof, frame dwelling 
in Milwaukee. The premium includes 
a $21 charge for waiving the $50 de- 
ductible. To obtain comparative cover- 
age under the basic CDP with endorse- 
ments, Mr. Starck estimated a premi- 
um of $235. He pointed out that elim- 
inating premiums for additional cov- 
erages under the CDP which are 
considered “excessive”? by some would 
reduce the premium to $183. Included 
in the “excessive” coverages were ad- 
ditional living expense and some of 
the liability and theft coverages. 

Mr. Cornelius, in comparing the two 
coverages from the standpoint of un- 
derwriting, said the differences are so 
few that they are the same. He sug- 
gested the use of forms designed es- 
pecially for package policies by report- 
ing firms. He said company inspectors 
usually consider only fire and EC as- 
pects in an inspection of a dwelling 
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99 John St., New York 38, N. Y. 
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and neglect the liability and burglary 
aspects of a risk. He cautioned that 
the business liability exposures of an 
individual who operates a_ business 
from his home are not covered under 
the dwelling policies. It is, however, 
an additional exposure to be consid. 
ered in underwriting since it is often 
difficult to determine whether the in. 
jured party is a guest or a customer, 


The basic consideration in compar- 
ing the two forms on salability is: 
Which does the agent find it easier to 
sell and why? according to Mr. Quick, 
He pointed out that the homeowners 
policies appeal to the mass market and 
coverage reflects average conditions, 
“The simple rating procedure and en- 
dorsements for additional coverages 
make it easy to sell. The control of 
coverage, however, does not always fit 
the ideas of insured. The CDP, on the 
other hand, is a tailor-made policy 
and can include all coverages.” Mr. 
Quick said the salability depends to a 
great extent on the insurance program 
which the package policy is replacing, 
“Those agents who have done little 
planning for their clients can sell 
homeowners, but with a good compre- 
hensive program, the agent will find it 
difficult to reduce insured’s coverages.” 
He said one agent who explains both 
types of policies and lets the customer 
make the choice is selling nine CDPs 
for each homeowners policy. He said 
the homeowners need further refine- 
ments, and “until that time, we should 
not sell the CDP short.” 

Mr. Cornelius received a round of 
applause when he objected to the term 
“confusion” used by many to describe 
the state of the insurance business in 
regard to multiple line developments. 
He maintained that it is bad public 
relations since customers will lose con- 
fidence in their agent. He pointed out 
that many of the older forms of cover- 
age still present problems and said 
that insurance is a constantly chang- 
ing business and must accept progress 
which provides better coverage at 
less cost. 

Friday’s program began a half-hour 
early to include a non-scheduled show- 
ing of the U.S. weather bureau film, 
“Tornado.” The film, which is avail- 
able through local weather bureaus, 
explains how local storm warning cen- 
ters operate and urges public support 
for tornado warning systems. Ivan 
Brunk, chief meteorologist for the bu- 
reau and chief of the Chicago division, 
answered questions on tornadoes and 
explained how the film could be ob- 
tained. 


R. J. Elliott, vice-president of Amer- 
ican Manufacturers Mutual, showed a 
film on outboard cruising and reviewed 
recent developments in outboard boat 
and motor coverages. He pointed out 
that premiums for the outboard boat 
and motor line had increased almost 
1,500% in the last five years. He ex- 
plained that the TIRB underwriting 
committee could not justify a rate re- 
duction or an increase in coverage on 
the basis of loss experience in the line, 
so withdrew the TIRB form and let 
companies file their own forms. He 

CONTINUED ON PAGE 16) 
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North America 
Names Santord V-P, 
Advances Others 


North America group has elected 
Charles A. Sanford vice-president of 
the newly-combined administration of 
the three companies’ automobile de- 
partments. The group also named 
Thomas W. Dickson automobile secre- 
tary, Roy G. Miller assistant secretary, 
Fred C. Clement Jr. automobile secre- 
tary of Indemnity of North America, 
John B. Wyatt assistant secretary of 
the group, H. Paul Abbott personnel 
secretary, William J. Robinson assist- 
ant comptroller of the fire companies, 
and Frank G. Tease assistant comp- 
troller of the group. 

Mr. Sanford joined Indemnity of 
North America in 1945 as head of the 
then newly created aviation depart- 
ment. He was named assistant secre- 
tary in 1947, liability secretary in 
1952, assistant vice-president in 1953 
and vice-president in 1955. He was 
also elected assistant secretary of the 
fire companies in 1947. 

Mr. Dickson started with the group 
in 1930 and became supervising under- 
writer in the automobile department. 
He was named assistant superintend- 
ent in 1950, assistant secretary of 
Indemnity of North America in 1952 
and automobile secretary of that com- 
pany in 1955. 

Mr. Miller joined the group in 1947 
as an education department instructor 
and was named supervisor of the de- 
partment’s agents’ school in 1949. He 
transferred to the automobile depart- 
ment of Indemnity of North America 
in 1952 and was named assistant 
superintendent. 

Mr. Clement went to North America 
in 1920 as an automobile department 
clerk. He was named automobile sec- 
retary in 1947, secretary in 1950 and 
assistant vice-president of the fire 
companies in 1952. 

Mr. Wyatt joined North America 
in 1938 as a special agent at Omaha. 
He transferred to Philadelphia in 
1950 as manager of the fire compa- 
nies’ automobile department and was 
elected assistant secretary in 1952. 

Mr. Abbott joined North America 
in 1945 as head of the education de- 
partment. He was named director of 
male employment in 1948. Personnel 
secretary is a newly created position. 

Mr. Robinson joined the group in 
1953 as assistant in the comptroller’s 
department. He was named assistant 
comptroller of fire companies last 
year, 

Mr. Tease started with the group 
in 1929 as an assistant auditor. He was 
named chief auditor in 1943 and as- 
sistant to the comptroller in 1952. 





Houston Buyers to Confer 
on Employe Benefit Plans 


Houston Area Insurance Buyers 
Assn. will sponsor a day-long confer- 
ence on employe benefit plans, April 3, 
at the Shamrock-Hilton hotel, Houston. 

Topics to be considered include basic 
group insurance, major medical ex- 
pense insurance and the area between 
occupational and non-occupational dis- 
abilities. 

A special discussion of fire insurance 
problems in the atomic age has also 
been included on the program. 


Irvin Joins Rating Section 
of Ohio Department 


R. Carter Irvin has been appointed 
Supervisor of the rating section of the 
Ohio department. 

He was formerly chief attorney ex- 


aminer for the department handling 
investigation of complaints and prior to 
that was an attorney for Ohio indus- 
trial commission. 





Bland, Ferguson 
New Agency Heads 


at General Accident 

General Accident has appointed 
George C. Bland and Herbert R. 
Ferguson agency superintendents. Mr. 
Bland will supervise the group’s pro- 
duction program in 18 northern and 
eastern states, while Mr. Ferguson will 
direct operations in the rest of the 
states. 

Mr. Bland joined the group in 1927 
as an automobile underwriter. He was 
named assistant agency superintendent 
in New York in 1950. 

Mr. Ferguson started with the group 
in 1926 in Philadelphia and was ap- 
pointed special agent at Pittsburgh in 
1938._ He was named middle depart- 
ment manager at Philadelphia in 1949 
and fire underwriting supervisor in the 
north and east in 1952. . 


Nordeng Succeeds 
Hooker as Fire Head 
of Aetna Life Group 


Olaf Nordeng, vice-president of 
Aetna Casualty and Standard Fire, has 
been named head 
of the fire division 
of Aetna Life 
group succeeding 
Joseph K. Hooker, 
who is_ retiring, 
though he _ will 
continue as a di- 
reetor of Standard 
Fire. 

Mr. Nordeng 
joined Aetna. Life 
group in 1926 as 
secretary of the 
fire division and 





Olaf Nordeng 
was named vice-president in 1939. He 
is a past president of the eastern ad- 
visory committee of Factory Insurance 
Assn. He is presently vice-chairman of 
Inter-Regional Insurance Conference 


and is on the executive committees of 
Western Actuarial Bureau and Oil In- 
surance Assn. and is on the managing 
committee of Mountain States Inspec- 
tion Bureau. He is also a member of the 
board of governors of Insurance Insti- 
tute of America. 





Open House, Luncheon to Fete 
New Vernon Building 

INDIANAPOLIS—Vernon General 
and Vernon Casualty will hold open 
house for agents and the public in 
their new home office building at 2011 
North Meridian street here April 5. 
About 150 agents and their wives are 
expected to be guests at luncheon at 
the Murat hotel. Paul E. Jack, vice- 
president and general manager, is in 
charge and President T. G. Harris 
will welcome the guests. 

The companies occupy the second 
floor of the remodeled building and 
use most of the basement for stdrage. 
Part of the first floor is leased to a 
bank and to insurance agencies. An 
ample parking lot, maintained jointly 
by the Vernon companies and the bank, 
adjoins the building. 





PEPPY FREDDY, the fieldman, says: 


JUST LOOK AT ‘EM! 

10.000 AGENTS SPECIFY 
WESTERN SURETY 
TO \TAKE CARE OF 
THEIR\ BONDING i 
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One of America’s Oldest Bonding Companies 


39 South LaSalle Building 
Chicago 3, Illinois 


1714 Cedar Springs at Akard 
Dallas 2, Texas 


South Dakota 


102 East 9th Street 
Kansas City, 6, Mo. 


Sioux Falls 
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Fireman’‘s Fund Offers 
Market Analysis to 


Agents in 3 Counties 

A new service for producers in 
specified areas has been introduced by 
Fireman’s Fund group. Designed to 
show graphically the size and expected 
growth of the insurance market, a new 
booklet, “How Big Is Your Market,” 
has been provided for producers in 
two rapidly growing counties. The first 
two editions cover Alameda and Con- 
tra Costa counties in California, and 


Cook county in Illinois. Specially pre- 
pared for each area, the booklet out- 
lines insurance sales prospects that are 
tied in with new construction, retail 
sales, automobile registration, popula- 
tion growth and employment. 
. . e 

The Cook county edition’ points out 
that in the suburban areas, exclusive 
of Chicago proper, new building per- 
mits increased from 3,300 in 1953 to 
4,100 in 1954. It lists the number of 
each of 36 small businesses, such as: 
133 department stores, 5,222 grocery 
stores, 1,098 jewelry stores, all pros- 








Puzzle: 


find the $3,000 racks 


The American lady, resident in France, was almost frantic 


as she unpacked. 


A three-centuries-old jade carving lay shattered in its 
case! Back in the U. S. A. it had been insured for $3,000. 

The lady was in tears when she called the local insurance 
man, American International Underwriters’ representative 
in Paris. He did more than pay a claim. He spent weeks in 
searching for an expert in the repair of antique jade! 

When the work was completed, the owner gasped: ‘‘But 
where are the cracks?” It actually took an ultra-violet lamp 
to reveal the masterful repairs. 

AIU is famous for this kind of attentive service all over 
the world — and famous for bringing new profits to Amer- 
ican brokers and agents. Private American investments 
abroad have passed the 17 billion dollar mark — a great 
opportunity for American insurance coverage of overseas 


risks. 


AIU policies are written in familiar American terms. The 
facts required are the same as for domestic risks. Claims 
are paid promptly, in the same currency as premiums — 
including U. S. dollars where local laws permit. 

You don’t have to be an expert to handle foreign risks. 
Take them to AIU — and AIU is your expert. For full 
information and literature, write Dept. E of the AIU office 
nearest you. Or call in person. 
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Underwriters 


pects for several lines of property and 
casualty insurance. 

In Alameda county, building permits 
issued in 1954 reached an all-time high 
of 7,649, and the number is still going 
up. The prospects for producers in 
each city in the counties are outlined, 
covering such information as popula- 
tion, number of owner-occupied dwel- 
lings, and, in the larger cities, the 
number of retail and manufacturing 
establishments. For example, in San 
Leandro, there were 14,000 families in 
1954, 1,000 retail trade establishments 
and 200 manufacturing plants. With 
such information, the booklet will tell 
producers the size of their market. 

The booklet will be distributed by 
the Fireman’s Fund service office in 
the area described in each edition. 
Services and facilities offered by the 
company through the local office are 
briefly outlined. It is expected that 
future editions of the booklet will be 
produced for other areas throughout 
the country. 


Vincent Addresses 
Honolulu Meeting 


U.S. fire losses, while at a record 
high, are proportionately lower than 
they were 30 years ago, Lewis A. 
Vincent, general manager of National 
Board said at the annual territorial 
fire safety conference at Honolulu. He 
told of the progress being made in fire 
prevention in the U.S and said that 
today’s $885 million fire losses are the 
result of the nation’s expanding econ- 
omy—more buildings and more mate- 
rial subject to burning. 

If today’s fire losses were put on the 
basis of the 1926 dollar, the adjusted 
1955 figure would be slightly under a 
half billion, he said. 

The number of fires is a relative 
measure, Mr. Vincent declared. The 
reports on fires in buildings during the 
past 10 years, show an increase from 
355,000 in 1946 to 423,000 in 1952 and 
since then a gradual reduction to un- 
der 400,000 in 1954. 

The fire loss problem is related in 
many ways to the economic growth of 
America, Mr. Vincent declared. It is 
not possible to say precisely what will 
happen in the next six months or year 
or two. However, a look at the long- 
term record of the economic growth of 
the century and a similar review of 
the annual fire losses provides evi- 
dence that progress is being made. 


Mo. Self-Insured on 
Big Hospital Fire 

JEFFERSON CITY—The more than 
$3 million fire at Missouri state hospi- 
tal in Fulton is the second big self- 
insured loss to the state within 12 
months. The other was the vandalism 
damage and fire at the state peniten- 
tiary which ran more than $7 million. 

Inspectors from Missouri Inspection 
Bureau not long ago made recommen- 
dations as to a program for providing 
fireproof buildings and installation of 
sprinkler systems in state institutions. 
Several weeks ago, a bond issue was 
approved to finance construction of 
new buildings and improvements to 
existing structures on state property. 








Form Mass. Casualty Assn. 


Western Massachusetts Casualty 
Underwriters Assn. was formed re- 
cently at a meeting in Springfield. 
New officers are Jack R. Shugg of 
U.S.F.&G., president; Paul J. Kelley 
of Aetna Casualty, vice-president; Irl 
Brown of General Accident, treasurer, 
and Lester Walker of Standard Acci- 
dent, clerk. 


—= 


Hodge Joins Fire 
Association as F&S 
Head in Midwest 


Campbell Hodge, formerly with 
National Surety and Fireman’s Fund 
at Chicago, has joined Fire Association 
group as manager of the fidelity and 
surety department in the midwest. He 
has been 19 years in fidelity and surety 
and related lines as underwriter, spe- 
cial agent and manager. His head- 
quarters will be in the Chicago office 
of Fire Association. 
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Migration 
raised the veil— 


and KANSAS smited 


Superficial exploration, 1807 to 1819, 
placed Kansas behind a veil of mys- 
tery. The region then ignorantly de- 
scribed as “sandy wastes beyond the 
Mississippi’ was presumed to be a 
part of the ‘‘great American desert’. 

Not until wagon trains rolled to 
Santa Fe, to the Mormons’ promised 
land and on to California were the 
riches of Kansas’ prairie soil revealed 
— a discovery that was to convert 
50 million fertile acres to smiling 
farms, 10 million to wheat alone — 
“America’s bread-basket!” 

A buffalo hunt, covered wagons, a 
settler’s cabin and a plowman pic- 
torially span Kansas’ early history on 
the Sunflower State’s Great Seal. 





A “Great Seal” of the insurance business 
1S PACIFIC NATIONAL'S, below, 
token of strength, security and service 
te Agent, Broker and Assured. 


PACIFIC 
NATIONAL 
FIRE INSURANCE 
COMPANY 
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Underwriters Study 
Producers’ Problems 


The surety man cannot serve his 
company effectively even though he is 
a good underwriter, unless he under- 
stands the producer’s problems and 
helps him toward earned commissions, 
Carrol R. Young, vice-president of 
America Fore group, told Bond Under- 
writers Assn. of the City of New York 
at its monthly meeting. 

A contractor’s qualifications are a 
study of importance to the contract 
bond underwriter, Mr. Young said. If 
his profit record over a period of years 
has been consistent, he is a good risk. 
Whether the project under considera- 
tion involves the building of a dam, 
the manufacture of 50,000 coat hang- 
ers, or the paving of a street, there 
must be a_ well-knit organization 
which will carry out each function 
with minimum delays and mistakes. 

Most building contracts do half or 
less of the total amount of work to be 
performed within their own organiza- 
tions, Mr. Young said. Specialty instal- 
lations such as electrical, plumbing, 
heating, ventilating, machinery, etc., 
are placed in the hands of firms spe- 
cializing in these categories under sub- 
contract. The client should obtain the 
same protection from sub-contractors 
as he gives the owner for whom the 
project is to be performed—sub- 
contract bonds are his insurance. 

Other considerations of moment to 
the contract bond underwriter are lo- 
cal labor conditions, climatic condi- 
tions, competence of the sub-contrac- 
tors and assurance that the contractor 
maintains accurate cost records and an 
efficient and complete accounting sys- 
tem. 

Other coverage is essential for 
the contractor’s financial safety, Mr. 
Young cautioned. Recommend an 
equipment floater so that necessary 
replacements can be made if catas- 
trophe should strike, he advised. If the 
specifications do not provide other- 
wise, fire insurance under a builder’s 
risk form should be thoroughly inves- 
tigated. There is the classic example 
of the fireproof office building being 
thoroughly gutted before the work was 
completed, which resulted in the bank- 
ruptcy of the builder. If a client is not 
acquainted with compensation laws in 
another state in which he is to engage 
in work, the company should give full 
details regarding adequate protection, 
since there are some areas where em- 
Ployer’s liability might extend beyond 
the usual scope of the compensation 
policy. 


Boston Library Pupils 
Receive Cash Awards 


Insurance Library Assn. of Boston 
has awarded cash prizes to three of 
its students who have passed the part 
A examinations of Insurance Institute 
of America. They are Maynard M. 
Perkins of Boston, Robert E. Peters of 
John C. Paige & Co., and Donald W. 
Smith of Home. 


Wind Up Ky. Study 


, LOUISVILLE—A joint insurance 
Mvestigation directed by a _ special 
committee of the Kentucky house and 
senate came to an end recently. The 
final hearing involved a transfer early 
In 1955 of Louisville F.&M. to Inland 
Empire of Salt Lake, which. in turn 
blew up before the year was out. 
Louis Cox, a Frankfort attorney, 
testified he was employed as a special 
attorney for the insurance department 


work. Earl Wilson, Louisville attorney, 
who represented Inland Empire in 
hearings on the proposed transfer, said 
there was no evidence at that time 
that Inland was in a shaky condition, 
but he said the company collapsed be- 
fore he was able to collect his fee. 

No further witnesses will be heard 
by the joint committee, which will 
make a report later. 


Marine Institute Gets 
Token of Last Whaler 


American Institute of Marine Un- 
derwriters has been presented a gavel 
and block, turned from the original 
wood taken from the last wooden 
American whaler. 

Emil A. Kratovil, president of Car- 
pinter & Baker of New York, marine 
brokers, made the presentation to 
Percy Chubb 2nd of Chubb & Sons, 
vice-president of the institute. Embed- 
ded in the pounding surface of the 
block is an 1841 silver dollar, com- 
memorating the year the ship, Charles 
W. Morgan, was launched. The vessel 
has been preserved and is now sand- 
based at Mystic, Conn. 





Changes Officers 

H. G. Seibels has been named chair- 
man of Birmingham Fire of Alabama, 
of Seibels, Bruce group, and H. Kelly 
Seibels, formerly vice-president, was 
elected president to succeed him. 
Named vice-presidents were E. E. 
Bicknell, William G. Hudson, both for- 
mer assistant secretaries, and Claude 
D. Harrell. George H. Randall was re- 
elected secretary and treasurer. Victor 
E. Johnson was named comptroller. 

H. G. Seibels reported to stockhold- 
ers that premiums for 1955 increased 
$876,593 over 1954. Policyholders sur- 
plus increased from $3,027,279 to 
$3,587,602. 


Pa. State College 
Conference June 10-12 


The annual Pennsylvania insurance 
educational conference will take place 
June 10-12 at Pennsylvania State col- 
lege, State College, Pa. It is sponsored 
by Pennsylvania Assn. of Insurance 
Agents, other insurance organizations 
and the college. 





Urge Self Cover 


WASHINGTON—Owen A. Kane, 
legislative attorney of general account- 
ing office, testifying before the hous- 
ing subcommittee of the Senate bank- 
ing committee, recommended enact- 
ment of the provision of the adminis- 
tration housing bill which calls for 
FHA self insurance on acquired prop- 
erties. FHA has been buying cover- 
age from private insurers. The farmers 
home administrator, R. B. McLeish, 
the acting assistant secretary of de- 
fense (properties and _ installations), 
Roger W. Fulling, and the director of 
military family housing, John Arring- 
ton, also testified. 

Under the proposed bill, insurance 
representatives say farmers home ad- 
ministration could self insure proper- 
ties it acquires under foreclosure, as 
could FHA and the VA. i 





Okla. Adopts Interpretations 

Oklahoma has adopted the interpre- 
tations contained in the handbook of 
the marine definition. 





SECURITY « STRENGTH « SERVICE 


UNITED STATES RESOURCES AS OF DECEMBER 31, 1955 


SURPLUS TO 

















t Group Total-Consolidated 


Marine Insurance Company stock by Globe 





$9,516,703 $476,222,099 $485,738,802 


tConsolidated Group Total eliminates ownership of Virginia Fire & 


Ind ity 





y Company. 


$291,349,232 $16,500,000 


* United States Branch. The amount shown under “Capital” is the 
statutory deposit required to transact business in the U. S. A. 


ASSETS LIABILITIES CAPITAL POLICYHOLDERS 
—— - (Includes Capital) 
Year curities 
Estab- an «én Admitted ome Velue 
lished by Low Assets Assets Basis Basis a 
1896 American and Foreign Insurance Co. $ 421,000 $ 24,822,244 $ 25,243,244  $ 14,942,920 $ 1,500,000 $ 10,300,324 $ 9,762,184 
1863 *The British and Foreign 1,000,000 15,144,437 16,144,437 9,477,132 * 500,000 6,667,305 6,300,907 
Marine Insurance Co. Ltd. 
1911 Globe Indemnity Company 1,084,092 77,347,730 78,431,822 44,829,852 2,500,000 33,601,969 31,865,218 
1836 *The Liverpool and London and 1,266,028 53,636,445 54,902,473 33,119,686  * 500,000 21,782,787 20,407,747 
Globe Ins. Co. Ltd. 
1811 Newark Insurance Company 767,000 31,749,319 32,516,319 19,499,728 2,000,000 13,016,591 12,368,247 
1891 Queen Insurance Company of America 788,716 81,472,812 82,261,528 49,336,967 5,000,000 32,924,561 30,984,147 
1910 Royal Indemnity Company 1,128,607. 87,597,671 88,726,278 52,928,348 2,500,000 35,797,930 33,879,878 
1845 *Royal Insurance Company, Ltd. 1,219,260 61,819,382 63,038,642 39,344,109  * 500,000 23,694,533 22,443,255 
1896 Star Insurance Company of America 421,000 27,075,153 27,496,153 16,359,706 1,000,000 11,136,447 —- 10,534,345 
1860 *Thames and Mersey Marine 1,000,000 8 840,932 9,840,932 5,732,701 * 500,000 4,108,232 3,933,458 
Insurance Co., Ltd. 
1832 Virginia Fire and Marine 421,000 9,449,176 9,870,176 5,778,083 1,000,000 4,092,093 3,925,491 
Insurance Company 


$194,389,570 $183,671,675 


CASUALTY— SURETY— FIRE — MARINE 


ROYAL-LIVERPOOL INSURANCE GROUP 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 38, N. Y. 
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° Premiums Losses Premiums Losses 
Companies Report on 1955 Results sr eg — 
$ 
Workmen’s comp. ............. 4,560,375 2,915,555 Sostiont SRAM Sen Xe 144,475 53,, 
Liability (not auto) 312,201 110,450 eae 34,598 eee 
Auto liability 189,398 132,892 = & med. 16,455 3620 
P * i Losse: ’ , , A 
Surplus _ the ort omeg gem nd Se ee Auto PDL .... 135,563 48,697 Group A&S . 441,041 320,093 
reports refers to surplus to policy- < uto phys, dam. 256,670 107,7 me... 99,984 19,129 
holders. Burglary & theft 2,70 3g5 PDL (not auto) . 186,881 813 Workmen’s comp. .... 1,337,896 729,817 
at 87 11,850 Glass 677 532 Liability (not auto) 1,020,157 382,805 
Death of livestock 10,875 ’ Burglary & theft 339 250 y. 2,382,426 1,344,715 
British General—Assets, $3,826,187, incr., Animal club 5,6 ba TI aa 5,644,667 3,316,984 1,164 540.71 
$113,157; loss res., $170,826; unearned prem., Emergency road service 31,023 oon 5 ; sii Dia cia ‘ ‘ 2'443,334 1,168'908 
$995,776; capital deposit, $500,000; surplus, $2,- Total... 692,758 366,302 Craftsman—Assets, $2,266,231, incr., $8,559; Aircraft PHD .... 59,22 23/921 
594,075, incr., $114,929 : . loss res., $650,396; unearned prem., $368,511; PDL ‘not auto) 195,171 1,685 
Premiums Losses | Cimarron—Assets, $3,645,305, incr., $421,726; Capital, $400,000; surplus, $504,300, incr., $126,- 113,491 80. 
Earned Incurred oss res., $550,181; unearned prem., $2,134,869; 597’ es : ee © te att ae Sr 258 '736 oom 
capital, $500,000; surplus, $786,852, decr., $264,- Accident ...eccccsecomenunenns 114,026 94,082 85,519 36.931 
i ee BAER 483,820 ace 386,006 213,044 es 1,448,826 828,430 Burglary & theft ... 217,965 2,836 
Extended coverage 154,036 ALO  resossssreverersrsrsesesenenenenenenses y " Hosp. & Med. . 3,793,013 2,065,464 Boiler & machinery 40 90 
Other allied lines . 4,888 Extended coverage 318,638 198,685 Group A&S ..... 11,924 9,853 Multiple line NOC 293,429 171 
Homeowners 2'571 ee, lines .... = = Non-Can. A&S 17,079 3 949 Wartimepandi occ wa sha — 
Earthquake 1088 a. $00 8 732,689 RAONME, Se sce cas 5,384,868 SOIT TOM koe 23,484,293 11,982.936 
Auto PDL .......... 3,077 Ocean marine . , Employers National, Dallas—Assets, $2,496,- 
Inland marine ...... 14,649 7,327 : ag a Minnesota Farmers Mutual—Assets, $4,723,813, 
rae ered Ct a a a te ee RT R I 
ee er a 91 Liability (not auto) Ps oaeane 678,487, incr., $1033,487..° » $1, bret , $1,283,132; surplus, $2, 606,932, incr., $195,- 
Boiler & machinery ........ 5,223 Auto liability , , US ee 167,985 36,442 
_ oe paileepaers ream 924,898 475,069 Auto PDL .... 326,321 185,045 Extended coverage 147.278 PEAS RRR on RRS actors eat 848,855 379, 
Auto phys. da 625,943 378,858 Other allied iines .. 1,681 yee, eee ey 151,578 
‘ Aircraft PHD . 156 ther allied lines ... 11,809 3,633 
Cal Farm—Assets, $5,748,532, incr., $294,976; Glass 6,529 ‘ Earthquake evveccccsssssceee | BS settsssssnes Multiple peril .... 3,400 426 
loss res., $1,629,238; unearned prem., $1,308,574; Burglary & theft 15.930 9,028 Inland marine ... 15,772 4,440 Crop-hail _..... 328/278 184,154 
capital, $517,800; surplus, $1,662,689, incr., $303,- Medical Pay «us... 61.437 55,983 ye gaa ; — 12,317 Ocean marine . 17 SE 
751. Advance premium on Catastrophe ee wee es Aes Inland marine . 22,117 11,778 
Fire Auto PDL + os * 
snikaabeiptaigtehéespansaietaes 166,436 51,617 MR ee ne wsvsseseere “AUG seachggy pes : 1.458 96 Farm windstorm . 1,141,660 65,564 
oe Sener os ooo ae, EE 3,218,332 1,993,245 — 5553 2.329 Catastrophe reins. ... —124,085 26,295 
rthquake ................ 04 a ep ee a Lg. ol Ye pie ers Te a, Excess of loss reins. 15,716 
Liability (not auto) 230,697 128,557 TOLL wsrssssssssssseseseeeseeeeeeeeerees 372,068 os ce. | gma ae ; 
—- — ieateeas 3 998,343 Coal Operators eager $10,619, | ee meneeened 1,238,403 
Se ¥ 287,340 incr., $1,827,314; loss res., $4, unearne Fireman’s Fund—Assets, $333,018,809, incr., 
Auto phys. dam. 762/887 prem., $1,683,878; capital, $1,000,000; surplus, $90,978,431; loss. res., $46,459,017; unearned go'g77 B49. ince $218. 06Se lose Men ae et 
PDL (not auto) 97,112 $3,673,860, incr., $2,111,546 prem., $97,498,927; capital, $7,500,000; surplus, earned prem.. $061,338; curptun $1010 ior 
Glass ....... 189 Inland marine ................. Oe) Winds 3162, 385,395, incr., $9,133,760. plus, incr., 
ER ae 29,506,582 as 11,683 1,439 
— —_ — a - _—_ Extended coverage 7,807,434 (ae fhe oe “ ° 
|| Other allied lines 380,005 122.457 Pend irae —— = 
| Earthquake ......... 117,763 5.446 Ocean marine .... 306 668 
|] Crop-hail ........ 2,094,606 1,246,553 : 
| * 7 289 4'420°291 Inland marine ........ 689 269 
oo  - > (7.569. 0, Liability (not auto) 46,514 19,324 
Inland marine ...............0000 12.393.612 7,434,270 Auto liability 415.030 . 
ype ; 966 
Miscellaneous lines 1,615 979 616,958 Auto PDL ........ 250917 118°414 
COMPANY, I ted | HE . a 
neorporate | a a ee. 76.791 ae goes sae 3.358 860 
9 IG A& 2,05%.195 ‘1,493,767 glary & theft 5,635 929 
a Ss. > ap 39268 Multiple peril ........ 1,062 293 
ace a " : ea sseeseecarencnesers le ’ Catastrophe rein. —562 1,573 
228 SUPERIOR ST. TOLEDO 4, OHIO ween? some. So. on we 1,194,146 591,006 
|] Auto liability . 11,117,991 6 275.338 Ore 
| 3 gon Farm Bureau Mutusl—Assets, $605,- 
If Auto PDL oo... _ 5.436.334 2,523,352 : : cain: , 
emesieiein enunen _ pA . . precalpn oodigesamy a ane. “208 5.454.907 588, incr., $6,340; loss res., $96,665; unearned 
Aircraft PHD ..... 276.373 633 
ENT DECEMBER 31, 195 PDL ‘not auto) . 910.799 297.864 
Fidelity oc. 529.624 376.230 : : 
ASSETS Surety ... 1,307,438 261.856 A top-notch internal auditor, heavy organiza- 
ee 99, 2: : . ° ~ 
RS cca ccnnenckesstevcscnecs. eee Burglary & ‘thet 1.017.171 386.569 tional work experience, with casualty ra 
° oiler & machinery ance company. 
Bonds at Amortized Value Multiple line NOC .. 1,369,336 799.105 ated $8, 
| re —227. tgp ‘ ‘ , 
= o — Bonds. . agp oe EE ie 109,593,369 55 929.369 | Credit Life and Accident & Health Vice-Presi- 
| aa eae re ‘ sti 
Munici ’ Fireman’s Fund Indemnity—Assets, $53,571,- | dent, complete charge underwriting produc- 
unicipal Bonds ....... 376,567.43  2,153,428.97 456, incr., $2,965,808; loss res., $9,955,503: un- | tion and administrati 10.000 pl 
earned prem., $20,892,627: cavital, $2,000,000; GAS GENS SUER. WY plus 
Special Deposit with another insurance company 5,000.00 surplus, $20,175,196, iner., $1,532,806. sialic 
. . . BO  ccnccccceccscccccscsccssescscsscnecceene . . 
Net Premiums in course of collection less than A ey gronsseen 1'008'304 Call or write 
DOAN sini 54:2 AUG TAGE ea 290,222.46 Se et eo ~~ ED BOYDEN 
mK ‘s i . | ar ua 1 cecee . 
Reinsurance due and in transit on paid losses. . 32,822.82 Crop-hail = f 57208 pane ety een 
Interest Accrued and Other Admitted Assets. . 13,041.17 | tid jae... 655, 1,593,057 | 220 S. State St. WAbash 24800 Chicago, Ill. 
Miscellaneous lines . 132.295 
TOTAL ADMITTED ASSETS.............. $3,709,766.97 Accident , 53.595 
re A&S 18,242 
Hosp. & med. Y 3828 
Group A&s .. J 320, 7 s 
LIABILITIES Health .....cccscss. i 319-129 Service Guide 
* . * Workmen’s comp. J 38 
Reserve for claims in process of adjustment.... $1,568,221.06 Liability (not auto) 1,020°157 382.805 A A 
Reserve for unearned premiums............. 545,048.70 ——ee aa. “Snee 
ey °) ae - 1 
Reserve for taxes ond other Expenses Accrued. . 77,269.04 If Anto phys. dam 21443334 1,169.998 
: | Aircraft’ PHD 59.222 23.921 ’ 
WEST TF aeE? cece le B 
Reserve for Income Tax...............0000: 64,603.60 PUL inot auto)” 195 171 61.695 O’TOOLE ASSOCIATES 
Balances due other companies for reinsurance. . 251,000.04 oe hyena on eas Management Consultants 
Re eee Gan. 85 519 36.931 To Insurance Companies 
Surplus 603,624.53 Rurelary & — mae 82.836 Established 1945 
ee ae ’ . Railer & machinery 
} ; -ieaannanil Mltinle line NOC 293.429 171.236 P. O. Box 101 Queens Village, N. Y. 
Surplus as regards policyholders........ 1,203,624.53 Wertimepardi cccccccccc senses —48 BR, Phone — Hollis 4-0942 
————— EE ERD | 23.484.293 11,982,936 
TOUR wc cee ieskcetscwmeas aceon Se seigaen WRE ILSON COMPANY 
————————_=_=== Governmert Em~plovees—Assets. $41,953,957, The LA NCE Ww L 
. t 86 i . . : incr., $6,804,789; loss res., $9,581,651; unearned 
madi ten os stapes eat “iy ee prem., $12,952,370; capital, $2,376,000; surplus, Managing General Agents 
P siete ’ ee ee vee — incr., $2,778,948 “Unexcelled Insurance Facilities” 
Fxtended coverage .......... SERVICE TO LOCAL AGENTS 
OFFICERS nee nak saute 4 oe AND BROKERS EXCLUSIVELY 
J. E. HANKISON, President me —... 2.236.559 First National Bank Building Tulsa 3, Okla. 
Auto phvs. dam. ..... 4,212,8) 
WM. |. DILLON __D.L. MAHER: inane aa ee 
Executive Vice-President Special Representative and EIDE stsndeeesiicerstinas seen tae 24,238,172 11,349,902 


Manager, Safety Engineering Dept. 
H. J. PETTENGILL 
Manager, Underwriting Dept. 

J. METZGER BENSON 
Manager, Claims Dept. 


L. G. HANKISON 
Vice-President 


| GEO. J. LOVE 


Secretary-Treasurer 





| Specializing in the writing of Bodily Injury, Property 
| Damage, Fire, Theft and Collision Coverages on 


LONG HAUL TRUCKING RISKS 














Greater New York Mutual—Assets, $19,459,- 








416, incr., $3,758.233: loss res., $8,127,712; un- 
eprned prem.. $5.993.483; contingent surplus, 
#559.000: surplus, $4,738,640, incr.. $826,103. 
Workm™en’s comp. .......... 799.750 282,524 
Lishilitv (not auto) 6.927.790 3,422,269 
PML (not auto) : 113.838 70,802 
(RE ER SE 7,851,379 3,775,596 
Home F.&M.—Assets. $60,748,365, incr., $4,- 


274.418; loss res., $9.955.503: unearned prem., 
$29.892,627; cavital. $2,000,000; surplus, $27,301,- 





99. incr., $2,259,329 

Ns icsakdkigsencnewss ciseasnnsiititienacs 2,962,721 
Fxtended coverage 1,006.204 
Other allied lines .... 26,249 
Farthquake ............ 1,167 
Crop-hail ........ 267,118 
Ocean marine . 947,205 
InJand marine ...... 1,593,057 
Miscellaneous lines. ........ 346,281 132,205 


Fiftieth Anniversary Year 


FIDELITY APPRAISAL CO. 


Established An 





Milwaukee 

Chicago Palladetente 
St. Louis 4 
Minneapolis Pf 

Detrolt 





Home Office. Milwaukee 











TRANS-CANADA ASSURANCE 
AGENCIES, INC. 
LLOYD'S CORRESPONDENTS 
SPECIAL RISKS—SURP\US LINES 
REINSURANCE 
1231 Ste. Catherine St., West 
Mortreal, Conado 
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prem., $166,811; capital, $101,000; surplus, $234,- 
098, incr., $3,481. 



















Premiums Losses 
Earned Incurred 
$ $ 

Se sllack ai aadipienan digiersantensene 32,053 26,770 
ended coverage .......... 2,243 1,701 
Farm medical is 7,506 9,181 
Liability (not auto) 4,238 5,133 
Auto liability 34,343 75,210 
Auto PDL ......... 23,654 51,137 
Auto phys. dam. ..........00 43,099 90,318 
-. 8,114 15,834 
194 
17,839 
2,689 
115 
296,128 
Reserve, Chicago—Assets, $4,712,249, incr., 
$1,620,840; loss res., $355,572; unearned prem., 

$3,106,421; surplus, $893,878, incr., $207,807. 
Liability (not auto) -“ ae 825 
Auto liability .......... # 562 3,067 
Auto PDL ............. , 348 2,887 
Auto phys. dam. .............. 3,758,638 1,610,259 
PDL (not auto) ..... a —25 258 
SII co cecsiogooubtinbescatpsoatminovecooes 108,261 54,677 
Total eoeee 3,867,769 1,671,975 
Stuyvesant—Assets, $12,476,927, incr., $4,209,- 


987; loss res., $783,229; unearned prem.. $7,626,- 
070; capital, $625,000; surplus, $3,003,864, incr., 
279 


2,264 —28 
.- 5,839,837 2,935,378 
. 5,842,102 2,935,350 


Universal Security, Memphis—Assets, $1,201,- 

258, incr., $258,673; loss res., $77,504; unearned 

prem., $968,551; aoe, $100,291; surplus, $119,- 
$40, 


456, decr., 
Auto phys. (ee 810,547 433,678 


Inland marine .... 





Universal Underwriters, Mo.—Assets, $7,331,- 

009, incr., $1,151,044; loss res., $1,513,689; un- 
earned prem., $3,696, 774; capital, $450,000; sur- 
plus, $1,324, 576, incr., $225,850. 
Fire 








707,052 136,396 

Extended coverage ........ 70,510 20,670 
Workmen’s comp. ............. 72,465 219,176 
Liability (not auto) ........ 11,406 557 
Auto liability ..................... ‘ 700,054 
Auto PDL ............. 62 289,380 
Auto phys. dam. 1,367,620 
PDL (not auto) 1,128 
aes 2,734,981 





Utilities 
$814,131; loss res., 
$525,181; surplus, $5,302,020, incr., 
Workmen’s comp. ............ 2,130,855 


Mutual—Assets, $11,042,024, incr., 
$3,983,774; unearned a. 
$1,280.55 

241, rm 








Goes to Court over Texas 
Law on Judging Fitness 


of Insurer Management 


AUSTIN—Constitutionality of the 
new Texas law authorizing the board 
of insurance commissioners to consider 
fitness of company management in 
licensing insurers was attacked in a 
suit filed here by John L. Hammond 
Life of Dallas, whose permit to do 
business has just been revoked. 

The company’s petition included the 
following declarations: That the law 
makes no provision for the company 
“to be heard prior to the time the 
board has made up its mind;” that it 
was not afforded “an opportunity to 
cross-examine those persons furnish- 
ing the information to the board upon 
which the purported intention to re- 
voke were based,” and that the law 
“does not lay down any rule or 
Standard by which competence, fitness 
and reputation are to be determined, 
but leaves it to the unbridled discre- 
tion of the board to determine that the 
officers and directors of an insurance 
carrier are not worthy of public confi- 
dence.” 

The board’s revocation order, which 
the suit holds in abeyance, followed an 
all-day hearing on a “show-cause” ci- 
tation. The board’s charges were lev- 


eled principally at Carl B. Jordan, 
president, and John B. Rich, secretary, 
on the basis of their alleged connec- 
tions with other insurance and invest- 
ment companies, several of which fail- 
ed. The only objection to Mr. and Mrs. 
John L. Hammond and to Jack L. 
Cameron, vice-president, was that they 
lacked sufficient experience. 





H. E. Tornquist, vice-president of 
Holland-America of Kansas City, spoke 
on “Insurance Needs for Today’s Busi- 
ness” at a meeting of the St. Louis 
conference of Associated Industries of 
Missouri in St. Louis. 


















Capital Stock: 


Common Stock: 


Surplus 









tatutory Vv: 


tions of $1.00 












*Bonds—United States Government 
ei Pr Ee Ty CCC COTE CET COLLTUCETECSCTE ERE CE 
*Stocks (Includes Subsidiary Company at $4,700,606.28) 

Cash on Hand and in Banks 

Premium Balances (Less Ceded Reinsurance Balances) 
Bills Receivable taken for Premiums 
Interest Due and Accrued 
Other Admitted Assets 


Reserve for Losses and Loss Expenses 
Reserve for Unearned Premiums 
Reserve for Expenses, Taxes (Including $166,076.72 Federal and Foreign In- 

come Taxes) and Contingent Commissions Due er Accrued 
Fund Held by Company under Reinsurance Treaties 
Reserve for all other Liabilities and Items 


Ea a) er eee 


alu at ember 
$20, 327,551.71. ‘securities carried herein at $555, 


Cincinnati Board Goes 
Multiple Line, Repeals 
“In or Out” Rule 


Cincinnati Underwriters Assn. at a 
special meeting last week overwhelm- 
ingly approved constitutional amend- 
ments which abolish the “in or out 
rule” and extend the scope of the 


board to all forms of insurance except 
life and accident and health. Up to 
now the board has been a strictly fire 
insurance organization. The new setup 
was explained by the governing com- 


AMERICAN HOME ASSURANCE COMPANY 


FINANCIAL STATEMENT AS AT DECEMBER 31, 1955 


ADMITTED ASSETS 











LIABILITIES 


+$4.64 Prior Preferred Stock (25,200 shares $15.00 Par Value) . .$ 


eae vaws $ 6,892,885.02 


wraaee cas $ 4,066,369.07 


ee 


Se 







378,000.00 


1,555,160.00 


$ 1,933,160.00 
18,487,344.44 20,420,504.44 


mittee to company representatives at 
a joint meeting Monday. 

In place of the “in or out” rule the 
board adopted an amendment setting 
up as a requirement of membership 
that an agency represent exclusively 
capital stock companies or those in- 
surers classified by the Ohio insurance 
department as the equivalent of stock 
companies. In accordance with anoth- 
er resolution, President, L. A. Hellming 
appointed E. A. Russell, who is a mem- 
ber of the governing committee, chair- 
man of a special committee to draw 
up a new constitution and by laws. 





4,634,756.97 
20,763,979.28 
4,569,986.32 
3,328,952.80 
9,132.69 
97,139.15 
2,698,853.41 


$42,995,685.64 





10,147,624.41 


662,207.92 
6,605,082.89 
1,093,896.91 


$22,575,181.20 



















POLICYHOLDERS’ SURPLUS $20,420,504.44 


* Bonds and Stocks are carried on the basis prescribed by the Insurance Department of hay State of New York. If actual 
——- 31, _— market quotations for all except insurance st 
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HOME OFFICE 


111 WILLIAM STREET, NEW YORK 38, N. Y. 
INLAND 
MARINE DEPARTMENTS 
169 William Street 
New York 38, N. Y. 
102 Maiden Lane 
New York 5, N. Y. 


FOREIGN DEPARTMENTS 
102 Maiden Lane, New York 5, N. Y. 


206 Sansome Street, San Francisco 4, Calif. 


m used (such 
pe adjusted to market). the Polleyholders® — would be 
2.05 are deposited with State Departments as required by law. 


+ Entitled upon redemption at Company’s option or upon voluntary liquidation to $103 per share with successive reduc- 
per share on June 1, 1957 and June 1, 1959, in each instance plus accrued dividends; otherwise entitled 
to $100 per share plus accrued dividends. 


OCEAN 
MARINE DEPARTMENT 
102 Maiden Lane a= 
New York 5, N. Y 


$42,995,685.64 
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We think our agents are among 
the best in the country. 


We think they have the qualities 
a good insurance agent should have. 


We think they offer the kind 


This advertisement 
appears in color in: 


of service people need and want. Business Week — Apr. 7 
We think they’re offering the finest Newsweek —Apr. 16 
in insurance protection available today. Time —Apr. 16 


So—we’re saying so! 
Nation's Business — May 

Of course, as helpful as an ad like this Town Journal —May 

can be, it will work better for you 

with your help. Why not tie-in your 


own local advertising with it? 












U. S. News & World Report—Apr. 27 








Convention Dates 





April 3, Federation of Mutual Fire Insurance 
Companies, Edgewater Beach hotel, Chicago. 

April 3-4, Virginia-D.C. Assn. of Mutual Insur- 
ance Agents, annual, Homestead, Hot Springs, 

a. 

April 4, Chicago Insurance Day, Palmer House 

April 5-6, Directors of National Assn. of 
Casualty & Surety Agents, Ambassador ho- 
tel, Chicago. 

April 5-7, Southern Agents Conference, Fran- | 
cis Marion hotel, Charleston, S. C. 

April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, Hote! Syracuse, Syracuse. 

April 9, Milwaukee Insurance Day, Hotel Astor. | 

April 12-13, Health Insurance Assn. of Amer- 
ica, organizational and first annual meeting, | 
Netherland Plaza hotel, Cincinnati. } 





April 13-14, Colorado Insurors Assn., annual. 
Broadmoor hotel, Colorado Springs. | 
April 13-14, Rocky Mountain Territorial Con- | 
ference, Broadmoor hotel, Colorado Springs. | 
April 15-17, Mississippi Assn. of Mutual Insur- 


ance Agents, annual, Vicksburg hotel, Vicks- 
burg. | 
April 16, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Biltmore hotel, 
Providence. 


April 16-17, lowa Assn. of Mutual Insurance | 
Agents, annual, Hotel Savery, Des Moines. | 

April 22-25, Eastern Agents Conference, annual, 
Hotel Statier, Hartford. 

April 23-25, State National Directors of NATA. 
midyear, Hotel Statler, Hartford. 

April 30-May 2, Chamber of Commerce of the | 
U.S.. annual, Washington, D. C. } 

April 30-May 1, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls— 
State Park, Corbin. 

April 30-May 2. lowa Assn. of Insurance 
Agents, annual, Hotel Savery, Des Moines. 

May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, 
Miami Beach. 

May 6-8, Florida Assn. of Mutual Insurance 





Agents, annual, The Colonnades, Riviera | 
Beach. 
May 6-8, Alabama Assn. of Insurance| 


Agents, annual, Whitley hotel, Montgomery. 
May 7-8, Minnesota Assn. of Mutual Agents, 
midyear, Leamington hotel, Minneapolis. 


May 7-8, New York Assn. of Insurance Agents, 
annual, Syracuse. 


May 7-9, Board of Fire Underwriters of the | 


Pacific, Santa Barbara Biltmore hotel, San- | 
ta Barbara. 

May 9-11, American Management Assn., in- 
surance conference, Roosevelt hotel, New 
York. 

“7 10, Surety Assn. of America, annual, 

ew York. 

May 10-12, Arkansas Assn. of Insurance 
Agents, annual, Arlington hotel, Hot Springs. 

May 10-12, Florida Assn. of Insurance Agents, 
~ George Washington hotel, Jackson- 
ville. 

May 14, National Bureau of Casualty Un-| 
derwriters, annual, New York. | 

May 14-15, Kentucky Assn. of Insuranee | 
Agents, Western District, Kenlake State | 
Park, Hardin. H 

May 14-15, Oklahoma Assn. of Insurance 
Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. | 

May 17-19, North Carolina Assn. of Insur- 
ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, | 
annual San Antonio. | 

May 20-22, Insurance Accounting & Statistical | 
Assn., Hotel New Yorker, New York. | 

May 20-23, Inland Marine Underwriters Assn.., | 
annual, Shawnee Inn, Shawnee, Pa. | 

May 20-23, Inland Marine Insurance Bureau, | 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-23, American Assn. of Managing Gen- | 


eral Agents, annual, Shamrock hotel, Hous- | 
n. | 











May 23, Midwestern Independent Statis- | 
tical Service, annual, Bismarck hotel, Chi- 
cago. 

May 23, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York. | 

May 23-25, Georgia Assn. of Insurance Agents, | 
annual, Oglethorpe hotel, Savannah. \ 

May 23-25, Insurance Company Education Di- 
rectors Society, annual, Skytop,. Pa. 

May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 

May 27-30, Virginia Assn. of Insurance Agents, 
annual, Hotel Chamberlain, Ft. Monroe-Old 
Point Comfort. 

May 28-29, Georgia Assn,. of Mutual Insur- 
ance Agents, annual, King & Prince hotel, 
St. Simons Island, Ga. 

May 28-June 1, National Assn. of Insurance 
Commissioners, annual, Jefferson hotel, St. 
Louis. 

June 3-5, Tennessee Assn. of Mutual Insurance 
Agents, annual, Lookout Mountain hotel, 
Lookout Mountain. 

June 4-6, Conference of Mutual Casualty 
Companies, management meeting, Lake Dela- 
van, 

June 4-8, National Fire Protection Assn., an- 

nual, Boston. 








I've recommended you 
to a friend 


because I like 


aan b DY. \ 


service 





Service is especially important in 
boiler and machinery insurance. 
When you place with Hartford 
Steam Boiler, you obtain the help 
of a nation-wide organization of spe- 
cialists, backed by 90 years’ experi- 
ence in this one line. You can give 
your clients outstanding service — 


before the policy is issued with 
expert underwriting assistance 
by a Company Special Agent 
and the regional branch office, to 
help provide correct coverage. 


during the life of the policy 
through inspection of insured 
equipment by a Company Field 
Inspector, skilled in uncovering 
conditions which might cause 
accident. 


A after an accident, should one 

occur with prompt, on-the-spot 
help by Company specialists, 
who know the insured equip- 
ment and are there to help speed 
rehabilitation and equitable set- 
tlement of claims. 


Perhaps this is why more agents and 
brokers place more Power Plant In- 
surance with Hartford Steam Boiler 
than with any other company. 
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Gives Industry View on Atomic Cover Problem 


Testifying early in March before the 
congressional committee on atomic en- 
ergy, Francis K. McCune, vice-presi- 
dent of General Electric, outlined the 
views of an important segment of the 
atomic energy industry with respect 
to the insurance problems in this field. 
In substance he said: 

The testimony you have already 
heard is to the effect that a serious 
reactor incident is very unlikely but 
possible and that if one occurred, it 
could be of catastrophic proportions. 
The insurance pools which have been 
organized to provide atomic hazard li- 
ability coverage are at present talking 
of limits which in combination amount 
to about $60 million. Compared to nor- 
mal liability coverage this amount is 
high, but there is no use making any 
bones about the fact that it. does not 
meet the major concern to many of us. 


You may ask whether the possibility 
of a catastrophic incident isn’t so re- 
mote as to be negligible. The answer 
is that it is remote. But the question 
is: How remote? and this is a question 
which I believe no one can answer. 
We have not yet had enough years of 
reactor operation and each new re- 
actor is more or less unlike each prior 
one. In such a situation no clear-cut 
determination of probabilities can be 
made. 

The evidence so far is favorable. We 
have not had a serious incident. More- 
over, the responsible nature of the 
companies building and operating re- 
actors, the commission’s careful review 
of reactor design, the control and safe- 
ty devices built into the reactor, and 
the elaborate operating procedures 
employed provide all the assurances 
against an incident that human in- 
genuity can devise. 


The trouble is that there are limits 
on our foresight and ingenuity. Per- 
haps the best evidence of this is that 
the atomic industry unlike other in- 
dustries does not yet operate under 
precise and specific codes. The lack of 
adequate experience and - the rapid 
changes in technology have so far 
made it impossible to formulate such 
codes. 

In my judgment—and I think in the 
judgment of most scientific and en- 
gineering people—we simply cannot 
dismiss as not worth worrying about 
the possibility of a major reactor in- 
cident. It is true that among technical 
people there are differences in the 
degree of concern and that there are 
Some who are. not greatly concerned. 


But these very differences of judg-: 


ment establish that we do not know 
the answers. The decisive facts are 
that none of the technical people 
know what the probabilities really are 
and that many of them are not pre- 
pared to describe the possibility of an 
incident as insignificant. 

This is the situation from the tech- 
nical point of view as I see it. Certain 
consequences follow from it. 

The first set of consequences direct- 
ly involves the public. What is the 
public interest here? It lies first in the 
maintenance by industry of the high- 
est standards of care in designing, 
building and operating atomic facili- 
ties. It lies also in the promulgation 
and enforcement by atomic energy 
commission of thoroughly considered 
and complete safety standards. If by 
some chance there should be an inci- 
dent, then the interest of the persons 
affected lies in indemnification for the 
harm done. 

A runaway reactor is not an atomic 
bomb. Even a serious atomic accident 
is not likely to result in injuries great- 
er than would result from other haz- 
ardous industrial activities, because 
people can be warned away from the 
affected area on short notice. However, 
the property damage could be very 
great. Large areas might be uninhabi- 
table for extended periods. 

It is not clear to what extent insur- 
ance policies now cover or will cover 
harm from radiation hazards. How- 
ever, it seems a fair assumption that 
many of those affected would not have 
insurance adequate to make good their 
loss. It also seems a fair assumption 
that we could have an incident where 
the extent of the harm exceeded both 
the insurance liability coverage and 
the assets of the company which might 
be legally responsible for it. 

Now what is the position of the 
government with respect to the people 
affected by such an incident? Will the 
government say that it does not care 
about the problem? Or perhaps that it 
prefers not to face it? How can the 
government say that? If there ever 
were such a disaster the inescapable 
fact is that the government will have 
been involved in a variety of ways in 
the events which led to it. 

The commission has been aware of 
this problem. It is contemplating re- 
quiring that licensees, as a condition 
of obtaining a license, procure avail- 
able private liability insurance. But 
this would not prove a solution where 
the disaster was of proportions many 
times greater than the private insur- 
ance coverage required. 

I have talked’ thus far about the 


consequences to the general public. 
Now I must ask you to look at it from 
the perspective of a private company 
which is contemplating a nuclear pro- 
ject and which must be concerned with 
the liability problem. That problem in- 
volves legal considerations. 

The net of these considerations is 
this: 

First, anyone connected with the 
project has a potential liability for the 
consequences of a nuclear incident. 
This includes the operator, the assem- 
bler of the reactor or related equip- 
ment, the constructor which installs 
the plant at the site, a subcontractor, 
a supplier of components, controls or 
instruments, the fuel fabricator and 
perhaps architect-engineers who do 
only design work. Hence we have a 
problem which affects just about ev- 
ery company in the atomic industry, 
whether it be large or small. 

Second, it is possible that you will 
be held liable without any proof that 
you have done something wrong or 
that you have failed to do something 
you should have done. At least in 
some cases, liability might be based on 
the idea that since the activity is a 
hazardous one, you must make good 
the harm caused to others, even though 
you were not careless or at fault in 
any way. 

This is the doctrine of absolute lia- 
bility and I understand that a number 
of commentators, including the general 
counsel of the commission in a paper 
prepared for the Geneva conference, 
have suggested that this doctrine may 
apply in the atomic field. 

Third, even if legal negligence is to 
be the basis of liability, we should 
keep in mind that we are in a new and 
experimental field. It will be.a rare 
case where any activity is carried on 
in such a manner that, if you-had to 
do it over again, you wouldn’t do it a 
littie differently or a little better. No 
one bats 1,000 it is almost always pos- 
sible using hindsight to find some 
error. 

The degree of care which the law 
requires is that which is reasonable in 
the circumstances. But this is a very 
general standard and juries have some 
flexibility in applying it. 

Fourth, a company might be held 
liable for a nuclear incident resulting 
from acts or omissions of any employe 
in the course of his employment, no 
matter how junior or subordinate a 
position that employe might occupy. 

Fifth, the risk of liability may ex- 
tend for a very long time. As far as the 
operator is.concerned, it lasts for the 
life of the reactor. This may also be 
true for equipment suppliers and oth- 
ers. Liability to third parties does not 
necessarily end at the time of sale. 
In some states, statutes of limitation 


Lawyer Wins Large 
Judgment with $450 


Intersection Model 


A Grand Rapids lawyer built an ex- 
pensive, detailed model of a busy in- 
tersection to recreate the scene of an 
accident in U.S. district court and win 
for his client a $67,500 judgment, one 
of the largest handed down in a Michi- 
gan personal injury suit. 

Harold A. Sawyer used a wooden 
scale model of the Grand Rapids in- 
tersection, complete with store build- 
ings, miniature autos and pedestrians, 
to illustrate how his client, Miss Mary 
G. Crosky, 64, was struck by a truck. 
The intersection was built to exact 
scale from city engineering plans and 
cost $450. Models of store buildings 
surrounding the intersection fit into 
the main board and were detachable 
to give a better view of the accident. 
Sawyer detailed conditions at the time 
of the accident, down to the color of 
pedestrians’ clothing and their actions. 
Included on the scene were a nurse 
who applied a tourniquet to Miss 
Croskey’s injured leg, another woman 
injured in the accident, a photographer 
and a policeman, in addition to models 
of cars and trucks on the scene. 

Completing the model were a man 
who was knocked down by the truck 
but who jumped up and ran down the 
street, anda passerby who offered his 
belt for the tourniquet and then had to 
walk around holding his trousers up. 








may not even begin to run until an 
incident has occurred. 

Now these are risks which a busi- 
ness enterprise expects to take in nor- 
mal situations because experience has 
shown them to be of moderate propor- 
tions and because it is feasible to in- 
sure against them. But the possibility 
of an incident of catastrophic propor- 
tions adds a new dimension to these 
otherwise conventional legal rules and 
makes the problem one of the utmost 
gravity for any responsible manage- 
ment. 


It is one thing to say that one will 
accept as a normal risk of doing busi- 
ness the possibility of being held liable 
in moderate amounts. But should a 
company be expected to embark on an 
enterprise where the technical risks 
are compounded by the legal uncer- 
tainties and where its very existence 
may in the end have to ride on a ver- 
dict which a jury passes after the fact? 

As some of the members of this com- 
mittee have recognized in their ques- 
tions to other witnesses, the atomic 
hazards problem is essentially the 
same, regardless of whether atomic 
facilities are .built with government 
money. or by private financing. Gov- 

(CONTINUED ON PAGE 22) 
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Hold Joint Session 


on Office Procedures 
(CONTINUED FROM PAGE 2) 

of policyowner complaints regarding 
benefit payments revealed that in most 
cases the company had made payment 
promptly but the general agent had 
failed to deliver the check as soon as 
he received it. In some cases the agent 
had just made a trip to the policyown- 
er’s territory so he held the check and 
delivered it on his next regular visit. 
Because from the customer’s view- 


point the: most important thing is for 
him to receive his money as soon as 
possible, it was decided to mail the 
check direct, sending the agent a no- 
tice of payment so that about a week 
or 10 days later he could call on the 
policyowner and inquire about the ser- 
vice and discuss changes or increases 
in coverage. Though originally an ex- 
periment, the plan now is regular pro- 
cedure and it is accepted by the field 
force. 

Mr. Larger explained his company’s 
claims are paid by draft, either by gen- 





UNLIMITED 
REPERTORY 


Here’s a really accomplished organization —SWG 
—offering a complete multiple line... fire, casualty, 
auto and marine. A true multiple line concept of 
underwriting, with unified service, claims and 
accounting. A very substantial, coordinated group 


... that’s SWG! 
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Gibraitar Life Buliding, Dallas, Texas 
Southern Department, Atianta, Georgia 





FIRE * CASUALTY » AUTOMOBILE + MARINE 





eral agents or from the home office. 
At the request of the policyowner, a 
claim blank is furnished by field rep- 
resentatives or from the home office. 
If the blank is supplied by the field 
representative, he gives the home of- 
fice notice of the new claim using a 
simple reporting form. Upon receipt of 
notice of the new claim, a file is estab- 
lished and a reserve set up. Incoming 
mail is opened, date-stamped and 
sorted. Mail bearing claim number is 
referred to the claim file section. The 
claim folder is pulled and with the 
mail is referred to an adjuster. Mail 
bearing no claim number is sorted 
alphabetically and passed along to the 
alphabetical index section. 

A panel on A&S issue procedures 
was moderated by Burgh Johnson, 
Guardian Life, program chairman of 
the forum. Panelists were George Zev- 
nik, Guardian Life; John W. Cromwell, 
Great American Reserve, and C. L. 
Matthews, Mutual Trust Life. 

Mr. Zevnik said all of his company’s 
cases, new business and changes, go 
from the underwriters to a calculator. 
Changes not involving calculations are 
passed on to a typist or data sheet 
writer who extracts and records infor- 
mation from the case papers for home 
office and agency records. On the re- 
mainder, the calculator will work only 
from the underwriting data sheet (the 
worksheet of the underwriter), the ap- 
plication and the rate book. 

Mr. Cromwell noted that one of the 
sources of misunderstanding between 
the home office and field force is delay 
in issuance of new policies. To avoid 
this, his company makes a study each 
month of the various time elements 
which go into processing new business. 
A random date is selected each month 
and case files are studied in detail. 

Mr. Matthews said more than two 
years ago his company set about to 
change the style of its policy forms. 
The program started primarily to 
abandon the out-dated and somewhat 
cumbersome book style policy and 
adopt an easier-to-use documentary 
style. It was found that a part of the 
same project should be the redesign- 
ing of record cards. In attempting to 
coordinate the face of policies with the 
redesigned cards mechanizing the pol- 


Problems of ML Cover 
Highlight TIRB Meet 


(CONTINUED FROM PAGE 8) 

said the increase in speed, introduc- 
tion of cruisers with galleys, the in- 
crease in the number of boats being 
transported by trailer and their larger 
size present additional hazards, which 
coupled with past experience, indicate 
that any rate reductions in the past 
were ill-advised. 

Lewis Knapp Jr., appraiser for 
Lloyd-Thomas Co., discussed fine arts 
and their susceptibility to loss. He de- 
fined a fine art as an object which 
possesses the qualities of imagination 
and taste without consideration of util- 
itarianism. The object must be rare 
and cannot be commercially available, 
he said. One determinant of rarity is 
antiquity, he said. “Anything which 
antedates 1840 is considered an an- 
tique, but an object does not have to 
be an antique to be a fine art. Objects 
manufactured during the Victorian 
period,” he said, “are generally speak- 
ing not antiques since they are not 
rare and often lack imagination and 
taste.” He pointed out that the value 
of many art objects are over-estimated 
by their owners and suggested a com- 
petent appraisal where the cost is 
warranted. 








icy issue operation was developed to 
the greatest extent possible. 

“We have accomplished our primary 
objectives of speedier issue of erasure. 
free policies and realized a few more 
or less unexpected bonuses besides, 
Errors of all kinds either on the record 
cards or policies have dropped from 
about 35 per month to less than four 
per month. In all of 1955 we had to 
recall only two policies for correction 
and both of these were caused by in- 
correct information on the original da- 
ta sheet.” 





... advantage is yours when 
you sell the Mill Owners 
Automobile policy . . . 
because you can give your 
policy holder complete 
coverage with savings as 
high as 10%. 


Prompt claim service, fair 
adjustments and personal 
assistance from fieldmen 
make selling easier. 

It pays to think of 

Mill Owners Mutual, 
when you sell 

automobile insurance. 


Write for information. 
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4413 Ravenswood Avenue 
Chicago 40, Illinois 


®@ Appraisals for Correct 
Insurance Coverage and 
Proof of Loss 
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Final Program 
Set for NAIA‘s 


Midwest Conference 


ST. PAUL—A business meeting of 
state association secretaries and man- 
agers will start off the eighth Midwest 
Territorial Conference of National 
Assn. of Insurance Agents at the Saint 
Paul hotel, April 8-10. 

“Meeting Tomorrow’s Challenge” is 
the theme of the conference in which 
15 midwest states will participate. An 
attendance of around 700 is expected. 
Most of the conference activities will 
be at the Saint Paul hotel with some 
of the social functions at the nearby 
Lowry hotel. 

Sunday evening, Western Under- 
writers Assn. will sponsor a dinner 
for state association secretaries and 
Anchor Casualty will be host at a 
buffet supper for all registrants. Both 
these functions will be at the Lowry 
hotel. 

The general conference gets down 
to business Monday morning with Le- 
roy D. Engberg, general chairman, 
presiding. Kenneth Ross, president of 
National Assn. of Insurance Agents 
will give the opening address. 

“Putting Life Into Your Agency!” is 
the title of a panel presentation by 
Minnesota Mutual Life of St. Paul. 

Other features Monday morning in- 
clude a report on accident prevention 
by Sidney E. Nelson, chairman of 
NAIA’s accident prevention committee, 
and a talk, “Slow Down And Live!” by 
Emerson H. Westwick of the traffic 
safety division of Assn. of Casualty & 
Surety Companies. 

A panel on commercial block policies 
will be presented Monday afternoon 
by managing general agents of the up- 
per midwest district. 

“Telling the World What We’re Do- 
ing,” is the topic of a talk by Ralph W. 
Keller, manager of Minnesota Edito- 
rial Assn. 

The final address Monday will be 
by William H. Gove, a St. Paul sales 
executive. 

Two breakfast sessions are sched- 
uled for Tuesday. The rural and small 
lines agents meeting will be sponsored 
jointly by the agents associations of 
North and South Dakota with E. W. 
Schmidt of Aberdeen, S.D., as chair- 
man. It will include a CPCU skit on 


“A Small Business Insurance Survey” 
by William E. Brandow of Edina, 
Minn.; Pierre H. Miller of North Amer- 
ica, Minneapolis; Eino Krapu of 
Northern States agency, St. Paul; 
James Stodolka of Anchor Casualty, 
St. Paul, and C. A. Pederson of the 
G. D. Van Wagenen general agency of 
Minneapolis. 

Arthur O’Connell, NAIA executive 
committee member, and James C. 


O’Connor, executive editor of the 
F.C.&S. Bulletins, will conduct the 
breakfast meeting for metropolitan 


and large lines agents. 


The report of the midwest confer- 
ence committee will be made at a 
general session Tuesday by Chairman 
Emil L. Lederer and Kent H. Parker 
of Western Actuarial Bureau. The 
farm subcommittee report will be pre- 
sented by Chairman Alex Case of 
Marion, Kan. 

Billed as a top feature of the three- 
day session is a talk by Loyd V. 
Berkner, president of Associated Uni- 
versities Inc., on “The Relationship of 
Nuclear Energy to the Field of Insur- 
able Risks.” 

Commissioner Sheehan of Minnesota 
will discuss “Our Regulatory Prob- 
lems,” at a later session. 

An executive business session and 
election of officers will conclude the 
three-day program. The banquet will 
be held Tuesday evening with a cock- 
tail hour sponsored by Minnesota Mu- 
tual Life and a floor show and dancing 
sponsored by St. Paul F.&M. 

Kenneth G. Kaufmann is general 
chairman of the St. Paul arrangements 
committee. Special entertainment is 
being provided for the ladies by a 
committee headed by Mrs. Karl V. 
Klein and Mrs. Edward J. Bachman. 





Mich. Recodification Passes 


LANSING—The Michigan legisla- 
ture during the past week completed 
enactment of a bill recodifying the 
state insurance laws. 

The measure, more than 500 pages 
long, was introduced as house bill 1 
when the session convened in January, 
and its passage by the senate sends it 
to Gov. Williams for his assured sig- 
nature. 





Jack E. Cornwell has purchased 
A. H. Cornwell & Co., local agency at 
5603 North Figueroa street, Los An- 
geles, from his father, A. H. Cornwell. 


Five States OK New 
Multiple Peril 
Cover for Crops 


The multiple peril crop insurance 
filing of Crop-Hail Insurance Actuarial 
Assn. has been approved in the five 
mid-western states in which the cov- 
erage is designed principally for soy- 
beans and corn. These states are IIli- 
nois, Indiana, Iowa, Minnesota and Ne- 
braska. 

The filing covers the two crops in 


certain counties in the five states, and 
is an experimental coverage for nearly 
all disastrous crop hazards. Filings for 
tobacco coverage are pending in Ken- 
tucky and Tennessee. 





Merchants Mutual Goes ML 


BUFFALO—Merchants Mutual Cas- 
ualty policyholders at the annual 
meeting here voted to amend the com- 
pany’s charter to permit it to write 
fire insurance. W. T. Eppink, who has 
been vice-president since 1927, was 
elected a director. 











WE ARE PLEASED TO ANNOUNCE 
THE OPENING OF OUR ; 


INDIANAPOLIS OFFICE 


Under The Management Of 
Failing, Beal & Fisher 


41 East Washington St. 


for the writing of Excess and Surplus Insurance 
in accordance with the new Indiana Surplus Line Law 





CHICAGO ° 





A Quarter Century Devoted to Servicing 
The Agent and Broker Exclusively 


Newhouse © Hawley Inc 


Underwriting Representatives 
of Lloyd’, London 


LONDON ° 


NEW YORK 





























5 IMPORTANT POINTS 


1. Thirty years serving Brokers and Agents. 
2. Nine KH offices from coast to coast. 
3. Not competing with Brokers and Agents. 


4. Representing Domestic Stock Companies, operating in 48 
states with nationwide claim facilities. 


5. Offering a premium finance company, enabling Brokers 
and Agents to acquire more business. 


Kurt HITKE & C0., INC 


General Insurance Agents 


ATLANTA — BALTIMORE — CHICAGO — DALLAS — DENVER — LOS ANGELES — 











MIAMI — SAN FRANCISCO — SPRINGFIELD 
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Show 1955 Casualty Direct Premiums and Net Incurred Losses for Illinois 
Business in the tables below is on the basis of direct premiums written and “ee —- _ —- Auto Guaret Fidelity Plite Burg g 
5 ce aioe s 3 , . : . ota ‘omp. jab. PD P iab. urety Glass Th / 
net losses incurred, with the exception that for reinsurance companies and a Prems. Prems. Prems. Prems. Prems. (BI & PDL) Prems. Prems. Prat Ex 
few companies doing only a reinsurance business in Illinois, net premiums writ- and and and and and Prems.& and and and § Fmt 
ten and net losses incurred are shown. The purpose of showing direct premiums wt welder salen alias ate: yikes ule Sie My y 
is to reflect the gross business of insurers in Illinois before reinsurance. Because Bedeer & 543,013 4.250 1,846 4.263 
losses incurred reflect loss results after reinsurance transactions, the direct pre- 149,000 428 592 1,166 
mium losses incurr igur nr > use etermine loss ratios. Beacon M Ind 134,998 45,701 22,793 50,783 
ums and es incurred figures cannot be aren fe d et , at lee cis 13.191 18218 32,782 
Total premiums and losses shown for the individual companies include all | Bitum Cas. ae poo wert 137,335 146,757 
business written in Illinois, even those classes (such as fire EC, etc.) not shown | pitum Fam , ase "ae res vats — — 
in the tables. Fire companies are included when the volume of their casualty iinet sities astial sinctiegs iailiiae dai 
. . . ie F ackhawk | 299, 2,247 «= 303, 334,! 
business is $5,000 or more in addition to auto physical damage, but casualty | ; 267.597 85.514 68,970 113,114 
companies are shown no matter how small their direct premiums. Cap Cas M ane ve soe a0 snnnseee 
Capitol Ind 50,983 
Work. Auto Auto Auto General Fidelity Plate Burg. & | Car & Gen 19,834 8,568 5,438 
Total Comp. Liab. PDL PHD Liab, & Surety Glass Theft iis rp —12,114 oeeee —2,205 
Prems. Prems. Prems. Prems. Prems. (BI & PDL) Prems. Prems. Prems. F 16,265 a 12'298 
and and and and and Prems. & and and and | Ons tad Ex 35,429 : 
Losses Losses Losses Losses Losses Losses Losses Losses Losses | F 10.937 ee i Serapenee | semanas 
$ $ $ $ $ $ x | Cas Mut 1,374,947 1,130,272 
Ace & Cas* 658,833 107,720 102,244 51,152 55,665 50,999 16,694 4,743 12,497 : 749,884 643,010 sesssesenees —sasses oss 
408,305 70,436 115,407 32,102 25,733 26,756 1,308 2,270 | Cas Recip Ex 259,766 73,323 102,027 54,012 
Aetna Cas 8,902,977 2,710,437 2,121,453 980,651 . 1,637,076 954,520 101,412 114,327 = 50,863 639 3,151 
4,292,539 1,792,734 1,081,993 483,290 ........... 498,424 201,578 41,414 | Cent Nat 1,722,061 _.... 29,176 13,173 
Aetna Fire 6,609,280 1,199 2668 «= 1,284 434,673 5,557 4200 : 927,824 48,212 10,314 
2.083.874 71.963 —153:78 143 29 | Cent Sec M 178,391 70,134 35,403 
Allegheny MC Tt; re ie Se eee 79,799 sssvsesssees 34,680 = £0,707 
ag RUMI a chit De it ee Pi ee Cent Sur 139,931 —16,327 36,943 18,565 
Allied MC 2,234 461 886 06,253 LL a oy 
924 gar 4 541 Cent Ind 3,026,908 1,155,852 534,666 
Allstate 24,947,830 | 10,633,288 4,510,777 9,325,389 1,996,373 1,013,953 274,457 
13,451,757 8,351,661 2,714,099 2,266,382 : Chgelee Pr M = 272,967 O1,709 = 46,088 
Am Agric M* 335,770 138,540 mn ‘64: 152,021 70,626 39,374 
Cb war eS pncars : a aa Chgo Mot Cl 8,029,315 2,764,754 1,361,148 G 
Am Auto 5,339,852 957 2,824,824 1,243,959 444,308 90,036 100,025 4,710,60 2,035,977 841,330 
3,066,320 253,424 1,894,190 600,819 178,475 16,028 48,391 Chgo M PI GI *1,276 G 
Am Bank MC 56,058 56,058 nt aie ae Pea une 10,666 
29,767 29,767 fae dacck Uh mount Re . | Citizens Cas ppd G 
Am Bondi 254,193 J * | ~ 
enampaenion pgp sian! ee ese | Columbia Cas 1,033,609 211,366 96,616 F 
Am Cas 3,336,621 571,043 170,978 270.792 23.717 69.676 | 9 39 3:232 65,187 88,029 
969.724 167.286 61.117 63.545 5390 31,063 | Commercial — 3,046,243 783,586 348,410 G 
Am Eagle F 1,127,969 ccesece FS ea Re ae ‘136 | 1,678,126 508,606 198,810 
428,250... scan) es | 6,879 16,475 C 
Am Empl 1,147,634 233,228 31,351 338 | — fe 
Aim Frey oo896 129.072 143,033 63,667 8.283 16,032 35,192 | Conn Fire —— oa. c 
Am Fnrs ! 604,95 20,955 56,7 ¢ wh \156 468 | : an 
m Fmrs 04,959 0,959 156,716 84,386 1156 4468 | Oo nd 7,423 3,770 ¢ 
Am F&C, Va__1, 299,618 28,280 371,512 S elscice , ance | (SE6s 
* "632,434 375394 235,544 , | Soe = , 
Am Guar 434,626 15,661 = 7,313 13,645 «5,612 (108,289 26 40,845 | . ee tae oe eee 
205,835 13,871 15,856 5.269 —4167 26,711 52,209 —195 65,207 | Cont Cas 18,107,770 1,673,398 8,396,080 1,167, ‘ 
Am Hard M 365,004 27,222 64,439 31,288 «= «61,736 19,475 6,810 10,769 8,472,716 824,991 1,500,075 721,179 
sh 177,442 13,408 44,845 22.265 35,887 6,007 ee Ss =a Sen | 
ap nee 1,106,077 410,036" 203,394 155,287 99,956 3,498 118,266 48,299 BAD reetctene essen we ssasnens 
556.029 244,641 119,965 63,176 47.617 —1,208 57,948 _ 10,044 | Cook CoM boy m4 oa «(ae ' 
American 9,988,503 1,219,861 550,676 868,556 691,102 7,063 97,131 203,662 | Gornbeit 188 954 2 686 1500 
5,542,123 957,881 380,510 423,412 , f es "53 ce "380 | 
Am Mere teks a a i : 1: mee te 6 aed 
17) oe ae 31881 336 1'467.604 4.387.444 619.072 | 
Am M sts+ 2 O48 49 609, ,Ool, 207, ol, ’ 
m Motorists “pos 4 oe Det F&M 323,387 9,003 4,070 10,927 | 
Aun 1 Ried Sous eee ian aes 129,533 9000 3302 290 occu. 
1'486° pony Dub F&M 987,696 140,462 63,056 119,506 19,248 
hues taker poe 484,834 183,276 49,594 57,851 6,495 
m Nat Fire ee lee se | ee ee en Eagle Star 104,170 pe pani. | cesguestiiene 40,160 
A a sosesessns 99,004 »  cccasssmgee! a 
m Reins pny am Econ F&C 3,629,971 1,391,920 30,367 
ame BIZ rennin By 1,364,422 519,444 702 
Am States a -— — Elec M L 163,347 ccc, Sa 
Am Surety 372,749 23,288 185,512 yd sect | 
40,502 8, 3ee2 | “met Cos yy io700 3.338 
Anchor Cas 2/834 Emp! Fire 770,909 20,868 1,962 
pay ae 2,615 233,857 15,548 503 
sevesnsonnss Fmrs M Liab a ae 152,040 67,874 105,188 4,165 
hice tein 1,230,428 462,624 237,719 104,368 84,039 189,679 
Emp! MC,Ia _—.2,436,476 += 701,696 += 665,248 323,664 312,109 178,214 
ethintiin ies 1,372,062 436,006 448,742 176,372 134,504 46,020 
9 BOX ——sssetnmannen ———sennntnnancn stone = lege eeenesy Empl ML 6,474,549 4,200,566 339,869 200,005 — ............ 916,536 
Atlantic M a ae 4,207,731 2,701,305 343,801 121,327 29,872 501,731 
“oe Empl Re* 1,880,192 112,693 865,331 41,399 80,663 322,156 
Auto Cl, Me 173 ba 826,194 96,901 462,096 10,368 31,679 102,464 5) 
, men Equit F&M 717,997 14,993 10,194 4,501 156,958 2,451 
anaes , r 398,693 4,707 10,739 5,598 80,817 1,300 
aa SRLS 587,158 Equity M 73,588 39,522 18,278 6,864 6,047 7,554 
Auto-Owners 216,439 141,753 177,137 Excel pense — bie — 
565,664 167,217 125,838 76,673 65,731 —2,407 2,871 1,000 NS eke 2 es 
Underwrit iI For O 50 Yec 7 
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Work. Auto Auto Auto General Fidelity Plate Burg. &; Work Auto Auto Auto General Fidelity Plate Burg. & 
Total Comp. Liab. PDL PHD Liab. & Surety Glass Theft Total Comp. Liab. PDL PHD Liab. &Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. (BI & PDL) Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. (BI & PDL) Prems. Prems. Prems 
and and and and and Prems. & and and and and and and and and Prems. & and and and 
Losses Losses Losses Losses — — — — — ——— ae Losses Losses Losses Losses Losses Losses Losses 
$ $ $ s $ $ $ $ 
ae es ’ z MadCoMAu 1,161,756 ___............ 251.873 142,888 716,666 ............ 
$26,637 281,888 257,549 127,597 98,695 60,910 . 716, 
wa 426.958 202.953 108,909 32,033 19,838 63.226 lai icctiiie 128,891 116,640 321,480 
mrs M Liab 835,196 67,874 105,133 4,165 mares rs . 
148,046 28,485 25 8 — 
Fmrs Auto, Ill 4,864,499 831 200 2,154,511 46,274 3 Cas 
,521,009 504,055 1,089,770 4,914 se i Ind 
Fmrs Elev Mc 89,399 901 2,309 2,682 , n 
7,633 104 125 6,348 mec 
rmrs Equit 29,683 5662 10,402 65 q as 
1,675 713 Se oo 
Farmers Ex 1,769,000 406,965 649,646 14,473 .| Mass Bond 
1,301,707 247,100 396,261 2,917 | seven 
Fmrs M Auto 95 944 12,508 40,409 1,333 ass 
49,351 9,631 23,314 ee Seok a 
Federal 2,447,986 11,820 671,014 28,877 342,311 1,279) 27,353) Mass P! GI 
Neer by 1402 | Med Pret 233,578 
Fed Mut I&H sea : ] "snane 
11,524,677 | 2,773,150 2,870,653 Merch Ind 9.477 27,810 
= 6,238,786 2,236,353 2,175,443 ee 183,040 72,913 3,411 7,455 
_ ° I ] St RL 
ria Mut i ae 09 
Met Cas 1,367,823 32,815 225.404 97,106 45,460 201,421 
ePhealx ia : 650,730 16,805 216,423 69,548 20,554 95,817 
: 52 “ a Ti? 31 Mich M L 2,767,973 1,176,135 656,139 307,707 364,337 257,870 
eee 2 a a ~~ See. es — = pen 1,973,945 915,254 551,417 195,665 158,954 148,872 
Fmns Fund 21,500 401,574 __........... 1,715 261 218 eh Sur aa 
266,062 134,021 294,171 62,031 14,426 16,086 47,583) ia = sesseeeeens 
F Fund Ind 526,370 240,006 266,497 331,438 180,743 51,357 96,488 -Cent Se a ttn et eee aoe 
Firemen’s, NJ 610,618 280,12: 145 869 | Midland Cas 5 = 
498,077 203,292 ; eS. 
ee ee a tee Midland M ( 7,334 
ovegarmacens; .. shvebtasies Midland N: 467.869 : 
Frank Nat 7.262 3,460 ee a 206,364 
1,377 7 Mid-States 1,370,464 es 
sine ST6756 377,866 725,535 4,680 
Gen Ace 5,380,172 1,187,189 1,493,489 690,171 41,642 119,631 | Mlrs M, 1 1,884,832 205,673 
2,957,920 666,634 1,026,875 430,563 19,173 70,058 sition 558,825 ‘ 
Gen Cas, Wash 1,179,743 678,118 306,169 9,281 40,109| Millers Nat 970,784 = 
806,076 553,995 167,842 2,127 18,046 aie 317,577 : 
Gen Cas, Wis 2,883,710 76,032 1,020,656 505,172 . 15,756 55,883; Milwaukee 1,563,470 13 
1,250,708 33,791 448,871 246,513 3.401 17,423) 873,533 1008 
Gen F&C 2,321,899 101,815 113,386 46,798 sphacaaahs a, sree Minn MF&C 20,925 6.995 
1,824,864 67,836 67,238 445 goes | sep 15,970 10,449 
Gen Re* 1,519,788 61,809 441,929 130,500 26,559 A Mut 34,971 9,016 
571,305 50,417 317,251 22,351 25,268 mses 12,484 - = 
Gl Falls Ind 16,041 10,969 52 197 74| Mot Veh Cas Pan Saa0 
Glens Falls 2,791,879 213,055 440,539 198,226 68,553 | Nat Auto & Cas Pn pnny Ly 
,334,350 52,339 301,021 101,205 26,699} a, pd =p! 
Globe Ind 1,998,068 451,917 363,475 166,611 84,080 270,203 coeeeseeeeee 26.! 
1,243,690 262,787 326,102 105,972 64,281) , 136,569 12,854 
Govt Empl 941,581 — a eiaataal at Cas = rod me, 
533,687 259, ; SD See : 10, —22, 
GrtAmInd — 2,245,212 499,271 565,222 266,023 41,540 108,980 | Nat Fmrs Un TS) reer 6,206 
1,271,800 214,050 525,808 147,895 18,290 91,939) rae = 00 
Great Am 3,392,364 258,638 118,598 164 644 atl Fire 7.242.345 149,974 612,180 
1,848,389 188,003 70,314 63 —24 2,980,538 = 49,105 ’ 
Grt Cent EEE. Suiccy ealeomlatet soaiee 1.8 1,003,918 | Nat GrML peg 
EERE GF Si SStear "1 ieee sees 
Grn Dirs M 554,240 10,694 Nat Ind "7 - no 
60,201 6,137 ; 
Grt Northern 4,438 363 Natl Unds 1 pry 
3,719 
Guar of NA 3,396 Nat Surety = po 
70,615 
Gulf 459,304 Nat Un Ind om 
127,552 : S 
Hardw MC 5,064,612 1,275,605 1,060,044 503,331 804,141 $63,952 New Amst Cas 4,551,724 
2,617,332 681,278 507,472 274,912 285,865 88,832 2,496,944 
Hartford Acc 13,873,509 3,273,905 4,385,817 2,048,986 148,263 2,031,257 Newark 510,400 
0,290,659 2,433,067 4.547.497 1,163,179 65,922 1,136,552 214,306 
Hart Fire 9,687,640 6,182 3,222 2,476,841 698 NY Unds 1,213,985 
4,079,939 veeesseesees 13,779 3,878 1,047,189 oo... 21,278 
Hawk-Sec 2,702,394 273,307 772,489 403,373 678,784 163,668 Niagara 2,204, 183 
996,122 147,260 292,726 182,598 237,271 22,542 775,987 
Hiway Cas 4,206,941 ‘ 163,625 1,769,364 NAC&S Re* 1.198.407 
1,980,907 91,333 546,871 128,929 
Home Ind 2,609,099 secerseceess 408,355 Northern, NY 1,328,270 
1,332,138 Se 66,720 
Hoosier Cas 876,268 120,070 10,853 Northland 103,877 
404,302 47,169 RES Spree 56,943 
Hor Mann Mc 1,792,890 220,501 7,676 No River 1,395,333 
1,123,909 76,960 239 671,351 
Houst F&G 9,066 19 633 Northwest Cas 461,436 
3,766 sets 5 
Ideal Mut 116,364 NW Nat Cas 
45,292 
Mil Autot 2,629,517 Ocean Acc 
783,421 
Ill Cas 512,558 Ohio Cas 
182,015 
Ill M PI GI 24,354 O Fmrs Ind 
Ill Nat Cas 3,899,165 126,821 974,345 127,079 8,215 Old Repub 
1,754,641 82,591 384,541 14,819 on. 3,025 
Ind of NA 5,895,935 1,349,146 147,614 1,251,754 408,512 44,621 Pac. Empl 
3,667,473 847,760 103,721 19,724 
Ind Lumb M 829,729 : pabiabiat 505 1,172] Pac Ind 
351,746 
Inland M 5,676 Pac Nat 
344 
Ins of NA 7,966,171 Peerless 
,950,301 309 “19 5,317 12,983 
Interstate F&C 1,247,870 , Ps aes 10,075 | Phil F&M 
a es 36,606 18,813 4,043 
Iowa Mut 496,227 67,455 61,295 35,668 22,603 | Phoenix, Ct 
195,213 257 26,207 4,571 4,848 
Ia Nat M 2,006,482 518,134 ME, CORN sintiek sires 8,590| Plymouth MC 
1,157,309 409,461 226,165 5,502 1,512 
Jersey Ech alee 293,513 34 pa Potomac 
159,063 gil ae doa aA ein ea Se 
KC F&M 421,441 28,800 3,964 848 | Prairie St 
21.993 6,795 —110 
LaSalle Cas EE ~ desaapinoms sc apeicen smiles”. caeiliedis” (Gammel ~" saan ealees Preferred 
le, Oe ' Me noses Eile 
Liberty M 11,240,528 5,151,424 1,705,774 716,477 738,790 1,244,642 102,963 12,635 r Pref Risk M 
x 256,195 289,092 -—3,760 4,924 20,739 
Licen Bev Prot Cas 
Lincoln Cas Prov Wash 


Lond Lloyds*+ 
L&Lina 
Lond Guar 
Lumb MC 


3,891,711 








162,195 4,247,798 
151, “a 1,518,555 


115,736 

copatetenens 45,028 

116,657 270,610 
¥ 51,153 125,663 3,860 17,650 
511,259 789,928 407,329 154,060 12,664 


224,805 227,750 166,678 81,964 





39, 
126,361 





81,111 


Prudence MC 
Pub Nat 
Queen 


Rep Cas, Ky 
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Work. Auto 

Total Comp. Liab. 
Prems. Prems. Prems. 

and and and 
Losses Losses’ Losses 


Reserve 2,174,546 
Rochest Am 475,494 





Royal Ind 3, 524, 188 
2,373,466 604, 052 
Rural Ex 8,423 


Safeco 207,437 





St Paul-Mer 2,055,510 365,409 
1,138,359 156,669 
Secur, Conn Fy ees 


Sec Mut Cas 7,694,385 846,618 
6,373,310 348,737 

Seabd Sur 404,567 44,877 
59,356 14,280 

Serv Cas 





Shelby M 
Spgfld F&M 
Stand, Okla 


Stand Ace 





State Au, Ind 383,122 
Std Fire, Ct 885,761 


231,694 

Standard MC 906,678 

354,022 

State Farm M_ 18,850,130 

12,553,105 

Suburb Cas 1,525,930 

642,677 

Summit F&C 61,035 

Stn 488,767 

239,542 

Transcontl 522,275 

175,613 

Transit Cas 419,631 

196,871 

Transport 116,297 

Trans Ind 31,394 

26,927 

Transptn 96,407 
40,18 

Trav Ind 15,889,059 


10,130,646 3 "930, 013 
Trin Univ 2 2 


Truck Ex 

Un Auto Ind 
Untd Ben F 
United F&C 





Untd Nat Ind 190,411 28,377 
116,341 —7,013 
United Pac 490,972 covevececees 





US Cas 1,392, $14,044 455,002 
1,014,424 240,759 367,062 


USF&G 17,773,725 3,386,816 3,397,205 1,573,060 
9,980,574 2,019,808 3,161,620 1,010,517 
584,632 42,270 


US Fire 

Univ, NJ 
Univ M Cas 
Univ Unds 
Univ Unds Ins 
Utica Mut 
Vanguard 
Vernon Cas 
Va Surety 
Westches F 
West Assur 
Western Cas 
W States M Au 


Western Sur 





Wolverine 





Yorkshire 930 179,964 
726,791 142,214 
Zurich 8,535,692 1,973,654 

5,710,098 1,495,300 
*Premiums written. *Losses paid. 


Fidelity Plate Burg. & 


Prems. (BI & PDL) Prems. Prems. 















“qb. 2 a 
| Canada Life . 





| Central Surety .... 
| Colonial Life, H.&A. 
| Columbian Nat. Life 
| Columbus Mut. Life 
| Combined ........... 


g| Commercial Life, Mo. ...... 
Commonwealth L.&A. 











3,314,388 
2'144,323 


























Jackson Mut. Life . 











Other Casualty Lines 


ACCIDENT & SICKNESS 
Accident and sickness business of life com- 
panies is shown as direct premiums written 
and losses paid, and for casualty companies the 
figures are direct premiums and losses in- 
curred. 





Premiums Losses 






$ $ 
Accident 7 Se 198,308 90,831 
Acme Lif _ 65,227 28,256 
Aetna od ‘ 3,554 6,849 
Aetna Fire . , See 
Aetna Life . = 20,314,884 15,132,142 
All-Amer. Cas. . 793,632 185,945 
ee ., ee 
Amalg. Labor Life .. 254,947 174,136 
Amalg. Life & Health 483,453 396,084 





Amer. Aviation. .................. 





Lincoln Nat. Life 
Lloyd’s London ...... 
Lond. & Lance. Ind. 
London Guarantee .. 

Loyal Prot. Life ...... ot 
Lumbermens Mut. Cas. .. 
Mammoth L.&A. 
Manhattan Life .... 
Manufacturers Cas. 
Marquette Life .... es 
Maryland Cas. ipiiiaietbanenenenne 


Amer. Continental 
Amer. Employers . 
Amer. Farmers Mut. 
Amer. Hardware Mut. 
American Health 
Amer. Hospital & Life .... 








Amer. Motorists ... 
Amer. Mut. Liab. . 
American _National 


Amer. hn Life 





Metropolitan Life 
Michigan Life ....... 





Bankers Life & Cas. 


Bankers Life, Ia. ............... 


Bankers Life, Neb. . 
Bankers National . 
Bankers Sec. Life 
Beacon Mut. Ind. ...... 


Beneficial Stand. Life .... 


Ben. Assn. of Ry. Empl. 
Berkshire Life 
Bituminous Cas. 


Car & General 
Central Nat., Ill. 
Central Nat., Neb. 
Central Nat. Life .. 
Central Stand. Ind. . 
Central Stand. Life . 


Century Ind. ....... 


Columbia Cas. ............ 


Commercial ... 


Conn. General Life . 
Continental Assur. 
Continental Cas. .... 
Country Life ... 

Craftsman .... 
Credit Life .. 
Crown Life . 
Detroit Mutual . 
Employees Life .. 


Empl. Mut. Ben., Minn. .. 
Employers Fire ................. 


Employers Liab. ..... 
Empl. Mut. Cas., Ia. 
Empl. Mut. Liab. .... 
Employers Reins. .. 
Equitable Society . 
Family Protection .. 
Farm & Home ......... 
Farmers Auto., Ill. 


Farmers Elev. Mut. Cas. = 


Farmers Exchange ... 
Farmers Life ................ 
Federal Mutual Cas. 
Federal Life & Cas. 
Federal Life ..... 
Federated Mutua 
Fidelity & Cas. 

Fid. Life & Inc. Mut. 
Fidelity Life Assn. 
Fireman's Fund ....... 
Fireman’s Fund Ind. 
Franklin Life ........... 
Franklin National . 
General Accident .. 
General Amer. Life 
General Cas., Wis. 

General Reins. ........ 
George Rogers Clark 
| ae 

Glens Falls Ind. 





| Glens Falls .... 
Globe Ind. .. 


Globe Life ...... A 
Golden Rule Life .............. 
Golden State Mut. Life .... 
Govt. Empl. Life .............. 
Great Amer. Ind. . 
Great-West Life . 
Guar. Mutual Life . 
Guar. Reserve Life 
Guar. Trust Life ..... 
Guardian Life .......... 


Hartford Accident .... 
Hawkeye-Security .... 
Health Serv., Chicago 
Home F.&M. ....... 
Home Ind. 
Home Life ... 
Hoosier Cas. 
Horace Mann Mut. 
Hosp. & Med., Mo. ............. 
Ill. Commercial Men’s .... 
ged Life & Acc. 
Til 
lll. iconiae Life .. 
Ill. Traveling Men’s 
Income Ind., Rockford .... 
Indemnity of No. Am. .. 
Independence L.&A. ........ 
Indianapolis Life ... 
Industrial Cas. 
Inter-Ocean _... 
Inter-State Assur. . 
Interstate F.&C. ..... 






















Jefferson Life .......... 
Jefferson Nat. Life 
John Hancock ....... 
Kemba Mut. .... 











Mass. Casualty epneplitennents 
Mass. Indemnity .. ‘ 
Mass. Mut. Life ... 

Mass. Protective 
Mech. & Traders 
Medical Ind. ....... 




















































Premiums 
$ 

Midland Mut. Life 121 
Midland Nat. Life a 28,350 
Midwest Life ....... ‘ 59,718 
Midwest Mut. . : 81,619 
MFA Mut 

Missouri ....... 545,815 
Modern L.&A. . 1,920,341 
Monarch Life 707,994 
Municipal ............... 761,793 
Mut. Benefit H.&A. 8,485,947 
Mutual of New York . 109,355 


National Cas. .............. ; 733,618 
Nat. Fidelity Life “ 008 
National Fire ... 
Natl. Grange Mut. 
Nat. Home Life 
National L.&A. ... 








National Travelers 4 
New Amst. Cas. . 20,156 
Newark 2,725 





New England Mut. Life .. 2,876 


New York Life 3,057,584 
North Amer. Acc. 2,704,124 
No. Am. C&SRe ..... 93,498 
North Amer. L.&C. 15,376 
North Amer. Life 6, 
Northern Life ..... 0 





Northern of Lond * aciiaden 
Northern Sec. Life ............ 135,550 
Northwestern Nat. Life .. 377,926 
Occidental Life 

















Ocean Accident 1,304 
a. eee 483 
Ohio State Life ... 14,825 
Old Equity Life . 3 

Old Line Life ....... 34,858 
Old Repub. Life . 117,493 
Pacific Mut. Life .. 1,126,755 
Pan-Amer. Life 14, 


Patriot Life ... 





PEE iaecscceccscscssees ; 125 


Philadelphia F.&M. 1,300 
Philadelphia Life .....cc0.. 0 sccsesseseee 
Pilgrim Nat. Life .. 7,523 
Pioneer Life ......... 334 
Pioneer Sec. Life .. 1,079 
Plain Dirs. Mut. Cas. ‘i 26,317 
Postal Life & Cas. ............ — 





Poulsen 
Provident L.&A. 



















Provident L.&C. ... / 1,409 
Provident Mut. Life ential 20,755 
ife 1,163,526 
Prudential ee eer aes 7,094,928 
Quaker City Life . 4,726 
QC nrccrcsrcccssecrecccresee: “ 405 
Reliance Mut. Life . ° 55,753 
Republic Nat. Lfe . a 196,622 
Reserve Life ......... . 1,281,341 
Rockford Life " 71,689 
Royal Ind. .......... 119,498 
St. Paul F.&M._ sii 7: 


Saint Paul-Mercury 


Security L.&A.. .......... 
Security Mut. Cas. 
Security Mut. Life . 
Standard Accident . 
Standard L.&A. ....... 
State Mutual Life . 
Ber lAMG  ..nrcccrccsccoccessesescscecsseee 
Sun 
Sun Life, Can. occ 
Superior Life .............. won 
Supreme Liberty Life 

Transcontinental 
Transportation .. 
TEAVCICTS 2000000000000 
Union Cas. & Life . 





Union Labor Life 1,474,547 
Union Life .............. 797,078 
Union Mut. Life . 418,915 
United Benefit Life 788,392 
oS eer 3,666,290 
United Nat. Ind. . 65,091 
United States Cas. 4,196 
ie Sa 120,503 
United States Life . 341,155 
Universal Mut. Cas. 152,565 
Victory Mut. Life ... 4 
Volun. State Life ... 5, 
Washington Nat. ..... 2,228,064 
Western Southern . 123,216 
Western Casualty ... 69,174 
Western Life ...........:.cccee 5,769 
West. States Mut. Auto. .. 1,735 
. Se eee 396,097 
507,050 
572,481 
100, 





HOSPITAL & MEDICAL 
















Assoc. Hosp., Chicago ...... 873,160 643,187 
Hosp. Serv., Chicago ....... 45,054,420 41,046,374 
Ill. Hosp., Rockford .......... 2,830,807 2,456 
Ill. Med. Serv., Chgo. ...... 11,536,262 9,492,998 
Ladies Gar. Wkrs. Un. .... 96,061 83,583 
Med.-Surg., Alton. ............ 199,773 167,852 
No. Ill. Med., Rockford .. 471,066 311,482 
Rock Is. Co. Med. . 345,215 265,073 
S. Hillman Center . 33,817 20,006 
Union Healt... yy 103,290 
Union Hosp., Cicero ..... 32,931 
TE sicneccsisiatnianentesessinstiles . 61, 708: 974 54,623,676 
STEAM BOILER & MACHINERY 
Am. Employers. ..........:::0+ 26,586 2,070 
Amer. Guarantee ace | 988,104 31,074 
Amer. Motorists ..... wind 48,218 7,133 
Amer. Reinsurance* fd a 
Columbia Cas. ...... 82,914 —9,190 
Employers Fire .. 
Employers Liab. .. 81,769 1,521 
Employers Reins* GB caneeveoseee 
Fidelity & Ca. .......... 125,966 15,300 
General Cas., Wash = 
General Reins.* ...... BSB essevnsesere 
Globe Indemnity ...... 81,407 10,943 
Hartford Steam Boil 1,519,609 281,499 
Highway Cas. ............ 4,474 1,313 
London Lloyds*+ 94,786 137,928 
London Guar. 28, 15,739 


—— 


Losses 


~ 
od 
~ 
So 
= 
- 
8 


2, 652 1,724,483 
223,026,166 144,154,658 


3,660 


8 Be 
28 


8EE38 
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[llinois Totals by Classes Are Shown 





Workmen's compensation 











Auto PHD ..... 
General liability (BI and PDL) .... 
Fidelity and surety 











it 
Boiler and machinery 








Accident and sickness 
Totals of above classes 
Totals are only for lines of business as listed above. Hospitalization business is net premiums 

written and losses paid, and A&sS losses for life companies are also paid. All other figures (un- 

jess designated by * or +) are direct premiums written and losses incurred. 














Hartford Live Stock 
London Lloyds** 
State Auto, Iowa 


Lumbermens Mut. Cas. .... 





Amer. Credit Indem. 
Employers Reins.* 


London Guar. ....... 
No. Am. C.&S. Re.* 


*Net premiums written 
Country Mut. Cas.* 


Fire, Allied Lines Premiums and Losses 
Shown for Companies Licensed in Illinois 


Direct premium writings for fire and 
allied lines in Illinois last year totaled 
$188,849,522 for those companies li- 
censed in the state and listed below. 
Net losses incurred amounted to $82,- 











The purpose of showing direct pre- 
miums is to reflect the gross business 
of insurers in Illinois before reinsur- 
ance. Because losses incurred reflect 
loss results after reinsurance transac- 
tions, the direct premiums and losses 
incurred figures cannot be used to de- 
termine loss ratios. 


Figures are for fire and allied lines 
only. Auto physical damage is not in- 
cluded as a fire line. 


$ 
STOCK FIRE COMPANIES 


Globe & Republic 
Granite State Fire 








Houston Fire & Cas. 


Ins. Co. of No. Am. 
Ins. Co. State of Pa. 





Inter-Ocean Reins. 


Kansas City F.&M. . 
Law Union & Rock . 
&L.&G 


Marine, England 
Massachusetts F.&M. 
Mech. & Traders .... 





Merchants Fire, Colo. 
Merchants Prop., Ind. 
Merchants Fire, N.Y. 
Merchants & Mfrs. 





Michigan F.&M. 
Millers National 


Minneapolis F.&M. 


National American .. 
Nat. Ben Franklin .. 


_ 


National Union Fire 
Nat. Grange Fire 






N.Y. Underwriters 


Northern, cs. 
Northern, England 


North Star Reins.* .. 
Northwestern F.&M. . 
Northwestern Nat. .. 





Cy ID viicsincicisiantatats 
GERBD- -eccmncanes 
Old Colony . 
GRR + wcreercssisnts 
Pacific Coast Fire . 
Pacific Fire ..... 
Pacific Nat. . 
Palatine ...... 
Paramount Fir 
Pearl 
Pennsylvania Fire ............ 
Philadelphia F.&M. . 
Phoenix, Hartford . 
Pioneer Fire, Ill. . 
Planet ............ 
Potomac ............. 
Providence Wash. 
Provident Fire ......... 
Quaker City F.& 
Queen ... 
Reliable 
Reliance ....... 
Republic ....... 
Rochester Amer. . 
WIT cciekconinsdaesincacios 
Royal Exchange . 
Safeguard ............ 
St. Louis F.&M. 
St. Paul F.&M. 
Scottish Union .. 
TR senhinninenne 
Seaboard F.&M. ........ as 
Security of New Haven .... 
Security Nat. 
Selective ...... 
Skandinavia 
Southern Fire ... 
South Carolina ... 
Springfield F.&M. 
Standard, N.J. ..... 
Standard, Conn. . 
Standard Marine . . 
eee 
Star 
State Farm F.&cC. .............. 
Steel 
Sun 
a 
Switzerland Gen. 
Thames & Mersey 
Transcontinental .... 
Transportation, Il. 
Travelers Fire .... 
Twin City Fire ...... 
Underwriters, Ill. 
Union Assurance .... 
Union of Canton 
Union Marine .......... 
United Benefit Fire . 
United Firemen’s .. 
United Fire ....... 
il eo 
Universal, N.J 
Vigilant _............. 
Virginia F.&M. .. 
Washington F.&M. 
Westchester ... 
Western Assur. 
Western Fire .... 
World F.&M. . 
Totals 













































DOMESTIC MUTUAL FIRE COMPANIES 


Addison Farmers 
Er 
Downers Gr. Farmers 
Florists 
0 
Home Owners 
Illinois ............. 
Independent 
Lutheran ........ 
Millers of Ill. 
Mt. Carroll . 
National ...... 
Protection 
United .. 
Totals 





FOREIGN MUTUAL F 


Allied American. ................ 
Am. Hardware ....... a 
Am. Manufacturers 
Am. Merchants ...... 
Arkwright 
Atlantic ... 
Badger ..... 
Berkshire .. 
Blackstone ..... 
Boston Mfrs. 
Brotherhood 

















Cream City 
Druggists’ .. 
Employers 
Farmers Mut. e 
Farmers Mut. Reins. 
Federated oles 
Firemen’s ..... 
Grain Dealers ... 
Hardware Dealers 
Impl. Dealers. ........ 
Ind. Lumbermens 
Industrial ............. = 
Iowa Hardware .........s.0000 
Iowa 
SOR. iseespecsisntiniinns 
Jewelers 
IGE ciscnccceocecevesiie ‘hed 
Lumbermens, Ohio .......... 
Lumb. Mut. Fire, Mass. 
Manufacturers 
Market Mens ....... 
Mich. Millers . 
Millers, Pa. ...... 
Millers, Texas 
Mill Owners ... 
Minnesota ......... 
Northwestern 
Ohio Hardware 





Pa. Millers ................. 
Phila. Manufacturers 
Property Owners .............. 



























IRE COMPANIES 


Direct Incurred 
Premiums Losses 
$ 
































DIE ‘sissepaninpinisitennshoenisiniiant 10,788 903 
Security 10,083 2,843 
Union .......... , 47,987 19,831 
West Bend .......... 716,229 149,386 
Western Millers 36,134 31,419 
Workmen’s _......... 16,025 2,061 
, | RES EE eet 13,444,733 8,226,689 
FIRE RECIPROCALS 

Affiliated Unds. ................ 46,030 95,775 
Amer. Exchange . 13,228 9,458 
181,268 28,257 

12,223 3,440 

91,370 23,971 

Fireproof Spkird. : 5,879 4,204 
Individual Unds. ...... . 22,046 15,764 
Lumbermen’s Und ; 50,965 53,794 
Metropolitan ......... 13,228 9,458 
N.Y. Reciprocal 19,106 13,661 
Recip. Exch. ............ 50,537 37,887 
Retail Lumbermen’s ; 52,084 2,187 
Underwriters Ex. ...... , 11,187 9,155 
Univ. Underwriters 201,303 83,580 
Warner Recip. . 218,310 88,653 
IID ccreciencsiassbenrecinendicccshies 988,764 479,244 

STOCK CASUALTY COMPANIES 

Aetna ..... cccthcianssi ila 47,318 37,214 
Allstate .... 300,301 89,181 
Amer. Cas. ..... 231,295 71835 
Amer. Employers 70,612 11,642 
Amer. Motorists . : 99,496 33,579 
Amer. States ...... ' 384,818 104,322 
Amer. Surety 43,946 19,759 


 . ae : aa 


Central Surety . 25,817 7,124 
Century Indem. .. | Pore 
Commercial, N.J. 308,649 46,371 
Commercial Std. 30,432 12,656 
Conn. Indem. ... 42,738 50,943 
Continental Cas. 1,156,830 293,826 
Economy F.&C. .. 103,119 40,288 
Employers Reins. . 1,880,192 31,167 
Empl. Liab. ....... “ 149,573 24,725 
Freeport ..... * 78,421 6,165 
General Acc. .... 187,263 47,262 
Great Am. Indem. - (4 ee 
Great Central ......... ” 9,621 261 
Hawkeye-Security i 309,254 112,306 
Indemnity of N.A. 9,590 

Interstate F.&C. 76,786 7,060 
Mfrs. Cas. ....... _ 20s au ae 
Maryland Cas. ..... 113,623 17,899 
Metropolitan Cas. ~ 386 21,361 
Nat. Auto. & Cas. ..... " 74,184 41,324 
Nat. Farmers Union e 20,613 2,179 
National Surety .......... re 350,260 109,779 
New Amsterdam Cas. ...... 83,224 25,745 
No. Am. C. &S. Re.* 1,198,407 268,480 











TIE ectsentnndtnescsese a 322 
Phoenix, London 486,563 212,606 
Standard Acc. baa 
Trinity-Univ.. _..... 342,011 127,995 
United Fire & Cas. 1,705 5 
Tinited Nat. Indem. 18 
Tinited States Cas. .. = 5,480 1,918 
U.S.F.&G. _......:. .. 2,671,837 1,121,352 
Wolverine op 11, 843 
Yorkshire .... 3 315,430 75,843 
Zurich ..... sia 7,662 27 
SE, acciccecicasicearntnadiiens 11,296,860 3,084,585 
MUTUAL CASUALTY COMPANIES 
I tes ee 14,358 
Amer. Farmers .... ea 83, onsenliiim 
ON OO 32 
Auto-Owners ........ 56,656 25,937 
Country Mut. Cas. .. 72,800 10,754 
Emp. Mut. Cas., Ia. 45,325 5,988 
Farmers Elevator .... 62,603 85 
Farmers Mut. Auto. . 5,520 791 
Liberty Mut. .............. 7,503 12,386 
Lumb. Mut. Cas. 494,054 102,424 
M.F.A. Mut. = _ 8 =—s we 
Minn. Mut. Fire & Cas. .... 1,724 10 
See. Mut. Cas. ............. ‘i 60,457 16,062 
State Farm M. Auto 2.0... ccc. 259,001 
, | OE Se 890,738 7, 


Casualty Recip., Mo. ........ 3,742 152 





Farmers Auto, Pekin . 173,870 34,359 

State Auto., Ind. .. | 7a 

Truck Exch. ...... 30,105 9,647 

Union Auto Inde 21,558 4,837 

, eee 328,602 48,995 
LLOYDS 

Lloyds London'*?..........0000« 889,820 1,245,419 








American Casualty 


Names Maloney 


American Casualty has appointed 
James H. Maloney manager of the fi- 
delity and surety division of the New 
England department at 40 Broad street, 
Boston. 


Badger Mutual Names Four 


Badger Mutual has made four field 
appointments: Victor Slater in Georgia 
and Alabama; Edward D. Fritz in 
western Michigan: Peter Weickgenant 
in northern Wisconsin, and Del Gen- 
rich as farm field man in Wisconsin. 


Charles Wilson, Wyman Pilcher and 
William Rohner, local agents of 
Marietta, Ga., have been named by that 
city’s council to study the city’s insur- 
ance problems and recommend new or 
up-to-date coverages. 
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McCune Gives Industry View on Atom Cover 


(CONTINUED FROM PAGE 15) 





ernment ownership of reactors does 
not solve this problem. 

From the point of view of the public, 
the harm would not be less severe 
because the reactor is government- 
owned rather than privately owned. 
Moreover, the persons harmed would 
have the same interest in obtaining 
indemnity for their loss. 

Take it next from the point of view 
of industry. The government presum- 
ably would turn, as it always has, to 
private firms to design, build and op- 
erate the plant. The designers, manu- 
facturers, builders and suppliers run 
a risk of liability to the general public 
regardless of whether their customer 
is a private utility or the government. 
The operator could have a liability to 
the general public regardless of wheth- 
er it runs the plant for its own account 
or for that of the government. This 
was apparently recognized in the Ship- 
pingport job where the government 
has undertaken by contract to indem- 


nify the Duquesne Light Co. against 
atomic hazards liability. 

Look at it finally from the point of 
view of the government. Suppose 
it provides, by contract, indemnity 
against atomic hazards liability to par- 
ticipants in government-financed pro- 
jects; then its position is not essential- 
ly different from the case where it 
provides, pursuant to specific legisla- 
tion, indemnity to participants in pri- 
vately financed projects. How can it 
be suggested that the liability problem 
is solved? 

What can we accomplish in two or 
three years? Acquire more technical 
knowledge? Yes, but we will hardly be 
able to acquire enough to permit us to 
say that all possibility of catastrophe 
has been removed. Arrange for in- 
creased amounts of private insurance 
coverage? Perhaps, but it seems un- 
likely that this coverage will be in- 
creased enough. 

Nor is it wise to assume that private 





are you CASHING IN 
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You should—and you can—by selling Zurich-American products 


liability insurance. 


Claims for property damage, illness, injury, or death may result 
from a defect, irritant, or impurity in a product. And the merchant 
who sold the product may be held responsible as well as the distrib- 


utor and manufacturer. 


You can offer clients two important extras—besides fair settle- 
ment of legitimate claims—if you represent Zurich-American: A 
capable investigating service that will guard against fraudulent 
claims; and an outstanding engineering and industrial hygiene serv- 
ice that will inspect, test, and analyze products for possible hazards. 
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activity will not be delayed or stopped. 
The dilemma faced by a company con- 
sidering a nuclear project is this: 
Should it spend substantial sums now 
in the hope that the atomic liability 
problem will be resolved by the time 
the reactor is ready for operation? 
There seems to be a real danger that 
some major private activity will be 
delayed by the lack of a solution to the 
liability problem. Certainly you have 
already received testimony showing 
the concern of many managements 
about this problem. 

The job of framing legislation is, of 
course, that of the committee. We 
have, however, some tentative ideas 
which I am submitting here for your 
consideration. 


First, the legislation should provide 
indemnity against atomic hazards lia- 
bility to all those who may incur such 
liability in connection with any nu- 
clear project. 

Second, the legislation should pro- 
vide for a periodic review of the situa- 
tion by your committee and by the 
Congress so that it will not continue 
in effect any longer than needed. How- 
ever, in view of the problems which I 
have mentioned about the duration of 
the risk, it is important that once an 
indemnity is granted, it cover any 
event occurring during the life of the 
facility. 

Third, the indemnity provisions 
should cover liability only above the 
amount of insurance which is deter- 
mined to be available in the private 
market on a reasonable basis. 

Fourth, any legislation should avoid 


a complex administrative setup. No 
elaborate organization is needed to ad. 
minister an indemnity program. 
Fifth, the joint committee should ex. 
amine carefully the question of wheth- 
er industry should pay for this protec. 
tion and, if so, on what basis. I think 
that industry is willing to pay and 
speaking for General Electric I can 
assure you that we are. On the other 
hand, we are not talking about insur- 
ance in the usual sense. There is no 
point in glossing over the fact that 
because no one can estimate either the 
probability of an incident or its magni- 


tude, rates cannot be set on a conven. | 
tional basis. Not only will rates be | 


difficult to set but the amounts collect- 
ed may not justify the costs of a mod- 
est collection system. Moreover, in de- 
termining whether industry should 
pay, it should be borne in mind that 
although an incident is possible, that 
possibility is remote. 


Sixth, the legislation should apply 
to government facilities as well as to 
private facilities. As I have said the 
atomic hazards problem is essentially 
the same regardless of who owns the 
reactor. 

Seventh, a study should be made of 
the international liability problem and 
of various ways of dealing with it. I 
would be disturbed if such a study de- 
layed legislation urgently needed on 
the domestic side. However, it might 
help to encourage sale of reactors 
abroad if any legislation enacted were 
broad enough to provide flexibility in 
dealing with the international prob- 
lem. 
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19 Sureties Pay on 
Lost $1 Million Note 


Chase Manhattan bank in New York 
City has been reimbursed by 18 
sureties for a $1 million U. S. Treasury 
note, missing from the bank files. Pay- 
ment amounted to $1,008,125 and in- 
cluded the earned interest on the note, 
issued Feb. 15, 1955. The maturity date 
was March 15. 

On the loss were American Surety, 
the controlling company designated 
to act for all the insurers, and Aetna 
Fire, Columbia Casualty, Fidelity & 
Casualty, Fidelity & Deposit, Great 


) American, Hartford Accident, Home 


| Indemnity, Indemnity of North Ameri- 
ca, Lumbermens Mutual Casualty, Na- 
tional Surety, New Amsterdam, Roy- 
al Indemnity, Travelers Indemnity and 
US.F.&G. 


Officials and employes of the trust 
department of the bank have been 


? searching for the note since March 


§. The note was left for safe keeping 
with Chase Manhattan by a smaller 
bank Feb. 8. The note was said to have 
been deposited in one of the files of 
the vault by two vault attendants and 
the file number was indexed. March 6 
the owner bank called for the note to 
be withdrawn so it could be presented 
for collection on maturity date. When 
the file specified on the index card 
was checked, the note was missing. 

Bank employes have _ searched 
through 10 million bonds, securities, 
stock certificates and other valuable 
papers in the vaults of the trust de- 
partment. Now the bank will re- 
examine all the papers. 

Sureties expressed belief that there 
is a pretty good chance of getting the 
money back, but it will take time for 
the Treasury Department to act. The 
reimbursement will amount only to 
the face value of the note. 


Goakey Quits Oregon 


Department; Raise Kelly 


Ortis W. Goakey, Oregon’s deputy 
commissioner since 1953, has resigned 
to become industrial compensation 
manager for Consolidated Freightways 
at Portland. Mr. Goakey,who has been 
with the commission since 1951, is suc- 
ceeded by Robert H. Kelly. Mr. Kelly 
joined the department in 1955 and 
— as a field investigator at Port- 
and. 


loins French & Gail Agency 

a Franklin P. Gail, formerly with Hart- 
ford Fire at the Chicago office and as 
a special agent, has joined his father, 
Arthur N. Gail, in the French & Gail 
agency, Kenosha, Wis. 








Testify on Proposed 
Self Cover of FHA 


WASHINGTON—Federal housing 
authority at present holds properties 
valued at more than $100 million, ac- 
quired as a result of defaults on in- 
sured mortgages, Norman P. Mason, 
commissioner of the FHA, said at a 
hearing before the housing subcom- 
mitee of the Senate committee on 
banking and currency. He was recom- 
mending that the FHA self-insure 
against hazards to acquired properties. 

From late in 1937 until the end of 
last September, FHA spent nearly $1.7 
million in premiums for insurance on 
its properties, he said. During the same 
period, claims aggregated less than 
$162,000. During the five years and 10 
months ending last September, premi- 
ums paid by FHA totaled $1,442,000 
and losses aggregated $111,000. FHA 
might be expected to accomplish a sig- 
nificant saving in insurance expenses 
if it were authorized to establish a 
self-insurance program in lieu of pur- 
chasing commercial insurance against 
fire and extended coverage losses, he 
said. 

It might be more desirable to use 
commercial insurance for certain risks, 
he said, and the proposal would spe- 
cifically authorize such insurance and 
reinsurance. 

This feature of the bill brought no 
questions from committee members. 





Holyoke Mutual Fire 
Starts Multiple Lines 


John W. Knowlton, assistant secre- 
tary of Holyoke Mutual Fire, has been 
named director of the multiple line 
department which has been set up to 
serve new types of coverages. He re- 
linquishes his field duties in metro- 
politan Boston and eastern Massachu- 
setts to Francis P. Story, special agent, 
who has been in western Massachu- 
setts, Connecticut, Rhode Island and 
part of New York. Succeeding Mr. 
Story is Edward A. Lohnes, a former 
engineer of Mutual Fire Inspection 
Bureau of New England. 





CORRECTION 


The-loss reserve figure of $42,056,124 
for American Policyholders’, in the 
March 8 issue, was incorrect. The fig- 
ure should have been $2,056,124. 





Poston Adjustment Expands 


Raymond N. Poston adjustment firm 
of Miami has opened a branch office 
at St. Petersburg with C. R. Beaver, 
Jr. in charge. The new office will 
handle St. Petersburg, Tampa, Clear- 
water, Bradenton and Sarasota. 





by acts and services 





the local agent and the public 


The American Agency System and the Capital Stock In- 
surance Companies that sell quality insurance under the 
Standard Protection emblem are partners in serving the 
insurance buyers of America. The Local Agent today is 
seeking to affirm his position as the best qualified source 
from which the public can obtain advice about, and pur- 
chase, the insurance it needs. 


The Standard Protection capital stock insurance com- 
panies, through their national advertising program in 
prominent magazines currently reaching millions of present 
and prospective insurers in all walks of life, are emphasiz- 
ing strongly the expert functions and valuable services of 
the Local Agent and are recommending that insurance be 
bought from him. 


The Commercial Union—Ocean Group is one of the 
leading Standard Protection capital stock insurance or- 
ganizations whose backing is helping to provide the na- 
tional advertising program in support of the Local Agent. 
Other phases of our policy of “Endorsing the Local 
Agent by Acts and Services” will be given in subsequent 
messages. Read these convincing reasons that tell why af- 
filiation with the Commercial Union—Ocean group can 
be valuable to you. 


Commercial Union The British General The Commercial Union 
Assurance Co. Lid. insurance Co. itd. Fire Insurance Co. 

The Ocean Accident & The California Insurance The Palatine Insurance 
Guarantee Corp. Utd. Company Company Ltd. 

American Central Columbio Casualty Unien Assurance Society 
Insurance Company Compeny Limited 





COMMERCIAL UNION — OCEAN GROUP 


HEAD OFFICE + ONE PARK AVENUE + NEW YORK 
ATLANTA CHICAGO SAN FRANCISCO 














STUART BUILDING - 





FOR MORE THAN A QUARTER CENTURY 










SEATTLE, WASHINGTON 








excellent! 





* Agency relations are excellent 
as proved by our reputation 
for prompt service and 
attention to details. 


NATIONAL UNION 
INSURANCE COMPANIES 
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Odd Animal Advertising 


The initial problem of advertising is 
to attract enough attention to get its 
message delivered. Faiiure here is fail- 
ure of all. Consequently, it has not 
been surprising to see the development 
of odd animal advertising in the U.S. 
—the crocodile on the living room 
floor, the sheepdog enjoying an apertif 
at a cocktail table with a handsome 
young man in black tie, etc. 

This kind of advertising, which 
achieves its odd effect by putting un- 
usual animals in places strange to 
them, has not yet entered the insur- 
ance business in this country. But it 
does prompt the observation that there 
is an almost astonishing difference in 
the insurance advertising of five to 10 
years ago and that being done today. 
There has been a quite pronounced 
improvement in eye attraction, sharp- 
ness of purpose and economy and ef- 
fectiveness of message delivery. 

The Review of London recently com- 
mented on the modern trend in adver- 
tising, of which odd animal is one ex- 
ample, in “the use of pictorial scenes 
in which the actor-figures are inten- 
tionally and most successfully gro- 
tesque.” Presumably, the Review com- 
ments, the grotesqueness of the figure 
catches and holds the eye. The behold- 
er is induced to ask himself what this 
is all about, and when he looks more 


carefully into it the message is con- 
veyed. The message sticks because it 
is associated in the mind with an illus- 
tration, the very absurdity of which 
makes certain that it is not easily for- 
gotten. At least, the Review points out, 
that is the theory. 

The article calls attention to use by 
Northern Assurance of a series of 
advertisements of this nature covering 
insurance of money. One scene depicts 
a cashier being robbed by a mon- 
strously grotesque ruffian as he leaves 
his shop to carry the takings to the 
bank. Another illustrated pedal cycle 
insurance by depicting a collision be- 
tween a pedestrian and cyclist, each 
of whom is equally unearthly. The col- 
lision occurs at a zebra crossing. 

The Review is not quite certain that 
it likes or understands this kind of 
advertising, but it concedes that the 
advertisements of Northern “are most 
striking, and the messages are very 
clearly conveyed.” 

Without detracting in any sense 
from the accolade thus conferred upon 
Northern in its home country, there 
are American companies which are de- 
vising unusual and effective methods 
of attracting attention. There is some 
extremely effective advertising being 
done today by fire and casualty insur- 
ers here as well as abroad. 








PERSONALS 


James M. Bugbee, new vice-president 
of Maryland Casualty, is taking full 
charge of automo- 
bile underwriting 
fof the company. He 
has been manager 
- of the automobile 
department 
12 years. He went 
with the company 
in 1928 as an un- 
derwriter in the 
liability depart- 
ment. He is an as- 
sociate member of 
Casualty Actuar- 
ial Society and for 
many years has been a member of the 
automobile rating committee of Na- 
tional Bureau and a member of several 
committees of National Automobile Un- 
derwriters Assn. 








James M. Bugbee 


John Adams, partner of Adams & 
Porter, New York City, international 
brokerage firm, has been elected presi- 
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dent of American Brazilian Assn., an 
organization of business men of the U. 
S. and Brazil. 


Frederick K. Francis, branch man- 
ager at Detroit for Manufacturers & 
Merchants Indemnity, has been named 
a trustee of Mercy college there. 


Hugh McKenna, assistant to the ex- 
ecutive vice-president of Mutual Bene- 
fit H.&A., has been elected a director- 
at-large of the U. S. Chamber of Com- 
merce. He is retiring president of the 
U. S. Junior Chamber of Commerce. 


C. J. Cronan, Louisville local agent, 
has left on a trip to South Africa. 
While abroad, he will judge in the na- 
tional horse show of the Registered 
Horse Breeders Society of South Africa 
and Rhodesia. He will be the first 
American selected as a judge in this 
show. 


Herbert Cobb Stebbins, president of 
Cobb & Stebbins managing general 
agency of Denver, is this year marking 
his 50th anniversary in the insurance 
business. Mr. Stebbins has twice served 
as president of American Assn. of 
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Managing General Agents and for 25 
years the headquarters of the associa- 
tion have been in the Cobb & Stebbins 
office. He has also been president of 
Mountain States Assn. of Managing 
General Agents and president of Fire 
Underwriters Assn. of the Mountain 
States. 


Henry A. Ritgerod of the L. V. Mar- 
tin & Co. general agency of Little Rock, 
has been given an honorary life mem- 
bership in the Memphis fire depart- 
ment. The award is for his service as 
public information secretary of the 
National Fire Service Conference 
which conducts the Fire Department 
Instructors Conference in Memphis 


DEATHS 


WILLIAM WHALEN, who was sec- 
retary-treasurer of Merchants Casual- 
ty of Lincoln until he sold his interest 
in the company about 10 years ago, 
died at his home in that city. Merchants 
Casualty later became Lincoln Bond- 
ing. 


HERMAN BRANDT, 82, senior part- 
ner of Brandt Associates, New York 
City brokerage firm, died of a heart 
attack after a fall at his home there. 
He had been in insurance more than 50 
years and had had his own firm 30 
years. 











- 


JOSEPH L. HANDLIN, retired local 
agent of Torrington, Conn., died at 
Manchester, Conn. 


CHARLES C. CONN, 63, agent at 
Ovid, Mich. for Allstate, died after an 
illness of several months. 


ALVA H. AVERILL, 88, president of 
Pacific States Fire of Portland from 
1925 to 1928 and Oregon insurance 
commissioner from 1931 to 1935, died 
at his home in Portland of a heart 
attack. 


CHARLES L. DIEHM, 66, New York 
City broker for 37 years, died after a 
long illness at his home in Queens, N. 
z. 


A. M. VAUGHAN, 68, supervisor of 
the mercantile department of Texas 
Insurance Checking Office, died at 
Austin of a heart attack. After eight 
years in the engineering field, he be- 
came chief engineer of the fire divsion 
of the Texas department. He returned 
to private industry for seven years and 
then joined the checking office in 1934. 


HENRY CRAWFORD, 86, retired 
agent at Springfield, Ill., died after a 
long illness. 


HAROLD W. USHER SR., 57, owner 
of the Benjamin-Usher agency of 
Grand Rapids, died at Pompano Beach, 
Fla., where he was vacationing. He 
suffered a heart attack, a recurrence 
of an ailment first noted several months 
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ago. He had returned to duty at the 
agency only a short time before leaving 
for Florida two weeks ago. Mr. Usher 
had operated the agency 28 years. He 
was a former president of the Grang 
Rapids Assn. of Insurance Agents, 


EMMETT P. PALFREY, 76, for many 
years an agent for Aetna Casualty, 
died at his Louisville home. 


J. IBRA PULLEN, 70, Richmond, Va, 
local agent, died at his home there, 


RALPH S. BAKER, 78, chairman and 
former president of Mosher-Baker 
agency of Watertown, N. Y., died. 


S. M. GANS, 68, assistant vice. 
president of Oregon Automobile, died 
at his home at Portland of a heart at- 
tack. 


ALEXANDER B. SMILLIE, 59, Chi- 
cago manager for Travelers Fire and 
Charter Oak Fire since 1939, died sud- 
denly at St. John’s hospital, St. Louis, 


He had gone to St. Louis to visit with , 


members of his family. 

Mr. Smillie started his insurance 
career in 1916 with Royal at Atlanta. 
He moved to Chicago and joined the 
western department of Home, and for 
a time was an assistant examiner for 
Fire Association. He served in the 
navy in the first war, and then became 
an underwriter with London & Lanca- 
shire early in 1919. About a year later 
he was made a special agent for the 
Henry Clay fire, traveling Illinois, 
Indiana and Kentucky. Later he work- 
ed for Hartford Fire. Early in 1930 he 
joined Travelers group as _ assistant 
fire manager at Indianpolis, and later 
was promoted to manager of that 
office. In 1939 he was _ transferred 
to Chicago to become manager for the 
Travelers Fire and the Charter Oak 

He had been a vice-president and 
honorary member of Indiana Fire Un- 
dewriters Assn. 

Especially in the 1930s, Mr. Smillie 
had been a frequent contributor to 
various insurance trade publications, 
including THE NATIONAL UNDERWRITER, 
covering various phases of fire insur- 
ance and allied lines. 








N.Y. Marine Board 


Names King Secretary 


Board of (Marine) Underwriters of 
New York has appointed Edward F. 
King secretary, succeeding Joseph A. 
Cerina, who has transferred to National 
Cargo Bureau. Mr. King is also secre- 
tary of American Institute of Marine 
Underwriters. 


Aviation Panel at Detroit 


Insurance Buyers Assn. of Detroit 
at its March meeting heard a panel 
discussion of aircraft insurance. N. H. 
Seigel, Detroit Steel Corp., was in 
charge, assisted by J. M. Cooper, 
American Motors; Merritt Schwenk; 
Freuhauf Trailer Co., and Earl Mc- 
Carter Burroughs Corp. The panel took 
up all phases of.aircraft insurance, in- 
cluding hull, legal and admitted lia- 
bility, airport liability and hangar- 
keeper’s liability. 
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ATLANTA 3, GA.—432 Hurt Blidg., Tel. Mur- 
ray 8-1¢634. Fred Baker, Southeastern Man- 
ager. 


BOSTON 11, MASS.—207 Essex St., Rm, 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 
land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Bivd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
R. J. Wieghaus, Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 1-2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 

DETROIT 26, MICH.—-502 Lafayette Bidg., 
Tel. Woodward 1-2344. A. J. Edwards, Man- 


ager for Indiana and Michigan. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 2-9157. William J. Gessing, 
Resident Manager. 
MINNEAPOLIS 2, MINN.—1038 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Northwestern Manager. 

YO. 38, N. ¥.—99 John Street, Room 
1103, Tel. Beekman 3-3958. J. T. Curtin and 
Clarence W. Hammel, New York Managers. 
NEWARK 2, N. J.—10 Commerce Ct., Tel. 
Mitchell 2-1306. John F. McCormick, Resident 
Manager. 


OMAHA 2, NEBR.—610 Keeline Bidg,, Tel. 
Atlantic 3416. Fred L. White, Resident Man- 
ager. 


PHILADELPHIA 9, PA.—1027 S. Broad St. 
Room 1127, Tel. Pennypacker 5-3706. Robert 
I. Zoll, Middle Atlantic Manager. 

SAN FRANCISCO 4, CAL.—Flatiron Bldg.. 544 
Market St., Tel. Exbrook 2-3054. A. 4 
Wheeler, Pacific Coast Manager. 
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Eliminates Cover 
Gap on CPL Cover 
in Package Policies 


To protect the insuring public and 
smooth the transition from individual 
policies to the comprehensive dwell- 
ing and homeowners forms, the prob- 
lem created by differences in standard 
policy languages as to the hour insur- 
ance attaches and expires will be cor- 
rected by National Bureau of Casualty 
Underwriters by a broadened inter- 
pretation of the comprehensive dwell- 
ing and homeowners forms. 

Comprehensive personal liability 
and farmer’s CPL customarily run 
from 12:01 a. m. of the effective date 
to 12:01 a. m. of the expiration or can- 
cellation date of the policy. Compre- 
hensive dwelling and homeowners, 
consistent with standard fire and bur- 
glary procedure, afford coverage from 
12 noon of the effective date to 12 
noon of the expiration date. 

This leaves a 12 hour lapse of cov- 
erage when the package policy replaces 
the liability policy. The comprehensive 
dwelling and homeowners will be in- 
terpreted to provide coverage for such 
CPL and farmer’s CPL effective 12:01 
a. m. instead of 12 noon. 

No gap problem arises when the 
comprehensive dwelling or homeown- 
ers picks up outstanding CPL or farm- 
er’s CPL at normal expiration subse- 
quent to the effective date of the com- 
prehensive dwelling or homeowners 


policy. 





Vermont Agents Plan 
Two More Regionals 


Vermont Assn. of Insurance Agents 
will hold regional meetings March 28 
at St. Johnsbury and April 3 at Essex 
Junction. Robert Butler, manager of 
Travelers at Worcester, Mass., will ad- 
dress the March meeting on home- 
owners policies. Robert Eno and Robert 
Dalton, Hartford Fire special agents, 
will talk on mercantile block forms at 
the April session. 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, March 27, 1956 


Bid Asked 












































SS EE 124 129 
Aetna Fire 73 74% 
Aetna Life 208 212 
| Ee Neer 35% 37 
American Equitable .... 37 39 
American Auto ............. 26 2642 
American, (N.J.) .......... 31% 32% 
American Motorists .... 14 15% 
American Surety. .............cccccc:ss0 98 102 
Boston 3842 391 
Continental Casualty... 130 133 
Crum & Forster Com. -.ccccccesen 69 71 
Federal 38 391% 
Fire Association . 6042 62% 
SN I nao cessscscatescesencse 69 71 
Firemen’s, (N.J.) 4412 45% 
4912 51 
74 75% 
244 254 
Great American Fire 4012 4114 
Hartford Fire oo... 170 173 
Hanover Fire .... 47% 49%, 
Home (N.Y.) 4812 491 
Ins. Co. of No. America 120 124 
Maryland Casualty .......... 36 37 
Mass. Bonding ............. 41% 42% 


National Casualty ... 
National Fire 


Sea 45% 4654 
New Amsterdam Cas. ....cccssssee. 4912 51% 
New Hampshire 0.0.0.0... 43 45 
SI oo ee as 4012 42% 
Ohio Casualty ooo.cccccccccsccccsssscssses ee 
MI MOONS Soc ccsaccacs cies 82 84 
| SER 241 25% 
Sk aa 59 61 
Security, Conn. ...ccccssssssssseseee 51 53 
Springfield F.&M. oo.cecccccsessessss- 6212 6412 
Standard Accident voces. 52 54 
EE EAR aie 83 85 
RAIS yi 6312 65%2 


Eee 2812 30 


Ill. Disapproves Free 
Insurance with Auto, 
Tentative OK in Ind. 


The Illinois department has ruled il- 
legal the insurance offers of American 
Motors and Studebaker-Packard under 
which automobile purchasers are giv- 
en accidental death policies. In Indiana, 
however, a department representative 
said the coverage violates no section of 
the insurance code. Approval of the 
plan also has been given in Michigan. 

The Illinois department decision fol- 
lowed agitation against the coverage 
on the part of Illinois Assn. of Insur- 
ance Agents. Director McCarthy has 
written the insurers of the two 
auto manufacturers, National Casualty 
(Studebaker-Packard) and American 
Casualty (American Motors), saying 
the group life and group A&H defini- 
tions in Illinois do not provide for the 
purchasers of a product to be classed 
as a group, and that the tie-in sale of 
merchandise-.and issuance of insurance 
is contrary to the department policy, 
and that “serious question of rebating 
was presented inasmuch as the assurred 
did not pay the premium and it was 
paid by the automobile company.” The 
companies are asked to desist from ad- 
vertising the plan in Illinois publica- 
tions and to cease issuing such business 
10 days from March 23. 

7 . . 

Samuel Kauffman, administrative 
assistant in the Indiana department, 
replying to an inquiry from an Indiana 
legislator, said that giving away of in- 
surance by a company or agent would 
be illegal, but “in the course of Stude- 
baker’s action no insurance company or 
insurance agent gives away anything; 
Studebaker pays the full premium, as 
we understand the facts. Therefore, free 
insurance is not involved since the in- 
surance company is not giving free in- 
surance... The automobile is not sold 
or given as an inducement to insur- 
ance; on the contrary, the paid up in- 
surance is used as an inducement to the 
purchase of a car. The insurance com- 
pany gives no inducement away for the 
purchase of insurance.” 


North America Seeks 
Rehearing in N. C. 


North America has asked Commis- 
sioner Gold to set a date for a public 
hearing on its reapplication for a 10% 
fire and extended coverage rate devi- 
ation in North Carolina. Mr. Gold said 
he would do so as soon as possible. 














Milwaukee branch of Fidelity & De- 
posit has won its field office contest. 
Here B. H. Mercer, left, president, is 
presenting a bronze and walnut found- 
ers’ award plaque to Stanley T. Webb, 
head of the branch. The trophy bears 
a bronze bas-relief portrait of men 
who established F.2D. Milwaukee won 
over nearly 50 other offices by its ex- 
ceptional production and operational 
efficiency during the past year. Other 
leaders were Washington, Dallas, 
Cleveland and Louisville. 





from our 54th Annual Report 
to Policyholders 


As of December 31, 1955, as filed with the Insurance Depart- 
ment, State of indiana, admitted assets totaled $25,357,955; 
liabilities, $15,820,940; and surplus to policyholders, 
$9,537,015. * 


ASSETS increased by $1,575,350 or 6.6% over 1954. 

SURPLUS TO POLICYHOLDERS increased $1,037,435 or 
12.2% over 1954. 

NET PREMIUMS WRITTEN were $15,828,660 for the year, 
an increase of $680,535 or 4.5% over 1954. 

LOSSES INCURRED during 1955 were $6,495,190. It repre- 
sents a loss ratio on an earned premium basis of 42.1%, 
as against a ratio of 46.7% for 1954. 

SAVINGS of $2,800,000 were returned to our policyholders 
as dividends during 1955, which compares with dividend 
savings of $2,413,525 returned during 1954. 





Business since organization in 1902: Net premiums written, 
$163,485,000; net losses paid, $58,407,000; dividends to policy- 
holders, $25,269,000. 


Cui Dealers hfiitid, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 





FIRE « CASUALTY #« AUTOMOBILE « INLAND MARINE 
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cancellation or failure to renew, no- 
tice of such cancellation or other ter- 
mination shall be filed by the insurer 
with the commissioner not later than 
30 days following the effective date of 
such cancellation or other termina- 
tion. 

93-d. Acceptance of financial securi- 
ty deposits. 1. All moneys or securities 
delivered to the commissioner as a fi- 
nancial security deposit shall be 
placed by the commissioner in the cus- 
tody of the commissioner of taxation 
and finance and shall be subject to 
execution to satisfy any judgment for 
damages for bodily injury or death, 
or injury to or destruction of prop- 
erty, arising out of the ownership, 
maintenance, use or operation of the 
motor vehicle with respect to which 


the deposit has been accepted, and 
subject to the same limits on amounts 
required by this article for an owner’s 
policy of liability insurance, and if 
such moneys or securities shall be 
otherwise subjected to attachment or 
any execution, the depositor shall im- 
mediately furnish such additional 
moneys or securities, not otherwise 
subject to attachment or execution, 
to meet the requirements of this ar- 
ticle. 

2. The commissioner shall not ac- 
cept such moneys or securities as a 
financial security deposit unless ac- 
companied by evidence that there are 
no unsatisfied judgments against such 
person registered in the office of the 
county clerk of the county where such 
person resides. 








Underwriting 
Prompt Claims Handling 
Special Engineering Service 


The 
TRI-STATE GROUP 


Tri-State Insurance 
Company 


Midwestern Insurance 
Company 


Farmers and Merchants 
Insurance Company 


All 
MULTIPLE LINE 





Home Offices 
Tri-State Insurance Building 


Tulsa, Oklahoma 














ON INDEPENDENCE SQUARE 





Public Ledger Building 
Philadelphia 6, Pa. 


REINSURANCE 





bonds or deposits. 1. The commission- 
er, upon the surrender of the regis- 
tration and number plates for a motor 
vehicle for which a financial security 
bond or deposit was accepted by the 
commissioner, shall permit the can- 
cellation of any such bond or shall 
direct that any such deposit be re- 
turned by the commissioner of taxa- 
tion and finance. The commissioner 
shall not release such bond or deposit 
in the event any action for damages 
upon a liability referred to in this ar- 
ticle is then pending, or any judg- 
ment upon any such liability then 
outstanding and unsatisfied, or in the 
event the commissioner has received 
notice that such person has within the 
period of three months immediately 
preceding been involved as a driver 
in any motor vehicle accident. An af- 
fidavit of the applicant of non-exist- 
ence of such facts shall be sufficient 
evidence thereof in the absence of 
evidence to the contrary in the rec- 
ords of the bureau. 


2. The commissioner, subject to such 
reasonable regulations as he may es- 
tablish, shall permit the form of proof 
of financial security acceptable under 
this article to be substituted for an- 
other form of proof of financial se- 
curity which may already have been 
accepted by the commissioner as com- 
plying with the provisions of this ar- 
ticle. 

93-f. Self-insurers. The commission- 
er, in his discretion, may upon the ap- 
plication of a person having regis- 
tered in his name in this state more 
than 25 motor vehicles, issue a cer- 
tificate of self-insurance when he is 
reasonably satisfied that such person 
is possessed and will continue to be 
possessed of financial ability to re- 
spond to judgments obtained against 
such person, arising out of the owner- 
ship, maintenance, use or operation of 
any such person’s motor vehicles. Up- 
on due notice and hearing, the com- 
missioner may, in his discretion and 
upon reasonable grounds, cancel a cer- 
tificate of self-insurance. 


93-g Expenses of administering ar- 
ticle. The commissioner and the de- 
partment of audit and control annual- 
ly, as soon as practicable after April 
1, shall ascertain the total amount of 
expenses incurred by the department 
of taxation and finance during the 
preceding fiscal year in connection 
with the administration of this arti- 
cle. Such expenses, in addition to the 
direct costs of personal service, shall 
include the cost of maintenance and 
operation, the cost of retirement con- 
tributions made and workmen’s com- 
pensation premiums paid by the state 
for or on account of personnel, rent- 
als for space occupied in state-owned 
or state-leased buildings and all other 
direct or indirect costs. An itemized 
statement of the expenses so ascer- 
tained shall be open to public inspec- 
tion in the office of the commissioner 
for 30 days after notice to those liable 
to be assessed for such expenses be- 
fore the commissioner shall make an 
assessment upon them as provided in 
this section. The commissioner shall 
thereupon assess the total amount of 
such expenses, as so ascertained, pro 
rata upon all insurance carriers in 
proportion to the gross direct premi- 
ums, less return premiums thereon, 
and dividends paid to policyholders 
on such direct business written by 
them, during the calendar year end- 
ing Dec. 31 immediately preceding the 
fiscal year for which the assessment 
is made, for policies or contract of au- 
tomobile liability insurance meeting 
the requirements of this article cal- 
culated on the basis of the limits of 
coverage required by this article on 
risks resident or located in this state. 
The commissioner shall levy and col- 
lect such assessments and pay the 
same into the state treasury, subject 
to the provisions of section 121 of the 
state finance law. 

93-h. Revocation of registrations, 


privileges. 1.a. The commissioner, up- 
on receipt of evidence that proof o 
financial security for any motor ye. 
hicle registered in this state is po 
longer in effect shall revoke the reg. 
istration of such vehicle. 

b. Such motor vehicle shall not be 
registered or reregistered in the name 
of such person, or in any other name 
where the commissioner has reason. 
able grounds to believe that such reg- 
istration or reregistration will have 
the effect of defeating the purposes of 
this article, and no other motor ye. 
hicle shall be registered in the name 
of such person, for a period of 30 days 
from the date of such revocation. 

2.a. The commissioner upon receipt 
of evidence that the owner of a motor 
vehicle registered in this state has op- 


erated, or permitted such motor vehicle | 


to be operated upon the public high. 
ways of this or any other state while 
proof of financial security was not ip 
effect with respect to such vehicle 
shall revoke the registration of the ve- 
hicle and the driver’s license, if any, 
of such owner. : 


6. Such motor vehicle shall not be 
registered in the name of such person, 
or in any other name where the com- 
missioner has reasonable grounds to 
believe that such registration will have 
the effect of defeating the purpose of 
this article, and no other motor vehicle 
shall be registered in the name of such 
person, nor any driver’s license issued 
to such person, for a period of one 
year from the date of such revocation, 

3.a. The commissioner, upon receipt 
of evidence that a person, other than 
the owner, has operated upon the pub- 
lic highways of this state a motor vehi- 
cle registered in this state with know- 
ledge that proof of financial security 
was not in effect with respect to such 
vehicle, shall revoke the driver’s li- 
cense of such person, of if he is a non- 
resident, the non-resident driving pri- 
vileges of such person. 

b. No new driver’s license shall be 
issued, or non-resident driving privi- 
lege restored to such person for a per- 
iod of one year from the date of such 
revocation. 

c. This subdivision shall not apply 
to any person who at the time of oper- 
ation of such motor vehicle had in 
effect an operator’s policy of liability 
insurance, as hereinafter defined, with 
respect to his operation of such vehicle. 


e « o 


4.a. The commissioner, upon receipt 
of evidence that the owner of a motor 
vehicle not registered in this state has 
operated or permitted such motor ve- 
hicle to be operated upon the public 
highways of this state while proof of 
financial security was not in effect 
with respect to such vehicle, shall re- 
voke such person’s privilege to operate 
any motor vehicle in this state and the 
privilege of the operation within this 
state of any motor vehicle owned by 
him. 

b. Such non-resident privileges shall 
not be restored for a period of one year 
from the date of such revocation. | 

5.a. The commissioner, upon receipt 
of evidence that a non-resident, other 
than the owner of the vehicle, has 
operated upon the public highways of 
this state a motor vehicle not regls- 
tered in this state, with knowledge 
that proof of financial security was not 
in effect with respect to such vehicle 
shall revoke such non-resident’s privi- 
lege to operate any motor vehicle in 
this state. 

b. Such non-resident privilege shall 
not be restored for a period of one 
year from the date of such revocation. 

c. This subdivision shall not apply 
to any person who at the time of oper- 
ation of such motor vehicle had in 
effect an operator’s policy of liability 
insurance, as hereinafter defined, with 
respect to his operation of such motor 
vehicle. 

6. Notice of revocation pursuant to 
this section may be given to the owner 

(CONTINUED ON PAGE 27) 





> pee 


aa eo <r 2 eee oe 














29, 1956 


=—! 


-resident 
mer, up. 
proof of 
iotor ve. 
te is no 
the reg. 


‘1 not be 
he name 
ier name 
reason- 
uch reg. 
ill have 
rposes of 
Otor ve. 
he name 
' 30 days 
ation. 
1 receipt 
a motor 


has op- | 
r vehicle | 


lic high- 
te while 
iS not in 
vehicle, 
f the ve- 
, if any, 


| not be 
| person, 
he com- 
junds to 
vill have 
rpose of 
r vehicle 
- of such 
e issued 

of one 
yocation, 
| receipt 
ier than 
the pub- 
or vehi- 
n know- 
security 
to such 
ver’s li- 
5 a non- 
ing pri- 


shall be 
g privi- 


liability 
ed, with 
vehicle. 


receipt 
a motor 
tate has 
ytor ve- 
» public 
proof of 
1 effect 
hall re- 
operate 
and the 
hin this 
med by 


res shall 
yne year 
on. 
receipt 
t, other 
‘le, has 
ways of 
t regis- 
owledge 
was not 
vehicle 
s privi- 
hicle in 





p 





March 29, 1956 


MeNATIONAL UNDERWRITER 





27 





a 


of a vehicle registered in this state or 
to a driver licensed in this state, by 
mailing the same to such owner or 
licensee at the address contained in 
the certificate of registration for the 
yehicle owned by such person or to 
the address contained in his driving 
license. : 

7. Failure of such owner or licensee 
to deliver a certificate of registration, 
number plates or driver’s license to the 
commissioner after revocation thereof 
or as otherwise provided in section 
93-b shall constitute a misdemeanor. 

g. An operator’s policy of liability 
insurance, as used in this section, shall 
mean a policy issued by an insurance 
carrier duly authorized to transact 
business in the state which shall in- 
sure the person named therein as in- 
sured, against loss from the liability 
imposed upon him by law for damages, 
including damages for care and loss of 
services, because of bodily injury to 
or death of any person and injury to 
or destruction of property arising out 
of use by him of any motor vehicle not 
owned by him, subject to the same 
minimum provisions and approval re- 
quired by sub-division four of section 
93-a of this chapter, with respect to 
an owner’s policy of liability insurance. 
With respect to a non-resident, such 
policy may also be issued by a non- 
admitted insurance carrier provided 
the requirements of this article with 
respect to issuance of an owner’s pol- 
icy of liability insurance by such car- 
rier have been met. 

9.a. If a motor vehicle has been in- 
volved in an accident, and its registra- 
tion or the driver’s license of its oper- 
ator, or both, have been revoked pur- 
suant to this section, then neither such 
vehicle nor any other motor vehicle 
shall be registered or reregistered in 
the name of its owner or of any other 
person legally responsible for its use, 
nor shall any driver’s license be issued 
to such owner, person or operator un- 
til one year has passed since the date 
of such revocation and, as the case 
may be, the commissioner has received 
the evidence required by paragraph 
(c) below. 

b. If a motor vehicle not registered 
in this state is involved in an accident 
in this state and the privilege of its 
operation within this state has been 
revoked, then neither its owner, any 
person legally responsible for its use 
nor its operator shall exercise the pri- 
vilege of the operation within this state 
of any motor vehicle, until one year 
has passed since the date of such re- 
vocation and, as the case may be, the 
commissioner has received the evi- 
dence as required in (c) below. 

c. The evidence referred to in para- 
graphs (a) and (b) above shall be 
evidence, satisfactory to the commis- 
sioner, 

1. That no cause of action based up- 
on such accident against such owner, 
person legally responsible or operator 
has been commenced within a period 
of one year from the date of the acci- 


dent or a release thereof has been 
given to such owner, person or operator 
or 

2. That no judgment arising out of 
such cause of action for amounts with- 
in the limits stated in paragraph (a) 
of subdivision four of section 93-a, 
against such owner, person or operator 
remains unsatisfaied, except that such 
registration and licensing privileges 
may be restored on compliance with 
the procedures permitting the payment 
of a judgment in installments provided 
in section 94-d. 

93-i. Penalties. Any owner of a mo- 
tor vehicle registered in this state who 
shall operate such motor vehicle or 
permit it to be operated in this state 
without having in full force and effect 
the financial security required by the 
provisions of this chapter and any oth- 
er person who shall operate in this 
state any motor vehicle registered in 
this state with the knowledge that the 
owner thereof does not have in full 
force and effect such proof of finan- 
cial security, except a person who, at 
the time of operation of such motor 
vehicle, had in effect an operator’s pol- 
icy of liability insurance, as defined in 
section 93-h, with respect to his oper- 
ation of such shall be guilty of a mis- 
deameanor and upon conviction may 
be fined not less than $100 or more 
than $1,000 or may be imprisoned for 
not more than one year or both. 

93-j. Notice to other jurisdictions. 
The commissioner shall transmit a cer- 
tified copy of any record of any con- 
viction under this article or of any 
action taken pursuant to this article 
resulting in revocation of a non-resi- 
dent’s privilege to operate a motor 
vehicle in this state or the privilege of 
the operation within this state of any 
motor vehicle owned by him to the 
motor vehicle commissioner or officer 
performing similar functions in the 
state in which such non-resident re- 
sides. 

93-k. Exceptions. This article shall 
not apply to any motor vehicle for the 
operation of which security is required 
to be furnished under section 17 of this 
chapter, including those for which a 
certificate is issued pursuant to section 
18 of this chapter or under a similar 
law in another state; to any motor 
vehicle operated under a permit or 
certificate of convenience and necessi- 
ty issued pursuant to the public ser- 
vice law or pursuant to section 50-a 
of such law, or under a permit or cer- 
tificate issued by the public utility 
regulatory agency of another state; nor 
to any motor vehicle registered pur- 
suant to subdivision 14 of section 11 of 
this chapter, nor to any vehicle for 
which a permit or certificate is in 
force pursuant to the interstate com- 
merce act nor to any motor vehicle 
owned by the U.S., any state or any 
political subdivision of any state. 

4. The second paragraph of subdi- 
vision three of section 52 of such law, 
as added by chapter 623 of the laws of 

(CONTINUED ON PAGE 30) 
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to more than 600 high school students, ‘ — 
and W. C. Penney, New York Under- tiona 
FIELD writers, addressed a similar number of two- 
grade school children. ‘ 65 h 
Inspections for the town were laid jnsul 
out by Ross Harmon, secretary of the the | 
. - association, and Jerry Dillman, Conti- _ mini 
Field Men of N. H. in nental, and D. E. Larson, Home. Reuther Adds Mich. Mutual of Omaha cour 
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Chicago. Officers from the home of- Associated Indemnity at the companies’ tions in Michigan hung fire this week, H.&A. continues its course. Statist. cour 
fice attending were Lester F. Harvey, Cleveland office. ' controversy over direction of an in- cians of the company say children are} ficje 
president; Austin McKowen and E. P. He will assist Richard R. Taylor, vestigation already under way broke being disabled more each year by ac. 
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Turner Jr., vice-presidents; George D. 
Estes and William J. Hallowell, sec- 
retaries, and Charles E. Kuehn and 
Howard H. Jelinek, assistant secre- 
taries. Raymond F. Langer, secretary 
of multiple lines, and Keith P. Rogers 
of the marine department also at- 
tended. 





Great American Appoints 
Three to Field Posts 


Great American has recently ap- 
pointed three new field men. 

Joseph E. White has been named 
special agent for Illinois with head- 
quarters at Springfield. He has been 
with the company for two years in 
the engineering department at Chicago 
and was formerly with Illinois In- 
spection Bureau. 

John M. Kerr has been named special 
agent for Ohio with headquarters at 
Akron. He joined Great American in 
1950 and was also in the western de- 
partment at Chicago. 

John E. Hurd has been named special 
agent for Washington to succeed H. 
Gardner Rowley, who resigned to 
establish his own agency. Mr. Hurd 
will have headquarters at Spokane. He 
was with the Washington Surveying 
& Rating Bureau for seven years and 
most recently travelled western Wash- 
ington for another company. 





Ind. Fire Underwriters 
Hold Farm Sales Meet 


A crop-hail and farm sales meeting 
sponsored by the farm committee of 
Indiana Fire Underwriters Assn. was 
held last week at Indianapolis. 

The program included discussions 
on sales promotion and loss adjustment 
of crop-hail insurance and distribution 
and review of the new farm forms. 

A similar program was held this 
week at South Bend. 


Shirley to Miss. Field 


for Fireman's Fund 


Fireman’s Fund has appointed Rus- 
sell _M. Shirley special agent for 
ries with headquarters at Jack- 
; Mr. Shirley has completed train- 
ing in the company school at New York 
and has worked as an underwiter in 
the southern department. 


R. I. Field Group Meets 


_Vincent Toher, Hanover Fire, led a 
discussion on the homeowners C policy 
at the March meeting of Rhode Island 
Field Men’s Assn. William McSweeney, 
Travelers, was appointed to the execu- 
tive committee to fill out the term of 
John Borhek, who resigned. 


Inspect Jerseyville, Ill. 


Illinois Fire Prevention Assn. last 
week inspected Jerseyville, criticizing 
more than 50% of the risks for hazards. 

Thirty-twe field men took part in 
the inspection, assisted by 36 Boy 
Scouts and six members of the fire de- 
partment. There were 182 attending the 
luncheon, at which the speaker was 
A. H. Ghent, chief engineer of Illinois 
Inspection Bureau. He outlined what 
the local government could do to pro- 
tect life and property. 

Nel; Haggar, St. Paul F.&M., spoke 








fire and marine manager. Mr. Taylor 
was formerly with Ohio Inspection 
Bureau. 





Trebing Succeeds Johnson 
in Ill. Field for Aetna 


Richard E. Trebing has been appoint- 
ed special agent in Illinois for Aetna 
Fire, succeeding U. Cone Johnson, who 
was transferred to Omaha. Mr. Trebing 
will have headquarters in Springfield 
with State Agent John J. Rusco and 
Special Agent Nelson L. Hake. 

Mr. Trebing has worked in the un- 
derwriting department and more re- 
cently served in the Michigan field. 





American Surety 
Special at Dallas 


American Surety company appointed 
Virgil J. Bernhardt special agent at 
Dallas. He joined the company as pay- 
roll auditor in 1950 at St. Louis and 
transferred to Dallas in 1953 as loss 
prevention representative and payroll 
auditor. 


Mauney to N. C. Field 


for Commercial Union 


Edwin W. Mauney has been named 
North Carolina state agent for Com- 
mercial Union-Ocean group. He will 
have headquarters at Raleigh. 

Mr. Mauney has been with the group 
for 15 years. He has been special agent 
in Mississippi since 1946. 


Detwiler to Field for 


Ohio Farmers 


Charles Detwiler has been named 
a special agent in Ohio for Ohio 
Farmers. He will have headquarters at 
Akron with State Agent James J. Work. 

Mr. Detwiler was formerly in the 
home office fire underwriting depart- 
ment. 


Alamo Field Club Elects 


New officers of the Alamo Field Club 
of San Antonio are Harold Bracher of 
Great American, president; John T. 
Dickehut, of American of Newark, 
vice-president, and J. S. Cunningham 
of American General, secretary. 

Members of the executive committee 
are F. A. Crawford of Great Ameri- 
can, Wayne Rogers of Commercial 
Union and Jack Emerson of Home. 

An inspection of Del Rio has been 
scheduled for April 18. 














Joins Fireman's Fund 


John R. Foster has joined Fireman’s 
Fund as a hail special agent for Illinois 
with headquarters at Peoria. 

He was formerly a seed analyst and 
inspector for the state of Nebraska and 
for a Milwaukee seed company. 


Ellis to Mich. Field Post 


U.S.F.&G. has named Richard B. 
Ellis a special agent for Michigan with 
headquarters at Detroit. 

He joined the company in 1948 and 
was formerly associate superintendent 
of the casualty underwriting depart- 
ment. 








Missouri Fire Prevention Assn. in- 
spected Pacific this week. 


out afresh as Walter P. Reuther, presi- 
dent of United Auto Workers-CIO, 
who has repeatedly criticized Michi- 
gan Hospital Service since a 23.6% 
rate increase was asked and finally 
resulted in a 15% increase, demanded 
that a governor’s commission extend 
its inquiry to Michigan Medical Serv- 
ice (Blue Shield). 

Reuther contended that Blue Shield 
has “failed miserably in its obligation 
to enforce either the spirit or letter of 
the full payment terms” of its service 
contract. He said a union sampling 
showed that some surgeons were using 
“Blue Shield laxity” to “gouge... 
patients” by adding fees on top of 
those paid them under the medical 
service schedule. 

Jay C. Ketchum, executive vice- 
president of Michigan Medical Service 
and a former deputy insurance com- 
missioner, replied that any “over- 
charge complaints” such as those cited 
by Reuther, arise from “conditions 
which Blue Shield does not control.” 
He said these are instances in which 
the subscriber has waived his rights 
to full service, is unaware of his con- 
tract rights, or “the services alleged to 
be overcharges are, in fact, not bene- 
fits under the contract.” He said that 
“many cases classified in the survey 
as ‘overcharges’ would be the result of 
including in the physician’s total bill 
charges for services not benefits under 
the subscriber contract, including 
pre-natal and post-natal care in ma- 
ternity cases, visits to doctors’ offices 
before and after surgery, laboratory 
tests and X-ray studies made outside 
hospitals or unrelated to the condition 
being treated.” 

The survey also, he noted, might 
well have included practitioners not 
participating in Blue Shield, including 
osteopaths and_ specialists whose 
charges “are usually in excess of Blue 
Shield allowances.” 

Mr. Ketchum said his organization 
“is prepared and equipped to adjust 
properly any justifiable complaint 
arising under its certificates” and has 
“successfully enforced its physicians’ 
participating agreements in the courts 
in behalf of its subscribers.” 

John W. Paynter, president of Mich- 
igan Hospital Service, reported the 
Blue Cross plan provided a record 
volume of hospital care in Michigan 
during 1955, totaling $87,817,783, and 
involving more than 500,000 patients. 
The plan had 3,653,604 enrolled mem- 
bers at the end of the year, represent- 
ing an 8.5% increase. The percentage 
of subscribers having both hospital 
and surgical-medical coverage reached 
a high of 98.61. 





Delaney Heads Tex. Assn. 

John Delaney, American General 
Life, Houston was elected president of 
Texas A&H Underwriters Assn.; Her- 
man Andrew, Business Men’s Assur- 
ance, San Antonio, was elected Ist 
vice-president, and Jack G. Claibonre, 
Employers Casualty, Dallas, 2nd vice- 
president. 


cidents and less for health ailments. 

These and other trends were noted 
in the results of a study involving 1,. 
104,142 cases from 1952 through 1954, 
Figures for 1955 are not yet available. 

Accidents caused 22.7% of children’s 
disabilities in 1952, 25.6% the follow- 
ing year and 28.8% in 1954. Corres. 
pondingly, health causes dropped from 
77.2% to 74.3% to 71.1% during the? 
same period. 

An increase in fractures, cuts and 
bruises helped push up the accident 
figures. Each of the years covered in 
the survey reflected a rise in these 
percentages, with boys leading the 
way. 

Fractures of the arm, in particular, 
have climbed steadily as a cause of 
disability among children. They were 
the cause of 26 of every 1,000 disabil- 
ities among boys in 1952, and 32 of 
every 1,000 in 1954. For girls, too, the 
trend was the same but on a smaller 
scale. 

The only adult parallel to the chil- 
dren’s trend of: more disability be- 
cause of accidents and less for health 
reasons is among married women. 


MSU Students to Vote 
on Adopting Group Plan 


Michigan State university students 
will decide April 2-4 whether to adopt 
a comprehensive student group insur- 
ance plan. A referendum will be con- 
ducted during spring term registration 
and 60% of the student body must in- 
dicate an interest in the plan if it is 
to be adopted. 

If approved, the plan would offer 
sickness, accident and death insurance 
to students at a cost of $10.50 a year. 
Its effective date would be Oct. 1, 1956. 
Those insured would be covered any- 
where in the world. 





The MSU student government body, 
which proposed the special vote, was 
influenced by the fact that most family 
health and accident plans do not cover 
offspring after they reach age 18. 
MSU students are provided with up to 
40 days of free medical service at the 
university health center, but must pay 
surgical fees. Medical fees incurred 
while off campus must be borne by the 
student. The plan provides a $500 
blanket accident medical expense 
benefit; up to $150 for surgical fees; 
and life insurance of $2,000 to be paid 
to the student’s beneficiary in case of 
death. 





Urges Hospital Cover 
for Home Care of Aged 


As home nursing services and other 
home care programs for the chronical- 
ly ill are developed, it would be worth- 
while to explore the possibility of ex- 
tending hospital insurance to cover 
these services, according to Charles I. 
Schottland, commissioner of social se- 
curity. 

Mr. Schottland, who spoke at a 2- 
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tional Health Council, said that while 
two-thirds of the population under age 
65 have some form of hospitalization 
insurance, fewer than one in three of 
the aged have this coverage. The ad- 
ministration is exploring means of en- 
couraging the extension of voluntary 
health insurance to the aged, he said. 

He explained the government’s plan 
to have the public health service con- 
duct a continuing national survey on 
disease and illness. It is tentatively 
planned to send out questionnaires to 
a representative cross-section of the 
country. If Congress appropriates suf- 
ficient funds the survey may be put on 
a permanent basis. 





Agent's Attitude Toward 
Prospect Stressed at 
Chicago A&S Meeting 


John J. Plumb, vice-president and 

director of Paul Revere Life, at the 
} March meeting of Chicago A&H Assn. 
stressed the importance of an agent’s 
attitude toward the prospect as a fac- 
tor in selling insurance. More than 70 
members and guests attended. 

Mr. Plumb described attitude as “the 
propellant force in a salesman which 
makes him get the most out of his 
knowledge, skills and habits” and dif- 
ferentiated between the “illustration 
type” salesman and the “facts of life 
salesman.” The former type is more a 
student of insurance than a salesman 
but the latter not only knows his sub- 
ject well, but sells it well. 

He listed the following facts of life 
as important aids in selling: Financial 
problems are inescapable; it takes 
money to live; the average man cannot 
use the save and create method to 
build up a money reserve; death is in- 
evitable; there is a line of insurability 
we all will cross at some time; provid- 
ing for a future need requires sacri- 
fice today; and, people have frailities, 
chief of which are procrastination and 
the need of counsel in making decis- 
ions. 

If the agent keeps these facts in his 
own mind and presents them properly 
to the prospect he will indeed do a 
much better job of selling, Mr. Plumb 
said. 

In order for the agent to become a 
better facts of life salesman, Mr. 
Plumb offered these five suggestions: 

Have a strong conviction concerning 
the service you render the prospect. 
Try to see your prospect, not as he is 
now, but in the future when he will 
be sick or dead or unable to provide 
for his family’s needs. 

Personally feel the prospect’s problems 
—make them your own. 

aGet your list of prospects so big that 
you can be indifferent to the outcome 
of any one sale. In this way you will 
be more apt to tell the prospect what 
= needs and not what he wants to 
ear. 

Develop belief in yourself, in your 
company and in the worthwhileness 
of the contract you are offering. 





Two A&S Bills Go 


to Governor in N. Y. 


Two bills dealing with A&S have 
been passed by the New York legisla- 
ture and sent to the governor. One 
Provides that stock A&S companies 
licensed in the state are subject to the 
same restrictions on the payment of 
dividends as apply to stock casualty 
or surety companies and prohibits is- 
Suance of A&S or health insurance as 
an inducement to the purchase of se- 
curities or commodities. 

The other would provide that in de- 
terming contingent surplus funds of 

pital service corporations, the rein- 
surance of the risk can be deducted 
os substituted for part of the fund, on 

€ basis of the amount of premium 
paid, if approved by the insurance su- 





berintendent. 


Holmquist to A&S 
Post at Continental 
Casualty Home Office 


Continental Casualty has appointed 
G. Eldon Holmquist as executive as- 
sistant to the vice-president in the 
accident and health department. 

Mr. Holmquist has been with Ster- 
ling of Chicago for 12 years, first as an 
executive assistant, later as _ vice- 
president and director. Since 1953, he 
had been vice-president and opera- 
tional manager. 

Mr. Holmquist’s duties will be in 
the production and operational phases 
of the business. 





Ga. Passes Strict 


A&S Regulations 


The Georgia law regulating A&S in- 
surance, effective July 1, includes the 
10-day free look condition as well as 
rules regulating the cancellation of 
policies. 

All policies delivered to Georgia 
residents must be in envelopes im- 
printed in red, bold-face type the 
words “important insurance policy— 
please read.’”’ The company is also ob- 
ligated upon receiving an application 
to give the applicant a written outline 
of the application and an explanation 
of the coverage, major exclusions, re- 
newal provisions, and a reference to 
the policy for further provisions. 

8 7. . 

If a company wishes to cancel a 
policy for reasons other than non-pay- 
ment of premium, attainment of the 
age at which the policy becomes non- 
operative, or change to an occupation 
which is considered uninsurable, it 
must refund 75% of the difference be- 
tween the total premiums paid since 
the inception of the policy and all 
claims paid under the policy. 

If a policy is cancellable, it must so 
state in bold face type in two places 
on the face of the policy. A 30-day 
written notice of cancellation is re- 
quired. All non-cancellable and guar- 
anteed renewable policies must remain 
so to age 60 and advertisements of 
such policies must state the maximum 
age at which they are renewable. 

The law does not apply to non-profit 
hospital or medical service organiza- 
tions or to commercial group insurance 
written for employes under a payroll 
deduction plan, auto medical pay- 
ments, etc. 





Smith Leaves American 


Casualty for New Post 


Darrell O. Smith, for the past 12 
years vice-president in charge of A&S 
of American Casualty, has resigned to 
become agency vice-president of Co- 
lonial Life & Accident of Columbia, 
Ss 


He entered insurance with Farm 
Bureau Mutual Automobile in 1927 as 
manager of sales promotion and adver- 
tising. He went with American Casu- 
alty in 1936 as sales promotion man- 
ager and later was director of agencies. 


N. C. Holds Hearing 
on NAIC A&S Code 


No opposition arose at the public 
hearing on the National Assn. of In- 
surance Commissioners proposed code 
of regulating the advertising of A&S 
policies in North Carolina, but several 
amendments were suggested which 
Commissioner Gold said he would take 
under consideration. 

In a letter to Mr. Gold, presented 
at the hearing, F. Joseph O’Regan, 
counsel for H&A Underwriters Con- 
ference suggested that a preamble to 
the regulations be amplified as it has 
been in several states, and the words 
“agent and broker” be deleted from 
the definition of insurers. He stated it 
should be made clear that the regula- 
tions apply to agents and brokers 





when they have responsibility for ad- 
vertising, however. 

Other amendments were suggested 
by Robert W. Pace, life actuary of the 
insurance department, and R. J. Jones, 
actuary of Pilot Life, who told the 
commissioner that his company and 


the conference approve the proposed 
code although they feel “it is extreme- 
ly rigid in some parts.” 








Los Angeles women heard a talk by Richard 
Buckley who is with the Los Angeles public 
defender’s office. 
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INSURANCE OPPORTUNITY 


We are a 114 year old Marine & Fire Com- 
pany group. As part of our continuing na- 
tion wide expansion program we now need 
the services of a man between 28 and 38 
who has a predominantly fire insurance 
background for field work out of our Mil- 
waukee, Wisconsin office. A successful 
record of field production in and around 
Milwaukee and Wisconsin would be helpful 
although this is not absolutely essential. 
We are looking for a better than average 
man and intend to pay a better than aver- 
age salary. Write giving full experience, 
details, and information concerning experi- 
ence, family and military standing to Box 
L-7, The National Underwriter Co., 175 W. 
Jackson Bivd., Chicago 4, Ill. 








BRANCH 
CLAIMS MANAGER 


Branch claims manager needed by an ag- 
gressive Ohio casualty company. Prefer a 
man under 40 with administrative ability. 
Must be able to hire and train men. Should 
be experienced in handling and supervising 
all types of liability claims. Legal back- 
ground desirable but not necessary. Salary 
open. Our employees know of this ad. All 
replies will be treated confidentially. Please 
give age, education and experience. Write 
to Box L-60 c/o The National Underwriter, 
175 West Jackson Blvd., Chicago 4, Illinois. 








BOND UNDERWRITERS 
Excellent opportunities in new ultra mod- 
ern building; merit increase program, lib- 
eral benefits, pleasant working conditions, 
36!/, hours. 

LUMBERMENS MUTUAL 

CASUALTY COMPANY 

a division of 
Kemper Insurance 
Beechwood Road, Summit, N. J. 
CRestview 3-9000 








INSURANCE ACCOUNTANT 


Multiple Line Stock company offers unusual op- 
portunity to young man (28-38) with background 
in insurance accounting and statistics. Must 

familiar with all phases of home office insur- 
ance accounting, annual statement, etc. Knowl- 
edge of IBM system and procedures desirable. 
Salary commensurate with ability and experi- 
ence. Give detailed history of previous experi- 
ence, age and other pertinent facts. Replies 
confidential. Our employees know of this ad. 
Address Box L-42, ¢/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Illinois. 





CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in our Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive stock casualty company. 

We offer excellent opportunity for advance- 
ment with liberal salary, go insurance plan, 
and other employee benefits. 

Write and tell us about age = interviews will 
be arranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue Springfield, illinois 








ls your Company interested in Good Sound 
expansion in the States of Minnesota and 
Wisconsin? 

A newly organized General Agency can 
use good Fire and Casualty connection on 
a General Agency basis. 

Our fieldmen all hold C.P.C.U. designa- 
tion and have had 15 to 20 years of insur- 
ance experience. Address Box L-58, c/o 

The National Underwriter Co. 
175 W. Jackson Blvd. Chicago 4, Ill. 








Wisconsin Fieldman Wanted 


Expanding Wisconsin auto insurance com- 
pany has outstanding opportunity for 
young fieldman in northeastern Wisconsin 
territory. Income based on production, ex- 
cellent opportunities for advancement, 
auto furnished, insurance and retirement 
benefits. Reply in writing to Mutual Auto 
Insurance Company of Wi in, 809 N. 
8th St., Sheboygan, Wisconsin. 














STATE AGENCY 
WANTED IN MICHIGAN 
Several years experience in state agency and 
field work for Life and Multiple Line Companies. 
We are equipped to get the best business. Have 
personal contact with over 200 agents through- 
out the state. Reply to Box L-57, c/o The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 

Chicago 4, Ill. 








SPECIAL AGENT— WISCONSIN 


We have an opening for a capable, aggressive 
fieldman with fire and inland marine experience. 
State age, qualifications, references and salary 
requirements. Replies confidential. Box L-59, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 











WANTED 
Moan—Underwriter and office manager for gen- 
eral agency in Kansas City. Must be qualified 
to service accounts and have thorough knowl- 
edge of casualty lines. Opportunity for part 
owner for right party. State age, etc. Con- 
fidential information. Write Box L-54, c/o The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 





WANTED 


Assistant Manager for General Insurance Agency 

in Ohio vy of 100,000. Man between and 40, 

with good Fire and casualty background and a 

real desire to produce business. Salary and 

Bonus. Address Box L-41, c/o The National Un- 

a Co., 175 W. Jackson Blvd., Chicago 4, 
inois. 








COLORADO & WYOMING 
SPECIAL AGENT 


Leading Multiple Line Stock Company desires 
multiple line fieldman now located in Rocky 
Mountain Field. Replies confidential. Reply Box 
L-51, c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








WANTED 
Underwriter qualified to manage insurance de- 
partment in well established general insurance 
agency in Eastern North Carolina. Hunting and 
fishing area, and near seashore. State age, ex- 
perience, mar‘tal status and salary. Write Box 
L-55, c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 














30 





HeNATIONAI UNDERWRITER 


March 23, 195 














The Northwestern Inspector 


Thorough inspection of the property is important to owner and 
agent. Northwestern inspectors, however, do more than point 
out sources of potential loss. Through experience and training 
they are able to suggest how hazards can be eliminated in the 
most practical and economical way. To clients this is evidence 
of real service. To agents it means more profitable business that 
stays on their books. 

The inspector is a key man in Northwestern’s continuous pro- 
gram of improving the risk and he is ready to serve on your staff. 
Just contact our department office nearest you. 


NORTHWESTERN 


MUTUAL INSURANCE COMPAN 
FIRE CASUALTY: AUTO 
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LONG HAUL, SHORT HAUL 





Here’s Coverage for Them All! 





Trucks, tractors and trailers . . . intercity, interstate 
or border to border . . . you'll find that Illinois R. B. 
Jones can effect coverage quickly, conveniently and 
profitably on even the most complicated of motor 
transport risks. We have facilities for Primary insur- 
ance as well as Excess through Lloyds, British com- 
panies and the domestic market. 

Your reputation as a professional insurance man 
will be enhanced through the speedy, accurate and 
efficient manner in which Illinois R. B. Jones, Inc. 
handles every case, large or small. You'll like our 
personalized attention. 


Illinois f.B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, ill.- WAbash 2-8544 
C. Reid Cloon, President 

1401 Peachtree St. N.E., Atlante, Ga. « Emerson 2584 
Williem E. Lersch, Vice-President 














REPRESENTING 


Lloyds London 
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1941, is hereby amended to read as 
follows: 

The exemptions provided in subdi- 
vision two of this section shall not 
apply (1) to a person whose license to 
drive in this state has been suspended 
under section 71 of this chapter until 
such suspension is terminated, (2) to 
a person whose license to drive in this 
state has been suspended or revoked 
under article 6-A or 6-B of this chap- 
ter until such suspension has either 
been terminated or three years have 
elapsed since such suspension, (3) toa 
person whose license to drive in this 
state has been revoked until one year 
has elapsed since such revocation or 
(4) to a person who has been refused 
a license to drive in this state until 
after he has been granted one license 
to drive in this state. 

4. Section 1ll-a of such law, such 
section having been added by chapter 
296 of the laws of 1951 and last amend- 
ed by chapter 244 of the laws of 1952, 
section 20a of such law, such section 
having been added by chapter 493 of 
the laws of 1952 and section 4la of 
such law, such section having been 
added by chapter 244 of the laws of 
1952, are hereby repealed. 


5. Subsection one of section 333 of 
the insurance law, as last amended by 
chapter 107 of the laws of 1954, is 
hereby amended to read as follows: 

1. As used in this section, unless the 
context or subject matter otherwise 
requires: 

“Fund” means the motor vehicle li- 
ability security fund created by this 
section. 

“Fund year” 
year. 

“Insurer” means any insurer other 
than an insolvent insurer, authorized 
to transact the kinds of business speci- 
fied in paragraphs 13, 14 and 16 or 
paragraph 19 of section 46 of this chap- 
ter in connection with the ownership, 
operation or maintenance of motor ve- 
hicles. 

“Policy” means a policy issued by 
an insurer authorized to do business 
in this state, including a policy or 
surety bond filed pursuant to article 
6-A or 6-B of the vehicle and traffic 
law, insuring against liability arising 
out of the ownership, operation or 
maintenance of motor vehicles, ex- 
cepting surety bonds or insurance pol- 
icies issued to meet the requirements 
of section 17 of the vehicle and traffic 
law . 

“Net 


means the calendar 


direct written 


premiums” 









CORNER KNOXVILLE 


e Brick & Granite Exterior 
® Free Off-Street Parking 


RISSER & 
933 First National Bank Bldg. 


NOW LEASING SPACE 
PEORIA “INSURANCE CENTER BUILDING” 


Peoria's newest and choicest location. 
Space available from 1000 to 6000 sq. ft. 





e Acoustical Ceilings & Asphalt Tile Floor 


for further information, contact 


Phone Peoria 4-3165 


means direct gross premiums written 
on policies, insuring against legal lia. 
bility arising out of the ownership 
operation or maintenance of motor ve. 
hicles which are principally garaged 
in this state, less return premiums 
thereon and dividends paid to policy. 
holders on such direct business. 

“Motor vehicle accident” means 
either an accident occurring within or 
without this state arising out of the 
ownership, operation or maintenance 
of a motor vehicle which is not prin- 
cipally garaged in this state. 

“Allowed claim’ means a claim 
based upon a policy on account of a 
motor vehicle accident which has been 
allowed by the court in a proceeding | 
under article 16 of this chapter. f 

“Injured party claim” means a claim 
of a person, other than a policyholder 
or assured, who suffered an injury to 
his person or property arising out of 
a motor vehicle accident within the 
coverage of the policy. 

“Policyholder claim” means a claim 
of a policyholder or assured within the 
coverage of the policy, arising out of a 
motor vehicle accident wherein such 
person suffered damage under the cov- 
erage of the policy or where such per- 
son has paid an injured party claim, 
subject to allowance of such policy- 
holder claim in a proceeding under 
article 16 of the insurance law. 

6. The provisions of this article shall 
not be construed or interpreted in such 
manner as to nullify or render ineffec- 
tive the provisions of article 6-B of the 
vehicle and traffic law, as such article 
is renumbered by this act. 

7. Unconstitutionality of any part or 
parts of this article shall not affect the 
validity of the remaining parts of this 
article. The legislature hereby declares 
that it would have passed the remain- 
ing parts of this article if it had known 
that such part or parts thereof would 
be declared unconstitutional. 

8. This act shall take effect Feb. 1, 
1957, except that the provisions thereof 
with respect to registration of motor 
vehicles and promulgation of regula- 
tions by the commissioner of motor 
vehicles shall become effective Oct. 1, 
1956, and shall apply to registrations of 
motor vehicles for registration years 
commencing on or after Jan. 1, 1957. 


Bill Would Modernize D. C. Code 

A bill has been introduced in Con- 
gress that would amend and bring up 
to date life and fire and casualty laws 
in District of Columbia. 


—— 
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e Assembly Room 
e Completely Air-Conditioned 
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IBM Names Bloeser 
in Charge of Sales 
to Insurance Trade 


Electric typewriter division of Inter- 
national Business Machines has pro- 
moted W. A. Bloe- 
ser to the newly- 
created post of 
special representa- 
tive to the insur- 
ance business with 
headquart- 
ers in New York 
City. He was for- 
mer manager of 
electric typewriter 
supply sales. 

Mr. Bloeser will 
be responsible for 
coordinating all 
electric typewriter sales services to the 
insurance business. He joined the com- 
pany as a salesman in 1952 and was 





Ww. A. Bloeser 


, later Syracuse sales manager of elec- 


tric typewriters. 


Springfield F.&M. 


Names Two Adjusters 


Springfield F. & M. has named Ger- 
ard Lizotte resident adjuster in Mont- 
clair, N. J., and Joseph L. Cronan Jr., 
claims adjuster in Mineola, N. Y. 

Mr. Lizotte was adjuster in Fairfield 
county, Conn., before his present as- 
signment. 

Mr. Cronan joined the company at 
the home office last year as a claims 
trainee. 





Insurance Women of Sioux City (‘Ia.) elected 
the following officers: Mrs. Mabel Ellis, presi- 
dent; Mrs. Ada Lathrop, Ist vice-president; 
Mrs. Marjorie Carroll, 2nd vice-president; Mrs. 
Bess Frederickson, treasurer, and Miss Mau- 
rine Larson and Mrs. Iva Hubbard, secretaries. 


Walters Heads Tri 
State Mutual Agents 


J. C. Walters of Reading, Pa., was 
elected president of Tri State Mutual 
Agents Assn. at the annual meeting 
in Philadelphia. Other officers are 
Eugene M. Long of Monongahela, vice- 
president for Pennsylvania, Charles M. 
Scott of Ellicott City, vice-president 
for Maryland, and Brice E. McCabe of 
Selbyville, vice-president for Dela- 
ware. 





New Bulletin Explores 


Causes of Theatre Fires 


National Fire Protection Assn. has 
published a special illustrated study of 
causes of fires in motion picture the- 
atres. Insufficient, improperly lighted 
exits were established as the main 
factors in the large loss of life fires 
occuring in theatres throughout the 
world in the past half century. 

The bulletin cites specific case sum- 
maries of fires in both indoor motion 
picture theatres and drive-in the- 
atres from 1949 to 1955. There is a 
tabulation of the factors which con- 
tributed to the spread of fire in the 
100 theatre fires studied as well as 
their point of origin and sprinkler per- 
formance data. Copies may be obtained 
from the association’s publication de- 
partment, 60 Batterymarch place, Bos- 
ton. 





Pilot Names Three 


Dale E. Sharp and Herbert E. Wit- 
tick have been elected directors of 
Pilot of Toronto, the Standard Acci- 
dent Canadian affiliate, and Norman 
G. Duffett, director and vice-president 
and general manager, was made exe- 
cutive vice-president. In addition to 
his present duties as secretary, Mr. 
Wittick was made general manager. 











Juswronee Agents ond Broker: 


NO MATTER HOW YOU LOOK AT IT 
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A GOOD NAME TO REMEMBER _ | 


WHEN YOU HAVE A DIFFICULT OR UNUSUAL 
\ RISK TO PLACE 


MacGIBENY-GRUP E, Tne. 


INSURANCE } 


' 175 West Jackson Boulevard, Chicago 4, Illinois 
WAbash 2-9580 






Correspondents of Underwriters at Lloyd’s, London. 
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BARSTOW + SAN BERNARDINO* + 
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RIVERSIDE 
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TERS 


*456 ‘‘D'' STREET » SAN BERNARDINO. CALIF. 





phone 7821 « day or nite 











DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 8 











ILLINOIS 


NEVADA 





Since 1920 
E. 8. GARD & CO. 


Chteagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 


R. L. GRESHAM & CO. 
Multiple Line Adjusters 
410 E. Carson Ave. s 
Las Vegas, Nev. 


Bea and Ploche, Nevada—St. a 
wn (tah—Kingman, “ArisonaNesdies’ and 
and I d Points. 

















J. R. McGowan, Pres. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone WAmison 7-3230 
175 W. Jackson Bivd., Chieago 4 














O. R. BALL, INC. 
Fire — Inland Marine 
Allied Li 
1544 Hanna Building 


Cleveland 15, Ohio 
Phone SUperior 1-7850 








Night Phones: MOntrose 3-7664 
FLorida 1-5095 





ASSOCIATED CLAIM SERVICE, INC. 
John S$. Tasch, President 
ADJUSTERS 


For the Companies and Self- 
Insurers only 


209 W. Jackson Blvd. Phone WE 9-6233 








D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 


Phones: esaide 74384 and Riverside 74366 
Night: STerling 26434 and SKyline 83973 
FIRE & ALLIED LINES 





33 Years Experience 24 Hour Service 





JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, Ill. 
Investigators and Adjusters 
ALL CASUALTY LINES 
Chicago & vicinity, Waukegan, Ill., 
ammond and Northwestern Indiana 
or Branch: 4 S. Genesee St.; 
el. DElta 6-8822 
24 H 
Phone HArrison 7-0153 


Servicin, 
Gary, 


our Service 
Night—TErrace 4-7840 





THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














R. S. LANDEN ADJUSTMENT CO. 




















Home Office 83 So. Migh St., Suite 410 
«bye Phone: Capital 8-2447 
Springfield, IMinois Night: Hudson 8-6578; Franklin 28376 
Illinoés Branch Offices Columbus 15, Ohio 


ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, IHinois 
Branch Offtces: Decatur — Mattoon 
Ma, Vernon — Belleville — Quincy 
Covering Central and Southern Hiinois 
All Lines of Fire & Casualty 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH =. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 





ALL LINES 





MICHIGAN 


507 heum Building, Tulsa, Oklahoma 
Phones LU 2-5460 GI 7-3850 











UTAH-IDAHO 











A. H. DINNING COMPANY 


ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 
oe Free Press om 
Detroit 26, Michigan 








SCOTT 


WETZEL CS. 
IMSURAMEE AGSYSTERS 


428 So. Main - Sait Lake City, Utah 











MINNESOTA 


Tandy & Wood Bidg. - Idaho Falls, idaho 
Sonnenkalb Bida. - Pocatello, Idaho 











WISCONSIN 








itol 4-0066 


112 East Sixth St.—Se. Paul 
Bank Bidg. 


lst Nagel. —Rochester 


ROY H. SCHALLER & CO., INC. 


Investigators & Adjusters 
Milwaukee Office 
Bankers Bidg., 208 E. Wisconsin Ave. 
Telephone Broadway |-4048 
Chicago Office 
460 Ins. Exchange Bidg., 175 W. Jackson Bivd. 
Telephone WAbash 2-3541-2 
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Auto Compulsory Passes in New York 


(CONTINUED FROM PAGE 1) 





tomobile insurance as the automobile 
developed and sold the coverage to 
prudent citizens now has on its hands 
a universal coverage required by law 
of all citizens including men irrespon- 
sible in nature and act. Automobile 
insurance no longer can be quite the 
same line it was, which the insurance 
people can offer or withhold in accord 
with sound underwriting principles and 
good judgment. Under FR there was 
not too much range left for the exercise 
of anything except clerical drudgery, 
now there will be less. 

Passage of compulsory in New York 
undoubtedly will exert its influence 
on other states, in many of which the 
demand for compulsory has grown in 
recent years, as it has done in New 
York. However, the likelihood of com- 
pulsory is greatest in the most heavily 
populated states, those with large met- 
ropolitan areas, though even here there 
is by no means any certainty as to 
when compulsory will come. In pre- 
dominantly agricultural states com- 
pulsory is not likely, at least for a long 
time. 


Both companies and producers ex- 
pect some increase in expense under 
compulsory. One thing the public never 
was able to understand of course was 
that in order to reach the 10 or 15% of 
irresponsibles a paper work procedure 
had to be imposed on 100% of the in- 
sured motorists. The requirements of 
the act impose a considerable amount 
of paper work in connection with the 
changing of insurers, termination for 
any reason, particularly where renewal 
is more frequent than annual, etc. 
They also appear to leave a gap of at 
least 30 days in which the motorist 
can drive without insurance—from the 
end of the 10 days allowed for cancel- 
lation to the end of the 30 days allowed 
for notice of termination to the motor 
vehicle bureau. 

There are said to be some conflicts 
with the safety responsibility act, 
which remains on the books. 

The inclusion of property damage 
liability makes the New York version 
of compulsory less attractive to the 
business than the Massachusetts ver- 
sion. In Massachusetts, PDL has been 
the major “fringe” coverage which has 
helped companies and producers piece 
out their income. The fringe covers 
have saved the companies during some 
of the bad years under compulsory in 
that state, and they have helped the 
producer, who, in some years and on 
some of his business got exactly zero 
commission. The New York law elimi- 
nates another large state for country- 
wide fleet rating. 


Compulsory will tend to apply addi- 
tional and some new pressures on costs 
including commissions. In appearance 
the bill does not put the state in the 
position of “making” the rates as the 
Massachusetts law does. The purpose 
section of the bill was obviously de- 
signed to make the measure more pal- 
atable to the insurance business in this 
respect. It states: “Nothing in this arti- 
cle shall be construed to effect any 
change in the application of article 
eight of the insurance law to automo- 
bile liability insurance ratemaking or 
to effect the development. of various 
methods of doing or operating an auto- 
mobile liability insurance business.” 

Even if this is as advertised, there 
are bound to be indirect but significant 
effects on underwriting and experi- 
ence. For example, business does not 


tend to be underwritten at the produ- 
cer level around the metropolitan area 
and will get even less underwriting 
than it has had, and the tendency will 
be for all producers in the state to 
underwrite somewhat more loosely, 
since the law requires the coverage. 

It is suggested that some insurers 
whose auto volume is not big and 
whose experience has not been good 
may pull out of the auto field in the 
state. 

One casualty may be the uninsured 
motorist cover, though it is not clear 
just what will happen to it. It was 
brought out only after bitter disagree- 
ment in company ranks, and many 
executives dislike it. heartily. The in- 
surance department may try to get 
companies to go along with it, in view 
of the failure of the legislature to pass 
an unsatisfied claim and judgment 
fund bill. 

What will be the influence of com- 
pulsory on coverage, in view of its 
presence in a large premium state like 
New York and its possible spread to 
other states? Will it tend to slow down 
extensions and broadenings of the auto 
liability policy? Perhaps the rising tide 
of competition will continue to be the 
major influence in this respect. Also, 
what bearing will New York compulso- 
ry have on the market study being 
conducted under the tutelage of Na- 
tional Bureau of Casualty Underwrit- 
ers and National Automobile Under- 
writers Assn.? 

One thing is certain, there are 
changes ahead and a lot of work to put 
compulsory on a reasonably liveable 
basis. In a sense, passage of the legis- 
lation represents a triumph of the ama- 
teurs over the experts—but then there 
are always more amateurs. 





Speaks Out for Values 


in Rate Bureau Function 


(CONTINUED FROM PAGE 5) 
hearing to which all segments of the 
business were invited. 

Subsequently, through Inter-Region- 
al Insurance Conference, divergent 
viewpoints were reconciled and a rec- 
ommendation was made to rating or- 
ganizations of a standard form and 
rate treatment for the coverage. This 
has been filed and if approved by the 
insurance department it appears there 
will be one standard form and rate 
treatment and possibly two or three 
independent types of block coverage. 

One phase of the business which is 
little known but potentially valuable 
to buyers, he added, is the availability 
of the rating bureau at all times to 
check plans and specifications for new 
buildings with architects, engineers 
and construction people and to explain 
the advantages and disadvantages of 
various types of construction from the 
angles. It is to the bureau’s advantage 
and to that of the insurance buying 
public to promote and maintain high 
standards of fire protection and fire 
safety, he declared. 





Application of NAIC 
Code to Be Discussed 


Questions on the practical applica- 
tions of the new A&S advertising code 
of National Assn. of Insurance Com- 
missioners will be answered by Arthur 
F. Lamanda, deputy insurance super- 
intendent of New York, in a talk be- 
fore the A&H Club of New York at 
Shelburne hotel in New York City 
April 3. 


Peoria Insurance Center 
Now Leasing Office Space 


Leases are being negotiated for the 
Insurance Center building now under 
construction at Peoria. It is expected 
there will be exclusively an insurance 
tenancy. 

The $350,000 building is being con- 
structed by E. C. Risser, president of 
the Risser & Company agency. There 
will be approximately 15 insurance 
offices and spaces of from 1,000 to 
6,000 square feet are available. 


The L-shaped structure will front 
on both Knoxville and Forest Hill ave- 
nues, where off-street parking will be 
provided. There will be a cafeteria and 
assembly room. Modern throughout, 
the 3-story building will be air condi- 
tioned and feature windows especially 
planned for insurance purposes. All 
will reach only to within four feet of 
the floors, allowing the space below to 
be utilized for filing cabinets. Space in 
the basement will be provided for dead 
storage. 

Walls will be a pink-hued brick, and 
entrances a combination of imperial 
red granite, aluminum and glass. There 
will be an outside louvered canopy 
over the windows to eliminate direct 
sun rays. Completion of the building is 
scheduled for next September. 





Meridian Mutual Has Agent 
Roundup at Indianapolis 


More than 300 agents from all parts 
of Indiana and many wives attended 
Meridian Mutual’s annual agency 
meeting at Indianapolis last week. The 
two day session interspersed educa- 
tional discussions, sales and inspira- 
tional Talks and entertainment. Presi- 
dent C.M. Russell gave his report at 
the opening session and acted as toast- 
master at the dinner, where the com- 
pany’s “Big Ten” agencies were hon- 
ored. 

Accident prevention was featured at 
the Thursday luncheon, at which 
Commissioner Davey was a_ guest. 
Frank Jessup, superintendent Indiana 
state police, and Capt. Paul Beverford- 
en of the traffic safety education divi- 
sion were the featured speakers. Meri- 
dian Mutual is continuing its series of 
billboard advertisements on the sub- 
ject. 


CORRECTION 


The supreme court granted certio- 
rari in the case of Massachusetts 
Bonding and Kathleen F. Crowley vs. 
the United States, contrary to the 
statement in the March 15 issue. The 
plaintiffs, suing under the federal tort 
claims act, ask an answer to whether 
the Massachusetts death _ statute, 
which puts a $20,000 maximum and 
$2,000 minimum limit on _ punitive 
damages for wrongful death, applies in 
a case in which a U.S. employe is killed 
in Massachusetts. 


— 


Handbooks for A&S Agents 
Cover Wide Topic Range 


Three handbooks for A&S agents 
have been published by H&A Under. 
writers Conference. All were prepared 
over the last year under the direction 
of the conference education committee 
and constitute major revisions of ear]. 
ier handbooks widely used by home 
offices and field forces in education 
programs. 

Designed as a study for agents’ ]j- 
censing exams, “Primer of A&H Jp. 
surance” deals with standard policy 
provisions, agency laws, licenses ang 
claims. The text is in question and 
answer form. 


“Selling A&H Insurance” contains 
material on preparation for selling, 
prospecting, approach, qualifications, 
close, tips on meeting objections, and | 
a brief history of the business. A check 
list of questions and answers is sup- 
plied with each order. ° 


Presented in “Underwriting A&H In- 
surance” are such subjects as the ap- 
plication, misrepresentation, physical 
and moral hazards, overinsurance, de- 
ductibles and coinsurance. The view- 
point of the agent is given special em- 
phasis. 


A price list may be obtained from 
the conference at 208 South LaSalle 
street, Chicago. 


NS 





O'Connor at Northern Ky. Meeting 


J. C. O’Connor, executive editor 
Fire, Casualty & Surety Bulletins, dis- 
cussed the automobile insurance leg- 
islative picture at the meeting of 
Northern Kentucky Insurance Agents 
Assn. last week. There was much in- 
terest in the subject because of the 
recent defeat in committee of a com- 
pulsory insurance proposal in the 
Kentucky legislature, and Mr. O’Con- 
nor answered many questions about 
the national picture. 


The association, which is now six 
years old, has grown to 28 member 
agencies in three counties adjacent to 
Cincinnati. Orville Noel, Covington, 
one of the organizers, is president and 
Bernard Kroger, Lakeside Park, in- 
troduced the speaker. 








N. J. Fire Rating Schedule Course 


A fire rating schedule course for 
members of New Jersey Fieldmen’s 
Assn. will start April 2 and will run 
for six consecutive weeks at Washing- 
ton school for secretaries, National 
Newark building, Newark. Instructors 
will be Albert Kays and Arthur Di- 
Maio of New Jersey Fire Rating Or- 
ganization. 


Vursell Joins Leslie H. Cook 

Charles E. Vursell recently joined 
Leslie H. Cook of Chicago. He has had 
25 years of underwriting experience. 
He was formerly with Continental 
Casualty and Zurich and the Illinois 
department. 











Pictured at the 
head table during 
the luncheon of the 
Insurance Group of 
the Union League 
Club of Chicago 
last week at which 
the speaker was 
Superintendent C. 
Lawerence Leggett 
of Missouri, presi- 
dent of National 
Assn. of Insurance 
Commission- 
ers. From the left: 


W. Russell Arrington, counsel of Combined and a member of the Illinois senate; 
Mr. Leggett; Newell R. Johnson, general manager of American Mutual Alliance; 
Roy L. Davis, mid-west manager of Assn. of Casualty 
chairman of the Insurance Group; Ralph Jones of Continental Casualty, and 
Insurers. Picture by Guy Fergason of Fergason Personnel. 
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LOYALTY GROUP 


FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 


DECEMBER 31, 1955 


Cash 


ASSETS 
$ 5,406,999.79 





Mortgage Loans on Real Estate 
*Bonds and Stocks 


Interest due and accrued__ 


946,030.04 
162,401,031.61 
236,182.94 


Agents and Departmental 


Balances 
Real Estate — 


3,803,131.44 
3,086,000.00 


Equity in Marine and Foreign 


Insurance Pools — 
All other Assets. 


9,721 363.59 
—  1,365,827.61 





Total admitted Assets__$186,966,567.02 


LIABILITIES 


Reserve for Losses. 














$ 18,710,827.16 


Reserve for Loss Expenses 1,621,400.00 
Reserve for Unearned Premiums 52,622,853.30 
Reserve for Taxes and Expenses 3,290,258.00 
Funds held under Reinsurance 
Treaties 5,845,871.38 
All other Liabilities 1,261,182.18 
Capital 15,000,000.00 
Net Surplus 88,614,175.00 
Total $186,966.567.02 


SURPLUS TO POLICYHOLDERS $103,614,175.00 


Securities carried at $3,808,805.91 in the above statement are deposited as required by law. 


GIRARD INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
DECEMBER 31, 1955 











ASSETS 

Cash $ 534,201.96 
Mortgage Loans on Real Estate 1,283.32 
*Bonds and Stocks— 14,240,435.20 
Interest due and accrued_ 46,379.76 
Agents and Departmental 

Balances 178,165.49 
EEE 150,000.00 
ES En 262,765.55 


Total admitted assets__$15,413,231.28 


LIABILITIES 
Reserve for Losses__ $ 1,954,862.54 
Reserve for Loss Expenses___ 169,400.00 
Reserve for Unearned Premiums 5,864,044.20 
Reserve for Taxes and Expenses 382,318.00 
All other Liabilities —- 17,574.18 


Capital 


Net Surplus _ 


[ 





1,000,000.00 
—_. 6,025,032.36 


$15,413,231.28 


SURPLUS TO POLICYHOLDERS $7,025,032.36 


Securities carried at $795,543.41 in the above statement are deposited as required by law. 


MILWAUKEE INSURANCE COMPANY 
OF MILWAUKEE, WIS. 


DECEMBER 31, 1955 








ASSETS 

Cash $ 1,089,155.22 
Mortgage Loans on Real Estate 332,501.95 
*Bonds and Stocks 38,550,037.75 
Interest due and accrued 99,954,84 
Agents and Departmental 

Balances 2,885,992.37 
All other Assets. 410,264.17 


Total admitted Assets__$43,367,906.30 


LIABILITIES 


Reserve for Losses__ 


Reserve for Loss 


___$ 5,306,055.46 
459,800.00 





Expenses. 





Reserve for Unearned Premiums 14,922,898.69 





Reserve for Taxes and Expenses 1,252,806.00 
All other Liabilities 59,161.50 
Capital _ 3,000,000.00 
Net Surplus 18,367,184.65 
Total $43,367 ,906.30 





SURPLUS TO POLICYHOLDERS $21,367,184.65 
Securities carried at $2,955,430.82 in the above statement are deposited as required by law. 


THE METROPOLITAN CASUALTY INSURANCE 
COMPANY OF NEW YORK 


DECEMBER 31, 1955 





ASSETS 
Cash $ 2,050,054.59 
Mortgage Loans on Real Estate 13,788.26 
*Bonds and Stocks___________. 48, 966,786.82 
Interest due and accrued____ 167,466.15 
Agents and Departmental 
SS eee 


Equity in Marine and Foreign 
Insurance Pools__._._»___ 


All other Assets__ 


150,789.49 
231,563.29 





Total admitted Assets__$55,090,398.13 


Reserve for Losses. 


LIABILITIES 
$19,529,061.00 





Reserve for Unearned Premiums 13,846,779.68 








Reserve for Loss Expenses 2,247,095.00 
Reserve for Taxes and Expenses 1,647,113.89 
Funds held under Reinsurance 
Treaties 197,366.55 
All other Liabilities. 167,463.00 
Capital 3,000,000.00 
Net Surplus 14,455,519.01 
Total ___$55,090,398.13 


SURPLUS TO POLICYHOLDERS $17,455,519.01 


Securities carried at $4,426,379.84 in the above stat 


Western Department 


t are d 


re | 


as required by law. 





*Valuations on basis prescribed by National Association of Insurance Commissioners 


120 So. LaSalle St., Chicago 3, Illinois 


Southwestern Department 


912 Commerce St., Dallas 22, Texas 


NATIONAL-BEN FRANKLIN INSURANCE 
COMPANY OF PITTSBURGH, PA. 


DECEMBER 31, 1955 


ASSETS 
Cash 


$ 





“Bonds and Stocks 


Interest due and accrued ___ 


Agents and Departmental 
Balances : 


Estate 
All other Assets 


Real 








851,570.55 
13,320,277.37 
37,914.18 


1,749,124.28 
66,000.00 
132,584.55 


Total admitted Assets_$16,157,470.93 








LIABILITIES 
Reserve for Losses_ _____$ 1,954,862.54 
Reserve for Loss Expenses _. 169,400.00 
Reserve for Unearned Premiums 5,497,910.04 
Reserve for Taxes and Expenses 387,418.00 
All other Liabilities. 17,574.18 
Capital 2,000,000.00 
Net Surplus —_____- 6, 130,306.17 
Total $16,157,470.93 





SURPLUS TO POLICYHOLDERS $8,130,306.17 
Securities carried at $1,956,902.96 in the above statement are deposited as required by law. 


ROYAL GENERAL INSURANCE COMPANY 
OF CANADA 


DECEMBER 31, 1955 


ASSETS 
Cash 


$ 39,031.74 





Bonds and Stocks__._ = s« 404, 536.14 


Interest Due and Accrued_ 


Agents and Departmental Balances 


Total admitted Assets___ $457,897.94 





2,945.21 
11,384.85 








LIABILITIES 
Reserve for Taxes and Expenses__$ 3,980.86 
Capital 100,000.00 
Net Surplus 353,917.08 


Total $457,897.94 





SURPLUS TO POLICYHOLDERS $453,917.08 
Securities carried at $55,720.22 in the above statement are deposited as required by law. 


COMMERCIAL INSURANCE COMPANY 
OF NEWARK, N. J. 


DECEMBER 31, 1955 


ASSETS 
Cash 





Mortgage Loans on Real Estate 


*Bonds and Stocks. 
Interest due and accrued. 


Agents and Departmental 
Balances 


Equity in Marine and Foreign 


Insurance Pools 
All other Assets 





3,718,871.79 


$ 1,902,307.91 
432,972.54 
58,149,018.36 
175,081.72 


156,973.17 
276,839.35 
Total admitted Assets_$64,812,064.84 


LIABILITIES 
Reserve for Losses ___$24,001,921.00 
Reserve for Loss Expenses 2,664,267.00 





Reserve for Unearned Premiums 16,372,985.52 





Reserve for Taxes and Expenses 1,656,825.00 
Funds held under reinsurance 
Treaties 663,218.89 
All other Liabilities 119,854.37 
Capital —_ 3,000,000.00 
Net Surplus 16,332,993.06 
Total $64,812,064.84 


SURPLUS TO POLICYHOLDERS $19,332,993.06 


Securities carried at $1,691,171.13 in the above stat t are dep 


HOME OFFICE 
10 PARK PLACE, NEWARK 1, NEW JERSEY 


Foreign Department 
102 Maiden Lane, New York 5, New York 
206 Sansome St., San Francisco 4, Calif. 


| 


as required by law. 





Pacific Department 
220 Bush St., San Francisco 6, Calif. 


Canadian Departments 
800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C. 






































EVERY STATE FARM AGENT stands ready 
day or night to aid policyholders or other 
claimants. Each agent is pledged to treat 






every member as a personal client. State STATE FARM'S FILES are full of cases where the agent has rendered service beyond 


Farm members like this because they the call of duty. Member after member has written to State Farm in high praise 
know that in times ofemergency, no matter of agents who have done everything humanly possible to allay fear and offer aid 
where, a friend is as close as a telephone. and comfort at the time of an accident. 


> “Stata ‘oe 


TO EXPEDITE HANDLING of claims, every State Farm agent per- 
forms these vital jobs: he helps in making out the claim report; he 
inspects damages; he aids in getting estimates and arranging for re- 
pairs. Car owners like this service because it assures them of compe- 
tent help, relieves them of troublesome details. 


THE PERSONAL TOUCH” 


HOW STATE FARM KEEPS ITS CLAIM SERVICE 
READILY AVAILABLE, FAST, FAIR, AND FRIENDLY. 


As the pictures show, State Farm’s 7,500 agents play a big role 
in giving car owners fast, efficient claim service. Equally im- 
portant, they help keep this service on a friendly personal basis. 

Backing up each agent are experts from State Farm’s 1,000- 
man claims staff—the largest full-time salaried staff of adjust- 
ers in the auto insurance business. These experts handle all in- 


This is another in a series of advertisements to acquaint you with 
State Farm Mutual Automobile Insurance Company, Home 
Office: Bloomington, Illinois. If you want to know more about State Farm’s 
claim service or the Company, simply write: ‘Director of Public Relations.” 


REPORT ON STATE FARM/ Claim Service 























~ 


ALL POLICYHOLDERS’ SETTLEMENT CHECKS are delivered by a 
State Farm agent. This gives the agent an opportunity to get to 
know the member and his family in his home. It helps him to be 
accepted as a personal friend and counselor. And this is mighty im- 
portant for an agent who sells life insurance and fire insurance, too. 


vestigations, approve all settlements. They work only for State 
Farm. Their constant aim: pay a dollar when a dollar is due. 

This unique agent-adjuster set-up works extremely well. 
Each State Farm member who receives claim service gets an 
“after the fact” postcard questionnaire in the mail. Month after 
month, 98 percent of respondents report service is highly 
satisfactory. 

And we think this helps explain why more motorists insure 
their cars with State Farm Mutual than with any other insur- 
ance company in the world. 






STATE FARM 





INSURANCE 








